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Company Law of the People's Republic of China (2023 Revision)

Order of the President of the People's Republic of China

(No.15)

The Company Law of the People's Republic of China, as revised and adopted at the 7th Session of
the Standing Committee of the Fourteenth National People's Congress of the People's Republic of
China on December 29, 2023, is hereby issued, with effect from July 1, 2024.

Xi Jinping, President of the People's Republic of China

December 29, 2023

Company Law of the People's Republic of China

(Adopted at the 5th Session of the Standing Committee of the Eighth National People's Congress on
December 29, 1993; amended for the first time by the Decision to Amend the Company Law of the
People's Republic of China adopted at the 13th Session of the Standing Committee of the Ninth
National People's Congress on December 25, 1999; amended for the second time by the Decision to
Amend the Company Law of the People's Republic of China adopted at the 11th Session of the
Standing Committee of the Tenth National People's Congress on August 28, 2004; revised for the
first time at 18th Session of the Standing Committee of the Tenth National People's Congress on
October 27, 2005; amended for the third time by the Decision to Amend Seven Laws Including the
Marine Environment Protection Law of the People's Republic of China adopted at the 6th Session of
the Standing Committee of the Twelfth National People's Congress on December 28, 2013; amended
for the fourth time by the Decision to Amend the Company Law of the People's Republic of China
adopted at the 6th Session of the Standing Committee of the Thirteenth National People's Congress
on October 26, 2018; and revised for the second time at the 7th Session of the Standing Committee
of the Fourteenth National People's Congress on December 29, 2023)

Contents

Chapter I General Provisions

Chapter II Company Registration
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Chapter III Formation and Organizational Structure of a Limited Liability Company

Section 1 Formation

Section 2 Organizational Structure

Chapter IV Transfer of Equity in a Limited Liability Company

Chapter V Formation and Organizational Structure of a Corporation

Section 1 Formation

Section 2 Shareholders' Meeting

Section 3 Board of Directors and President

Section 4 Board of Supervisors

Section 5 Special Provisions on Organizational Structure of a Listed Company

Chapter VI Offering and Transfer of Shares of a Corporation

Section 1 Offering of Shares

Section 2 Transfer of Shares

Chapter VII Special Provisions on Organizational Structure of State-Funded Companies
Chapter VIII Qualifications and Duties of Directors, Supervisors, and Senior Executives of a
Company

Chapter IX Corporate Bonds

Chapter X Financial Affairs and Accounting of a Company

Chapter XI Combination, Division, and Capital Increase or Reduction of a Company
Chapter XII Dissolution and Liquidation of a Company

Chapter XIII Branches of Foreign Companies

Chapter XIV Legal Liability

Chapter XV Supplemental Provisions

Chapter I General Provisions

Article 1 This Law is enacted in accordance with the Constitution for the purposes of regulating the
organization and conduct of companies, protecting the lawful rights and interests of companies,

shareholders, employees, and creditors, improving the modern enterprise system with Chinese
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characteristics, upholding the entrepreneurial spirit, maintaining the socialist economic order, and
promoting the development of the socialist market economy.

Article 2 For the purposes of this Law, "company" means a limited liability company or a
corporation formed in the territory of the People's Republic of China in accordance with this Law.
Article 3 A company is an enterprise as a legal person, has independent property as a legal person,
and has property rights as a legal person. A company is liable for its debts with all its property.
The lawful rights and interests of a company are protected by the law, and may not be infringed
upon.

Article 4 The shareholders of a limited liability company are liable to the company to the extent of
their respective subscribed capital contributions. The shareholders of a corporation are liable to the
corporation to the extent of their respective subscribed shares.

The shareholders of a company are entitled to return on assets, participation in important decision-
making, and selection of the managers, among others, of the company in accordance with the law.
Article 5 In the formation of a company, the company bylaws (“company bylaws”) shall be
developed in accordance with the law. The company bylaws are binding on the company and its
shareholders, directors, supervisors, and senior executives.

Article 6 A company shall have its own name. The name of a company shall conform to the relevant
provisions issued by the state.

The right to name of a company is protected by the law.

Article 7 A limited liability company formed in accordance with this Law shall include the words
"Limited Liability Company" or "Limited Company" in its name.

A corporation formed in accordance with this Law shall include the word "Corporation" or "Corp."
in its name.

Article 8 The domicile of a company is the place of its principal office.

Article 9 The business scope of a company is prescribed in the company bylaws. A company may
modify its business scope by amending its bylaws.

Where any item in the business scope of a company is subject to approval in accordance with a law
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or administrative regulation, it shall be legally approved.

Article 10 A director or the president of a company who represents the company in executing the
affairs of the company serves as the legal representative of the company in accordance with the
company bylaws.

Where the director or president serving as the legal representative resigns, the director or president is
deemed to have concurrently resigned from the office of the legal representative.

Where the legal representative resigns, the company shall determine a new legal representative
within 30 days of resignation of the legal representative.

Article 11 The legal consequences of civil activities performed by the legal representative of a
company in the name of the company shall be assumed by the company.

Any restriction on the power of the legal representative imposed by the company bylaws or the
shareholders' meeting may not be set up against a bona fide opposite party.

Where the legal representative causes any harm to any other person for execution of his or her
functions, the company shall assume civil liability for such harm. The company may, after assuming
civil liability, recover loss from the legal representative at fault in accordance with laws or its
bylaws.

Article 12 Where a limited liability company is modified into a corporation, it shall meet the
conditions set out in this Law for a corporation. Where a corporation is modified into a limited
liability companys, it shall meet the conditions set out in this Law for a limited liability company.
Where a limited liability company is modified into a corporation or a corporation is modified into a
limited liability company, the company after the modification shall succeed to the claims and debts
of the company before the modification.

Article 13 A company may form subsidiaries. A subsidiary has the status of a legal person, and
assumes civil liabilities independently in accordance with the law.

A company may form branches, which do not have the status of a legal person, and their civil
liabilities shall be assumed by the company.

Article 14 A company may invest in other enterprises.
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Where a law provides that a company may not become a capital contributor that is jointly and
severally liable for the debts of the investee, such provision of the law applies.

Article 15 A resolution of the board of directors or the shareholders' meeting of a company shall be
adopted in accordance with the company bylaws regarding any investment to be made by the
company in any other enterprise or any security to be provided by the company for others. If the
company bylaws prescribe a limit on the total amount of investment or security or on the amount of
a single investment or security provided each time, the prescribed limit may not be exceeded.

A resolution of the shareholders' meeting shall be adopted regarding any security to be provided by
the company for a shareholder or the actual controller of the company.

The shareholder as mentioned in the preceding paragraph or a shareholder dominated by the actual
controller as mentioned in the preceding paragraph may not participate in voting on the matter as
mentioned in the preceding paragraph. The resolution regarding the matter shall be adopted by more
than half of the voting rights of the other shareholders present at the meeting.

Article 16 A company shall protect the lawful rights and interests of its employees, enter into labor
contracts with its employees in accordance with the law, participate in social insurance, strengthen
labor protection, and ensure work safety.

A company shall, in multiple forms, strengthen the occupational education and in-service training of
its employees, to improve the qualities of its employees.

Article 17 The employees of a company shall organize a labor union to carry out union activities and
maintain the lawful rights and interests of the employees in accordance with the Labor Union Law of
the People's Republic of China. The company shall provide necessary conditions for its labor union
to carry out activities. The labor union shall, on behalf of employees, enter into a collective contract
with the company on the remuneration, working hours, rest and leisure, work safety and health, and
insurance benefits, among others, of employees in accordance with the law.

In accordance with the Constitution and relevant laws, a company shall establish and improve a
democratic management system in the primary form of assembly of representatives of employees,

and implement democratic management through the assembly of representatives of employees or



6/68

otherwise.

In researching and deciding a systematic transformation, dissolution, a petition for bankruptcy, and
major issues related to operations or developing any important rules and regulations, a company
shall hear the opinions of its labor union, and hear the opinions and recommendations of its
employees through the assembly of representatives of employees or otherwise.

Article 18 An organization of the Communist Party of China shall be formed in a company in
accordance with the Constitution of the Communist Party of China, to carry out activities of the
Party. A company shall provide necessary conditions for the Party organization to carry out
activities.

Article 19 In operations, a company shall comply with laws and regulations, observe social morality
and business ethics, act in good faith, and accept supervision from the government and the public.
Article 20 In operations, a company shall fully consider the interests of its employees, consumers,
and other stakeholders and ecological and environmental protection and other public interests, and
assume social responsibility.

The state encourages a company to participate in public interest activities and disclose its social
responsibility report to the public.

Article 21 A shareholder of a company shall comply with laws, administrative regulations, and the
company bylaws, and exercise shareholder's rights in accordance with the law, and may not abuse
shareholder's rights to harm the interests of the company or other shareholders.

A shareholder of a company is liable in damages if any abuse of shareholder's rights by the
shareholder causes any loss to the company or other shareholders.

Article 22 The controlling shareholder, actual controller, directors, supervisors, and senior
executives of a company may not take advantage of affiliation to harm the interests of the company.
Those violating the provision of the preceding paragraph and causing any loss to the company are
liable in damages.

Article 23 Where a shareholder of a company evades debts by abusing the status of the company as

an independent legal person or a shareholder's limited liability, seriously damaging the interests of
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the creditors to the company, the shareholder is jointly and severally liable for the debts of the
company.

Where a shareholder uses two or more companies under its control to commit the conduct in the
preceding paragraph, each company is jointly and severally liable for the debts of any of the other
companies.

Where the shareholder of a company that has a single shareholder is unable to prove that the
property of the company is independent from the shareholder's own property, the shareholder is
jointly and severally liable for the debts of the company.

Article 24 The holding of a shareholders' meeting, a meeting of the board of directors, and a meeting
of the board of supervisors of a company and the voting at the meetings may be in the manner of
electronic communication, except as otherwise prescribed in the company bylaws.

Article 25 Any content in violation of a law or administrative regulation of a resolution of the
shareholders' meeting or the board of directors of a company is void.

Article 26 Where the convening procedure or the voting manner for a shareholders' meeting or a
meeting of the board of directors of a company is in violation of a law, an administrative regulation,
or the company bylaws or any content of a resolution is in violation of the company bylaws, a
shareholder may, within 60 days of adoption of the resolution, petition a people's court to revoke the
resolution, unless there is only a minor defect in the convening procedure or the voting manner for
the shareholders' meeting or meeting of the board of directors, which does not have any substantive
effect on the resolution.

A shareholder not participating in the shareholders' meeting for not being notified of the meeting
may, within 60 days of the day when the shareholder knows or should have known the adoption of
the resolution, petition a people's court to revoke the resolution; and if the shareholder fails to
exercise the right of revocation within one year of adoption of the resolution, the right of revocation
is extinguished.

Article 27 Under any of the following circumstances, a resolution of the shareholders' meeting or the

board of directors of a company is not formed:
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(1) A resolution is adopted without the holding of a shareholders' meeting or a meeting of the board
of directors.

(2) The matters to be resolved are not voted on at a shareholders' meeting or a meeting of the board
of directors.

(3) The number of persons present at a meeting or the number of voting rights held by them is less
than the number of persons or the number of voting rights held as prescribed in this Law or the
company bylaws.

(4) The number of persons voting for the matters to be resolved or the number of voting rights held
by them is less than the number of persons or the number of voting rights held as prescribed in this
Law or the company bylaws.

Article 28 Where a resolution of the shareholders' meeting or the board of directors of a company is
declared void, is revoked, or is confirmed as not formed by a people's court, the company shall apply
to the company registration authority for revocation of modification registration that has been
undergone according to the resolution.

Where a resolution of the shareholders' meeting or the board of directors is declared void, is
revoked, or is confirmed as not formed by a people's court, it does not affect a civil legal relationship
formed between the company and a bona fide opposite party according to the resolution.

Chapter II Company Registration

Article 29 For the formation of a company, an application for formation registration shall be filed
with the company registration authority.

Where a law or administrative regulation provides that the formation of a company must be subject
to approval, the approval formalities shall be undergone in accordance with the law before company
registration.

Article 30 For the formation of a company, a written application for formation registration, the
company bylaws, and other documents shall be submitted, and the relevant materials submitted shall
be authentic, lawful, and valid.

Where the application materials are incomplete or are not in the statutory form, the company
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registration authority shall notify the applicant of the needed additional materials at one time.
Article 31 Where an application for the formation of a company meets the formation conditions set
out in this Law, the company registration authority shall register the company as a limited liability
company or a corporation; otherwise, may not register it as a limited liability company or a
corporation.

Article 32 The registration matters of a company include:

(1) business name;

(2) domicile;

(3) registered capital;

(4) business scope;

(5) personal name of the legal representative; and

(6) personal or business names of shareholders of a limited liability company or promoters of a
corporation.

A company registration authority shall disclose to the public the registration matters of a company
set out in the preceding paragraph through the National Enterprise Credit Information Publicity
System.

Article 33 A company registration authority shall issue a business license to a legally formed
company. The date of issuance of the business license of a company is the date of formation of the
company.

The business license of a company shall state the business name, domicile, registered capital,
business scope, and personal name of the legal representative of the company.

A company registration authority may issue electronic business licenses. An electronic business
license has the same legal effect as a paper one.

Article 34 Where any registration matter of a company is modified, the modification shall be
registered in accordance with the law.

Where any registration matter or the modification of any registration matter of a company is not

registered, it may not be set up against a bona fide opposite party.
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Article 35 A company applying for modification registration shall submit to the company
registration authority a written application for modification registration signed by the legal
representative of the company, a resolution adopted or a decision made regarding the modification in
accordance with the law, and other documents.

Where the modification of any registration matter of a company involves the amendment of the
company bylaws, the company bylaws as amended shall be submitted.

Where a company modifies its legal representative, the application for modification registration shall
be signed by the replacement legal representative.

Article 36 Where any matter recorded in the business license of a company is modified, the company
registration authority shall reissue a business license to the company after the company undergoes
the modification registration.

Article 37 Where a company needs to be terminated for dissolution, being declared bankrupt, or any
other statutory cause, the company shall apply to the company registration authority for cancellation
of registration in accordance with the law, and the company registration authority shall announce the
termination of the company.

Article 38 A company that forms a branch shall apply for registration of the branch to the company
registration authority, and collect a business license of the branch.

Article 39 Where any company formation registration is obtained by falsely reporting registered
capital, submitting any false material, or otherwise fraudulently concealing any material fact, the
company registration authority shall revoke the company formation registration in accordance with
laws and administrative regulations.

Article 40 A company shall, in accordance with the applicable provisions, disclose to the public the
following matters through the National Enterprise Credit Information Publicity System:

(1) The amounts of subscribed capital contribution and paid-in capital contribution of each
shareholder, the form of capital contribution, and the date of capital contribution in the case of a
limited liability company or the number of subscribed shares of each promoter in the case of a

corporation.
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(2) Information on modifications of equity or shares of shareholders in the case of a limited liability
company or promoters in the case of a corporation.

(3) Information on the obtainment, modification, and cancellation, among others, of administrative
license.

(4) Other information set out in laws and administrative regulations.

The company shall ensure that the information published under the preceding paragraph is authentic,
accurate, and complete.

Article 41 A company registration authority shall optimize the process of company registration,
improve the efficiency of company registration, strengthen the development of informatization,
promote and apply online processing and other convenient and expeditious manners, and raise the
level of facilitation of company registration.

The market regulation department of the State Council develops the specific measures for company
registration in accordance with this Law and the relevant laws and administrative regulations.
Chapter III Formation and Organizational Structure of a Limited Liability Company

Section 1 Formation

Article 42 A limited liability company is formed by not fewer than one nor more than 50
shareholders contributing capital to the company.

Article 43 The shareholders of a limited liability company being formed may sign a formation
agreement to specify their respective rights and obligations during the formation of the company.
Article 44 The legal consequences of the civil activities conducted by a shareholder of a limited
liability company being formed for the formation of the company shall be assumed by the company.
Where the formation of a company fails, the legal consequences of the failure shall be assumed by
the shareholder or shareholders of the company being formed, and if the company being formed has
two or more shareholders, they have claims and obligations jointly and severally.

Where any civil liability arises from the civil activities conducted by a shareholder of a company
being formed in the shareholder's own name for the formation of the company, a third party may, at

its option, claim that the company or the shareholder of the company being formed assumes the civil
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Where a shareholder of a company being formed causes any harm to any other person for
performing a duty in respect of formation of the company, the company or a shareholder not at fault
may, after paying damages, recover loss from the shareholder at fault.

Article 45 For the formation of a limited liability company, the shareholders of the company shall
jointly develop the company bylaws.

Article 46 The bylaws of a limited liability company shall state the following matters:

(1) The name and domicile of the company.

(2) The business scope of the company.

(3) The registered capital of the company.

(4) The personal or business name of each shareholder.

(5) The amount, form, and date of capital contribution of each shareholder.

(6) The components of the company and their respective formation methods, functions, and rules of
procedure.

(7) The methods of selection and modification of the legal representative of the company.

(8) Other matters as a shareholders' meeting considers needed.

The company bylaws shall be signed or sealed by each shareholder.

Article 47 The registered capital of a limited liability company is the amount of subscribed capital
contributions of all the shareholders of the company registered with the company registration
authority. The amount of subscribed capital contributions of all the shareholders shall be fully paid
in accordance with the company bylaws within five years of formation of the company.

Where a law, an administrative regulation, or a decision of the State Council provides otherwise for
the paid-in registered capital, the minimum amount of registered capital, and the time limits for
shareholders to contribute capital of a limited liability company, such provision of the law,
administrative regulation, or decision applies.

Article 48 The shareholders may contribute capital with currency or with non-currency property that

may be appraised in currency and legally transferred such as contributions in kind or with
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intellectual property rights, land use rights, equity, and claims at the appraised value, excluding
property that may not serve as capital contributions as prescribed in a law or administrative
regulation.

Non-currency capital contributions shall be appraised and verified, and may not be overvalued or
undervalued. If a law or administrative regulation provides for the appraisal, such provision of the
law or administrative regulation applies.

Article 49 The shareholders shall fully pay their respective amounts of subscribed capital
contributions as scheduled as stated in the company bylaws.

A shareholder contributing capital with currency shall deposit the contributed currency in an account
opened with a bank by the limited liability company, and a shareholder making a non-currency
capital contribution shall undergo the procedure for conveyance of property rights of the shareholder
in accordance with the law.

Where a shareholder fails to fully contribute capital as scheduled, the shareholder shall fully
contribute capital to the company, and is liable in damages for any loss thus caused to the company.
Article 50 Where, in the formation of a limited liability company, a shareholder fails to actually
contribute capital in accordance with the company bylaws, or the actual value of the actual non-
currency capital contribution of a shareholder is substantially lower than the amount of the
subscribed capital contribution, the other shareholders of the company being formed are jointly and
severally liable with the shareholder to the extent of the deficit of the capital contribution.

Article 51 After the formation of a limited liability company, the board of directors shall check the
capital contributions of the shareholders, and if it discovers that a shareholder fails to fully
contribute as scheduled the capital prescribed in the company bylaws, the company shall issue a
demand for payment to the shareholder in writing, demanding payment of capital contribution.
Where the failure to perform in a timely manner the obligation in the preceding paragraph causes
any loss to the company, the liable directors shall pay damages.

Article 52 Where a shareholder fails to contribute capital according to the date of capital

contribution prescribed in the company bylaws, and the company issues a demand for payment in



14/68

writing under paragraph 1 of the preceding article to demand payment of capital contribution, the
company may set a grace period for payment of capital contribution, which may not be less than 60
days from the date of issuance of the demand for payment in writing. If a shareholder still fails to
perform its obligation of capital contribution upon expiry of the grace period, the company may, by
a resolution of the board of directors, issue a notice of forfeiture to the shareholder in writing. From
the date of issuance of the notice of forfeiture, the shareholder forfeits the equity for which the
shareholder has not paid capital contribution.

The equity forfeited under the preceding paragraph shall be transferred in accordance with the law,
or the registered capital shall be reduced accordingly with the equity cancelled; and if the equity is
not transferred or cancelled within six months, the other shareholders of the company shall fully
contribute the capital corresponding to the equity in proportion to their capital contributions.

Where the shareholder raises any objection to the forfeiture, the shareholder shall, within 30 days of
receipt of the notice of forfeiture, institute an action in a people's court.

Article 53 After the formation of a company, a shareholder may not illegally take out any capital
contributed by the shareholder.

A shareholder violating the provision of the preceding paragraph shall return the capital contribution
illegally taken out, and if any loss is thus caused to the company, a liable director, supervisor, or
senior executive is jointly and severally liable in damages with the shareholder.

Article 54 Where a company is unable to repay its debts becoming due, the company or a creditor of
a debt becoming due may require the shareholders who have subscribed capital contributions to pay
capital contributions before expiry of the time limit for capital contribution.

Article 55 After the formation of a limited liability company, the company shall issue a capital
contribution certificate to each shareholder, recording the following matters:

(1) The name of the company.

(2) The date of formation of the company.

(3) The registered capital of the company.

(4) The personal or business name, amounts of subscribed and paid-in capital contribution, and form
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and date of capital contribution of the shareholder.

(5) The serial number and date of issuance of the capital contribution certificate.

The capital contribution certificate shall be signed by the legal representative of the company and
sealed by the company.

Article 56 A limited liability company shall maintain a shareholder register to record the following
matters:

(1) The personal or business name and domicile of each shareholder.

(2) The amounts of subscribed and paid-in capital contribution and the form and date of capital
contribution of each shareholder.

(3) The serial numbers of capital contribution certificates.

(4) The date of obtaining or losing a shareholder status.

The shareholders recorded in the shareholder register may, based on the shareholder register, claim
exercise of shareholder's rights.

Article 57 A shareholder may consult and copy the company bylaws, the shareholder register, the
minutes of shareholders' meetings, the resolutions adopted at the meetings of the board of directors,
the resolutions adopted at the meetings of the board of supervisors, and the financial accounting
reports.

A shareholder may request consultation of the account books and accounting vouchers of the
company. A shareholder requesting consultation of the account books and accounting vouchers of
the company shall submit a written request, stating the purpose of consultation. If the company has a
reasonable basis to believe that the shareholder requests consultation of the account books and
accounting vouchers for any improper purpose that may harm the lawful interests of the company,
the company may decline provision of consultation, but shall, within 15 days of submission of the
written request by the shareholder, provide a written reply to the shareholder with an explanation of
the reason. If the company declines provision of consultation, the shareholder may institute an action
in a people's court.

A shareholder may authorize an accounting firm, a law firm, and other intermediaries to consult the
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materials set out in the preceding paragraph.

A shareholder or an accounting firm, a law firm, or any other intermediary authorized by a
shareholder shall comply with the provisions of laws and administrative regulations on the
protection of state secrets, trade secrets, individual privacy, and personal information, among others,
in consulting and copying the relevant materials.

Where a shareholder requests consultation or copying of the relevant materials of a wholly-owned
subsidiary of the company, the provisions of the preceding four paragraphs apply.

Section 2 Organizational Structure

Article 58 The shareholders' meeting of a limited liability company is composed of all the
shareholders. The shareholders' meeting is the power body of the company, and exercises powers in
accordance with this Law.

Article 59 The shareholders' meeting exercises the following powers:

(1) Electing and replacing directors and supervisors and deciding matters related to the remuneration
of directors and supervisors.

(2) Deliberating and approving the reports of the board of directors.

(3) Deliberating and approving the reports of the board of supervisor.

(4) Deliberating and approving the profit distribution plan and loss coverage plan of the company.
(5) Adopting a resolution regarding the increase or reduction of the registered capital of the
company.

(6) Adopting a resolution regarding an offering of corporate bonds.

(7) Adopting a resolution regarding the combination, division, dissolution, liquidation, or
modification of form of the company.

(8) Amending the company bylaws.

(9) Other powers set out in the company bylaws.

The shareholders' meeting may authorize the board of directors to adopt a resolution regarding an
offering of corporate bonds.

Where the shareholders unanimously consent to any of the matters set out in paragraph 1 of this
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article in writing, they may, without convening a shareholders' meeting, directly make a decision,
but the decision shall be signed or sealed by all the shareholders.

Article 60 A limited liability company that has a single shareholder does not have the shareholders'
meeting. The shareholder shall make a decision on any of the matters set out in paragraph 1 of the
preceding article in writing, and the decision shall be signed or sealed by the shareholder and placed
at the company.

Article 61 The initial shareholders' meeting shall be convened and presided over by the shareholder
contributing the most capital, and exercise its powers in accordance with this Law.

Article 62 The shareholders' meetings are divided into regular meetings and special meetings.
Regular meetings shall be held in accordance with the provisions of the bylaws of the company.
Where a special meeting is proposed by a shareholder or shareholders representing one-tenth or
more of the voting rights, one-third or more of the directors, or the board of supervisors, a special
meeting shall be held.

Article 63 A shareholders' meeting shall be convened by the board of directors and presided over by
the chairperson of the board of directors. If the chairperson of the board of directors is unable or fails
to perform his or her functions, the meeting shall be presided over by the vice chairperson of the
board of directors. If the vice chairpersons of the board of directors are unable or fail to perform
their functions, the meeting shall be presided over by a director jointly recommended by more than
half of the directors.

If the board of directors is unable or fails to perform the duty of convening a shareholders' meeting,
the board of supervisors shall convene and preside over the meeting. If the board of supervisors fails
to convene and preside over the meeting, the shareholder or shareholders representing one-tenth or
more of the voting rights may convene and preside over the meeting on its or their own initiative.
Article 64 All the shareholders shall be notified, 15 days before a shareholders' meeting is held, of
the shareholders' meeting, except as otherwise prescribed in the company bylaws or otherwise
agreed by all the shareholders.

The shareholders' meeting shall prepare meeting minutes for its decisions on the matters deliberated,
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and the meeting minutes shall be signed or sealed by the shareholders present at the meeting.
Article 65 The shareholders shall exercise their voting rights at a shareholders' meeting in proportion
to their capital contributions, except as otherwise prescribed in the company bylaws.

Article 66 The manner of deliberation and voting procedures of the shareholders' meeting shall be
prescribed in the bylaws of the company, except as otherwise provided for by this law.

A resolution of the shareholders' meeting shall be adopted with an affirmative vote from a
shareholder or affirmative votes from shareholders representing more than half of the voting rights.
A resolution of the shareholders' meeting regarding amending the company bylaws or increasing or
reducing the registered capital or regarding the combination, division, dissolution, or modification of
form of the company shall be adopted with an affirmative vote from a shareholder or affirmative
votes from shareholders representing two-thirds or more of the voting rights.

Article 67 A limited liability company has a board of directors, except as otherwise provided for by
Article 75 of this Law.

The board of directors exercises the following powers:

(1) Convening a shareholders' meeting and reporting work to the shareholders' meeting.

(2) Executing the resolutions of the shareholders' meeting.

(3) Deciding the business plans and investment plans of the company.

(4) Formulating the profit distribution plan and loss coverage plan of the company.

(5) Formulating the plans on the increase or reduction of the registered capital and an offering of
corporate bonds of the company.

(6) Formulating the plan on the combination, division, dissolution, or modification of form of the
company.

(7) Deciding the internal management structure of the company.

(8) Deciding the hiring or dismissal of the president of the company and remuneration of the
president and deciding the hiring or dismissal of the vice presidents and chief financial officer as
nominated by the president and the remuneration of them.

(9) Developing the basic management system of the company.
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(10) Other powers set out in the company bylaws or conferred by the shareholders' meeting.

Any restriction on the powers of the board of directors imposed by the company bylaws may not be
set up against a bona fide opposite party.

Article 68 The board of directors of a limited liability company consists of three or more members,
who may include a representative of employees of the company. The board of directors of a limited
liability company that has 300 or more employees shall include a member who is a representative of
employees of the company, unless the company has a board of supervisors in accordance with the
law that includes a representative of employees of the company. A representative of employees on
the board of directors is democratically elected by the employees of the company through the
assembly of representatives of employees or assembly of employees or otherwise.

The board of directors has one chairperson, and may have vice chairpersons. The methods of
selection of the chairperson and vice chairpersons shall be prescribed in the company bylaws.
Article 69 A limited liability company may, in accordance with the company bylaws, have an audit
committee composed of directors under the board of directors to exercise the powers of the board of
supervisors set out in this Law, dispensing with a board of supervisors or supervisors. An employee
representative on the board of directors of the company may become a member of the audit
committee.

Article 70 The term of office of a director shall be prescribed in the company bylaws, but each term
may not exceed three years. The term of office of a director may be renewed after expiry upon re-
election of the director.

Where election is not conducted in a timely manner after expiry of the term of office of a director or
the number of members of the board of directors is less than the quorum due to the resignation of a
director during the term of office of the director, the original director shall, before the newly elected
director assumes the position, continue performing the functions of a director in accordance with
laws, administrative regulations, and the company bylaws.

Where a director resigns, the director shall notify the company in writing, and the resignation takes

effect on the day when the company receives the notice, but under the circumstances set out in the
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preceding paragraph, the director shall continue performing his or her functions.

Article 71 The shareholders' meeting may adopt a resolution to remove a director, and the removal
takes effect on the date of resolution.

Where a director is removed before expiry of his or her term of office without good cause, the
director may require the company to pay compensation.

Article 72 A meeting of the board of directors shall be convened and presided over by the
chairperson of the board of directors. If the chairperson of the board of directors is unable or fails to
perform his or her functions, the meeting shall be convened and presided over by a vice chairperson
of the board of directors. If the vice chairmen of the board of directors are unable or fail to perform
their functions, the meeting shall be convened and presided over by a director jointly recommended
by more than half of the directors.

Article 73 The manner of deliberation and voting procedures of the board of directors shall be
prescribed in the company bylaws, except as otherwise provided for by this Law.

A meeting of the board of directors may be held only when more than half of the directors are
present. A resolution of the board of directors must be adopted with affirmative votes from more
than half of all the directors.

In voting on a resolution of the board of directors, each director shall have one vote.

The board of directors shall prepare meeting minutes for its decisions on the matters deliberated, and
the meeting minutes shall be signed by the directors present at the meeting.

Article 74 A limited liability company may have a president, who is hired or dismissed upon
decision of the board of directors.

The president is responsible to the board of directors, and exercises powers in accordance with the
company bylaws or as authorized by the board of directors. The president observes a meeting of the
board of directors.

Article 75 A limited liability company that is relatively small or has relatively fewer shareholders
may dispense with a board of directors, but the company shall have one director who exercises the

powers of a board of directors set out in this Law. The director may concurrently serve as the
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president of the company.

Article 76 A limited liability company has a board of supervisors, except as otherwise provided for
by Articles 69 and 83 of this Law.

The board of supervisors consists of three or more members. The members of the board of
supervisors shall include representatives of shareholders and at an appropriate percentage,
representatives of employees of the company, and the percentage of representatives of employees
shall not be less than one-third, with the specific percentage prescribed in the company bylaws. The
representatives of employees on the board of supervisors shall be democratically elected by the
employees of the company through the assembly of representatives of employees or assembly of
employees or otherwise.

The board of supervisors has one chairperson, who is elected by more than half of all the
supervisors. The chairperson of the board of supervisors convenes and presides over a meeting of the
board of supervisors, and if the chairperson of the board of supervisors is unable or fails to perform
his or her functions, a supervisor jointly recommended by more than half of the supervisors shall
convene and preside over a meeting of the board of supervisors.

A director or senior executive may not concurrently serve as a supervisor.

Article 77 The term of office of a supervisor is three years. The term of office of a supervisor may be
renewed after expiry upon re-election of the supervisor.

Where election is not conducted in a timely manner after expiry of the term of office of a supervisor,
or the number of members of the board of supervisors is less than the quorum due to the resignation
of a supervisor during the term of office of the supervisor, the original supervisor shall, before the
newly elected supervisor assumes the position, continue performing the functions of a supervisor in
accordance with laws, administrative regulations, and the company bylaws.

Article 78 The board of supervisors exercises the following powers:

(1) Conducting inspection on the financial affairs of the company.

(2) Supervising the execution of functions by the directors and senior executives and offering

recommendations on the removal of directors and senior executives who violate a law, an
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administrative regulation, the company bylaws, or a resolution of the shareholders' meeting.

(3) Requiring a director or senior executive whose conduct causes any harm to the interests of the
company to make correction.

(4) Proposing the convening of a special shareholders' meeting and convening and presiding over a
shareholders' meeting when the board of directors fails to perform the duty of convening and
presiding over a shareholders' meeting as prescribed in this Law.

(5) Introducing proposals at a shareholders' meeting.

(6) Instituting actions against directors and senior executives in accordance with Article 189 of this
Law.

(7) Other powers and duties set out in the company bylaws.

Article 79 A supervisor may observe a meeting of the board of directors, and raise questions or offer
recommendations regarding the matters to be resolved by the board of directors.

The board of supervisors may, if it discovers any abnormal operations of the company, conduct
investigation, and when necessary, engage an accounting firm, among others, to assist in the
investigation at the expense of the company.

Article 80 The board of supervisors may require directors and senior executives to submit reports on
their execution of functions.

Directors and senior executives shall honestly provide the relevant information and materials to the
board of supervisors, and may not obstruct the board of supervisors or the supervisors from
exercising their powers.

Article 81 The board of supervisors shall hold a meeting at least once a year, and a supervisor may
propose the holding of a special meeting of the board of supervisors.

The manner of deliberation and voting procedures of the board of supervisors shall be prescribed in
the company bylaws, except as otherwise provided for by this Law.

A resolution of the board of supervisors shall be adopted with affirmative votes from more than half
of all the supervisors.

In voting on a resolution of the board of supervisors, each supervisor shall have one vote.
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The board of supervisors shall prepare meeting minutes for its decisions on the matters deliberated,
and the meeting minutes shall be signed by the supervisors present at the meeting.

Article 82 The expenses necessary for the board of supervisors to exercise its powers shall be
assumed by the company.

Article 83 A limited liability company that is relatively small or has relatively fewer shareholders
may dispense with a board of supervisors, and have one supervisor who exercises the powers of the
board of supervisors set out in this Law, and may dispense with the supervisor as unanimously
agreed by all the shareholders.

Chapter IV Transfer of Equity in a Limited Liability Company

Article 84 A shareholder of a limited liability company may transfer all or part of its equity in the
company to any other shareholder of the company.

Where a shareholder transfers its equity to a person other than a shareholder, the shareholder shall
notify the other shareholders in writing of the quantity, price, and payment method and time limit,
among others, of the equity transfer, and the other shareholders have the right first refusal under the
same conditions. If a shareholder fails to reply within 30 days of receipt of the written notice, the
shareholder is deemed to have forgone the right of first refusal. If two or more shareholders exercise
the right of first refusal, they shall determine their respective purchase ratios through consultation;
and if the consultation fails, they shall exercise the right of first refusal in proportion to their capital
contributions at the time of the transfer.

If the company bylaws provide otherwise for equity transfer, such provision of the bylaws applies.
Article 85 Where the equity held by a shareholder is transferred in the enforcement procedure of a
people's court in accordance with the law, the people's court shall notify the company and all the
shareholders, and the other shareholders have the right of first refusal under the same conditions. If
any other shareholder fails to exercise the right of first refusal within 20 days of notification by the
people's court, the shareholder shall be deemed to have forgone the right of first refusal.

Article 86 A shareholder transferring its equity shall notify the company in writing, and request

modification of the shareholder register; and if modification registration is needed, request the
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company to undergo modification registration with the company registration authority. If the
company declines or fails to reply within a reasonable period, the transferor or transferee may
institute an action in a people's court in accordance with the law.

Where any equity is transferred, the transferee may claim exercise of shareholder's rights to the
company from the time when the transferee is recorded in the shareholder register.

Article 87 After any equity is transferred in accordance with this Law, the company shall, in a timely
manner, cancel the capital contribution certificate of the original shareholder, issue a capital
contribution certificate to the new shareholder, and amend accordingly the bylaws and the
shareholder register regarding the relevant shareholder and its capital contribution. Such amendment
of the company bylaws does not require voting at a shareholders' meeting.

Article 88 Where a shareholder transfers its equity for which the shareholder has subscribed capital
contribution before expiry of the time limit for capital contribution, the transferee shall assume the
obligation of payment of the capital contribution, but if the transferee fails to fully contribute capital
as scheduled, the transferor shall assume supplementary liability for the capital contribution that the
transferee fails to pay as scheduled.

Where a shareholder transfers its equity for which the shareholder fails to contribute capital
according to the date of capital contribution prescribed in the company bylaws or the actual value of
the non-currency capital contribution of the shareholder is substantially lower than the subscribed
capital contribution, the transferor and transferee are jointly and severally liable to the extent of the
deficit of the capital contribution, but if the transferee neither knows nor should have known the
existence of the aforesaid circumstance, the transferor is liable.

Article 89 Under any of the following circumstances, a shareholder that votes against a resolution of
the shareholders' meeting may request the company to purchase the shareholder's equity at a
reasonable price:

(1) The company has not distributed profits to its shareholders for five consecutive years, although it
has earned profits during the five years consecutively, and meets the profit distribution conditions set

out in this Law.
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(2) The company is combined or divided or transfers the major property of the company.

(3) When the business duration prescribed in the company bylaws expires or any other cause of
dissolution prescribed in the company bylaws occurs, a resolution is adopted at a shareholders'
meeting regarding amending the company bylaws to continue the existence of the company.

Where the shareholder and the company fail to reach an agreement on the purchase of equity within
60 days of adoption of the resolution of the shareholders' meeting, the shareholder may institute an
action in a people's court within 90 days of adoption of the resolution of the shareholders' meeting.
Where the controlling shareholder of a company abuses shareholder's rights, seriously harming the
interests of the company or other shareholders, the other shareholders may request the company to
purchase their equity in the company at a reasonable price.

The equity of a company purchased by the company under the circumstances in paragraphs 1 and 3
of this article shall be transferred or canceled within six months in accordance with the law.

Article 90 After the death of a natural person shareholder, his or her lawful successor may succeed to
the shareholder status, unless the company bylaws provide otherwise.

Chapter V Formation and Organizational Structure of a Corporation

Section 1 Formation

Article 91 A corporation may be formed by promotion or flotation.

Formation by promotion means that a corporation is formed by the promoters subscribing all the
shares that shall be issued at the time of formation of the corporation.

Formation by flotation means that a corporation is formed by the promoters subscribing a portion of
the shares that shall be issued at the time of formation of the corporation with the remaining shares
placed to specific offerees or offered to the public.

Article 92 For the formation of a corporation, there shall be no fewer than one but no more than 200
promoters, of which half or more shall have a domicile in the territory of the People's Republic of
China.

Article 93 The promoters of a corporation shall undertake the preparations for the formation of the

corporation.
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The promoters shall enter into a promoter agreement to define their respective rights and obligations
in the process of formation of the corporation.

Article 94 For the formation of a corporation, the promoters shall jointly formulate the company
bylaws.

Article 95 The bylaws of a corporation shall state the following matters:

(1) The name and domicile of the corporation.

(2) The business scope of the corporation.

(3) The manner of formation of the corporation.

(4) The registered capital, the number of issued shares, the number of shares issued at the time of
formation, and the value per par value share.

(5) If any particular classes of shares are issued, the number of shares of each particular class of
shares and the rights and obligations carried by them.

(6) The personal or business name, the number of subscribed shares, and the form of capital
contribution of each promoter.

(7) The composition, powers, and rules of procedure of the board of directors.

(8) The methods of selection and modification of the legal representative of the corporation.

(9) The composition, powers, and rules of procedure of the board of supervisors.

(10) The methods of profit distribution of the corporation.

(11) The causes of dissolution and methods of liquidation of the corporation.

(12) The methods of notices and announcements of the corporation.

(13) Other matters as a shareholders' meeting considers needed.

Article 96 The registered capital of a corporation is the total issued share capital registered with the
company registration authority. Before the promoters have fully paid for their subscribed shares, the
corporation may not offer shares to others.

Where a law, an administrative regulation, or a decision of the State Council provides otherwise for
the minimum registered capital of a corporation, such provision of the law, administrative

regulation, or decision applies.
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Article 97 Where a corporation is formed by promotion, the promoters shall fully subscribe the
shares that shall be issued at the time of formation of the corporation as prescribed in the company
bylaws.

Where a corporation is formed by flotation, the shares subscribed by the promoters may not be less
than 35 % of the total number of shares that shall be issued at the time of formation of the
corporation as prescribed in the company bylaws, except as otherwise provided for by a law or
administrative regulation.

Article 98 The promoters shall, before the formation of a corporation, fully pay for the shares
subscribed by them.

The provisions of Article 48 and paragraph 2 of Article 49 of this Law on the capital contributions of
shareholders of a limited liability company apply to the capital contributions of promoters.

Article 99 Where a promoter fails to pay for the shares subscribed by the promoter, or the actual
value of the non-currency capital contribution of a promoter is substantially lower than the amount
of shares subscribed by the promoter, the other promoters are jointly and severally liable with the
promoter to the extent of the deficit of the capital contribution.

Article 100 Where any shares are offered to the public, the promoters shall publish a prospectus, and
prepare share subscription forms. The share subscription form shall contain the matters set out in
paragraphs 2 and 3 of Article 154, and a subscriber shall enter the number and amount of subscribed
shares and domicile of the subscriber into the form, which shall be signed or sealed by the
subscriber. A subscriber shall fully pay for the shares subscribed by the subscriber.

Article 101 After the shares offered to the public are fully paid for, the capital shall be verified by a
legally formed capital verification institution, which shall issue a certificate.

Article 102 A corporation shall prepare a shareholder register, and place the shareholder register at
the corporation. The shareholder register shall record the following matters:

(1) The personal or business name of each shareholder.

(2) The class and number of shares subscribed by each shareholder.

(3) If stock certificates are issued in paper form, the serial numbers of stock certificates.
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(4) The date of acquisition of shares by each shareholder.

Article 103 The promoters of a corporation formed by flotation shall hold a formation meeting of the
corporation within 30 days of full payment for the shares that shall be issued at the time of formation
of the corporation. The promoters shall notify each subscriber of or announce the date of the
formation meeting 15 days before it is held. The formation meeting may be held only if subscribers
holding more than half of the voting rights are present.

The holding and voting procedures of the formation meeting of a corporation formed by promotion
shall be prescribed in the company bylaws or the promoter agreement.

Article 104 The formation meeting of a corporation exercises the following powers:

(1) Deliberating the report of the promoters on the preparations for the formation of the corporation.
(2) Adopting the bylaw of the corporation.

(3) Electing directors and supervisors.

(4) Examining the expenses incurred for the formation of the corporation.

(5) Examining the appraised value of non-currency capital contribution of a promoter.

(6) Deciding not to form the corporation if a force majeure or a material change of the operational
conditions directly affects the formation of the corporation.

A resolution adopted at the formation meeting regarding any of the matters in the preceding
paragraph shall be adopted by more than half of the voting rights of the subscribers present at the
meeting.

Article 105 Where the shares that shall be issued at the time of formation of a corporation are not
fully subscribed, or the promoters fail to hold a formation meeting within 30 days after full payment
for the shares issued, the subscribers may require the promoters to return their payments for the
shares, with interest calculated at the interest rate for bank deposits over the same period.

After making payments for shares or delivering non-currency capital contributions, the promoters
and subscribers may not withdraw them from the share capital, unless the shares are not fully
subscribed within the prescribed time limit, the promoters fail to hold the formation meeting within

the prescribed time limit, or a resolution not to form the corporation is adopted at the formation
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meeting.

Article 106 The board of directors shall authorize a representative to apply to the company
registration authority for formation registration within 30 days of conclusion of the formation
meeting of the corporation.

Article 107 The provisions of Article 44, paragraph 3 of Article 49, and Articles 51, 52, and 53 of
this Law apply to a corporation.

Article 108 Where a limited liability company is modified into a corporation, the total paid-in share
capital upon conversion may not be higher than the net asset value of the corporation. Where a
limited liability company is modified into a corporation, and any shares are offered to the public for
increasing the registered capital, it shall be conducted in accordance with the law.

Article 109 A corporation shall place the company bylaws, shareholder register, minutes of
shareholders' meetings, minutes of the meetings of the board of directors, minutes of the meetings of
the board of supervisors, financial accounting reports, and bondholder register at the corporation.
Article 110 A shareholder may consult and copy the company bylaws, shareholder register, minutes
of shareholders' meetings, minutes of the meetings of the board of directors, minutes of the meetings
of the board of supervisors, and financial accounting reports, and offer recommendations or raise
questions regarding the operations of the corporation.

Where a shareholder holding alone or shareholders holding in aggregate 3% or more of the shares of
a corporation for 180 or more consecutive days requests consultation of the account books and
accounting vouchers of the corporation, the provisions of paragraphs 2, 3, and 4 of Article 57 of this
Law apply. If the aforesaid shareholding ratio prescribed in the company bylaws is lower, the
company bylaws apply.

Where a shareholder requests consultation or copying of the relevant materials of a wholly-owned
subsidiary of the corporation, the provisions of the preceding two paragraphs apply.

Where a shareholder of a listed company consults or copies the relevant materials, the provisions of
the Securities Law of the People's Republic of China and other laws and administrative regulations

shall be complied with.
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Section 2 Shareholders' Meeting

Article 111 The shareholders' meeting of a corporation is composed of all the shareholders. The
shareholders' meeting is the power body of the corporation, and exercises powers in accordance with
this Law.

Article 112 The provisions of paragraphs 1 and 2 of Article 59 of this Law on the powers of the
shareholders' meeting of a limited liability company apply to the shareholders' meeting of a
corporation.

The provision of Article 60 of this Law on the nonexistence of the shareholders' meeting in a limited
liability company that has a single shareholder applies to a corporation that has a single shareholder.
Article 113 An annual shareholders' meeting shall be held each year. Under any of the following
circumstances, a special shareholders' meeting shall be held within two months:

(1) The number of directors is less than two-thirds of the number prescribed in this Law or the
number prescribed in the company bylaws.

(2) The loss not covered of the company reaches one-third of the total share capital.

(3) A shareholder holding alone or shareholders holding in aggregate 10% or more of the shares of
the corporation request the holding of a special shareholders' meeting.

(4) The board of directors considers it necessary.

(5) The board of supervisors proposes the holding of a special shareholders' meeting.

(6) Other circumstances set out in the company bylaws.

Article 114 A shareholders' meeting shall be convened by the board of directors and presided over
by the chairperson of the board of directors. If the chairperson of the board of directors is unable or
fails to perform his or her functions, the meeting shall be presided over by the vice chairperson of
the board of directors. If the vice chairpersons of the board of directors are unable or fail to perform
their functions, the meeting shall be presided over by a director jointly recommended by more than
half of the directors.

Where the board of directors is unable or fails to discharge the duty of convening a shareholders'

meeting, the board of supervisors shall convene and preside over the meeting in a timely manner. If
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the board of supervisors fails to convene and preside over the meeting, a shareholder holding alone
or shareholders holding in aggregate 10% or more of the shares of the corporation for 90 or more
consecutive days may convene and preside over the meeting on its or their own initiative.

Where a shareholder holding alone or shareholders holding in aggregate 10% or more of the shares
of the corporation requests the holding of a special shareholders' meeting, the board of directors and
the board of supervisors shall decide whether to hold a special shareholders' meeting within ten days
of receipt of the request, and provide a written reply to the shareholder or shareholders.

Article 115 All the shareholders shall be notified, 20 days before a shareholders' meeting is held, of
the time and place of the meeting and the matters to be deliberated at the meeting, but shall be
notified 15 days before a special shareholders' meeting is held.

A shareholder holding alone or shareholders holding in aggregate 1% or more of the shares of a
corporation may submit a written ad hoc proposal to the board of directors ten days before a
shareholders' meeting is held, and the ad hoc proposal shall have a clear topic and specific matters to
be resolved. The board of directors shall notify the other shareholders within two days of receipt of
the proposal, and submit the ad hoc proposal to the shareholders' meeting for deliberation, except for
an ad hoc proposal that violates a law, an administrative regulation, or the company bylaws or does
not fall within the scope of powers of the shareholders' meeting. A corporation may not raise the
shareholding ratio of a shareholder or shareholders submitting an ad hoc proposal.

A corporation that offers shares to the public shall issue the notices in the preceding two paragraphs
in the form of announcement.

The shareholders' meeting may not adopt resolutions regarding matters not stated in the notices.
Article 116 A shareholder present at a shareholders' meeting has one voting right per share held by
the shareholder, except for shareholders of a particular class of shares. The shares of the corporation
held by the corporation do not carry voting rights.

A resolution of the shareholders' meeting must be adopted by more than half of the voting rights of
the shareholders present at the meeting.

A resolution of the shareholders' meeting to amend the bylaws or increase or reduce the registered
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capital of the corporation or a resolution of the shareholders' meeting to combine, divide, dissolve, or
modify the form of the corporation must be adopted by two-thirds or more of the voting rights of the
shareholders present at the meeting.

Article 117 The shareholders' meeting may adopt the cumulative voting system for the election of
directors and supervisors in accordance with the company bylaws or a resolution of the shareholders'
meeting.

For the purposes of this Law, "cumulative voting system" means that in the election of directors and
supervisors at a shareholders' meeting, the number of voting rights per share is the same as the
number of directors or supervisors to be elected, and such voting rights of a shareholder may be
applied in a concentrated manner.

Article 118 Where a shareholder has a proxy present at a shareholders' meeting, the authorized
matters, powers, and duration of the proxy shall be specified, and the proxy shall submit to the
corporation a power of attorney issued by the shareholder, and exercise voting rights within the
scope of authorization.

Article 119 The shareholders' meeting shall prepare meeting minutes for its decisions on the matters
deliberated, and the meeting minutes shall be signed by the presider and the directors present at the
meeting. The meeting minutes shall be preserved along with the sign-in book of the shareholders
present at the meeting and the powers of attorney held by proxies.

Section 3 Board of Directors and President

Article 120 A corporation has a board of directors, except as otherwise provided for by Article 128
of this Law .

The provisions of Article 67, paragraph 1 of Article 68, Article 70, and Article 71 of this Law apply
to a corporation.

Article 121 A corporation may, in accordance with the company bylaws, have an audit committee
composed of directors under the board of directors to exercise the powers of a board of supervisors
set out in this Law, dispensing with a board of supervisors or supervisors.

The audit committee consists of three or more members, more than half of whom shall neither hold
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any position other than directorship in the corporation nor have any relationship with the corporation
which may affect his or her independent and objective judgments. An employee representative on
the board of directors of the company may become a member of the audit committee.

A resolution of the audit committee shall be adopted by more than half of the members of the audit
committee.

In voting on a resolution of the audit committee, each member shall have one vote.

The manner of deliberation and voting procedures of the audit committee shall be prescribed in the
bylaws of the company, except as otherwise provided for by this law.

A corporation may have other committees under the board of directors in accordance with the
company bylaws.

Article 122 The board of directors has one chairperson, and may have vice chairmen. The
chairperson and vice chairpersons shall be elected by more than half of all the directors.

The chairperson of the board of directors shall convene and preside over a meeting of the board of
directors, and inspect the implementation of the resolutions of the board of directors. The vice
chairmen of the board of directors shall assist in the work of the chairperson. If the chairperson of
the board of directors is unable or fails to perform his or her functions, a vice chairperson of the
board of directors shall perform the functions. If the vice chairmen of the board of directors are
unable or fail to perform the functions, a director jointly recommended by more than half of the
directors shall perform the functions.

Article 123 The meetings of the board of directors shall be held at least twice a year, and all the
directors and supervisors shall be notified of a meeting ten days before the meeting is held.

A shareholder or shareholders representing one-tenth or more of the voting rights, one-third or more
of the directors, or the board of supervisors may propose the holding of a special meeting of the
board of directors. The chairperson of the board of directors shall, within ten days of receipt of the
proposal, convene and preside over the meeting of the board of directors.

For a special meeting held by the board of directors, the method and time limit for notification of the

convening of the board of directors may be otherwise determined.



34/68

Article 124 A meeting of the board of directors may be held only when more than half of the
directors are present. A resolution of the board of directors shall be adopted with affirmative votes
from more than half of all the directors.

In voting on a resolution of the board of directors, each director shall have one vote.

The board of directors shall prepare meeting minutes for its decisions on the matters deliberated, and
the meeting minutes shall be signed by the directors present at the meeting.

Article 125 A director shall be present at a meeting of the board of directors in person. A director
who is unable to be present at a meeting for any reason may authorize in writing any other director
to be present at the meeting on his or her behalf, and the power of attorney shall state the scope of
authorization.

The directors are responsible for the resolutions of the board of directors. Where a resolution of the
board of directors is in violation of a law, an administrative regulation, the company bylaws, or a
resolution of the shareholders' meeting, causing any serious loss to the corporation, the directors
participating in the adoption of the resolution are liable in damages to the corporation, but a director
may be exempted from liability if it is proved that the director expressed his or her dissent in voting
and the dissent is included in the meeting minutes.

Article 126 A corporation has a president, who is hired or dismissed upon decision of the board of
directors.

The president is responsible to the board of directors, and exercises powers in accordance with the
company bylaws or as authorized by the board of directors. The president observes a meeting of the
board of directors.

Article 127 The board of directors of a corporation may decide that a member of the board of
directors concurrently serves as the president.

Article 128 A corporation that is relatively small or has relatively fewer shareholders may dispense
with a board of directors, and have one director who exercises the powers of a board of directors set
out in this Law. The director may concurrently serve as the president of the corporation.

Article 129 A corporation shall regularly disclose to its shareholders the information on the
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remuneration received by its directors, supervisors, and senior executives from the corporation.
Section 4 Board of Supervisors

Article 130 A corporation has a board of supervisors, except as otherwise provided for by paragraph
1 of Article 121 and Article 133 of this Law.

The board of supervisors consists of three or more members. The members of the board of
supervisors shall include representatives of shareholders and at an appropriate percentage,
representatives of employees of the corporation, and the percentage of representatives of employees
shall not be less than one-third, with the specific percentage prescribed in the company bylaws. The
representatives of employees on the board of supervisors are democratically elected by the
employees of the corporation through the assembly of representatives of employees or assembly of
employees or otherwise.

The board of supervisors has one chairperson, and may have vice chairmen. The chairperson and
vice chairmen shall be elected by more than half of all the supervisors. The chairperson of the board
of supervisors convenes and presides over a meeting of the board of supervisors; if the chairperson
of the board of supervisors is unable or fails to perform his or her functions, a vice chairperson of the
board of supervisors shall convene and preside over a meeting of the board of supervisors; or if the
vice chairpersons of the board of supervisors are unable or fail to perform their powers and duties, a
supervisor jointly recommended by more than half of the supervisors shall convene and preside over
a meeting of the board of supervisors.

A director or senior executive may not concurrently serve as a supervisor.

The provisions of Article 77 of this Law on the term of office of the supervisors of a limited liability
company apply to the supervisors of a corporation.

Article 131 The provisions of Articles 78 through 80 of this Law apply to the board of supervisors of
a corporation.

The expenses necessary for the board of supervisors to exercise its powers shall be assumed by the
corporation.

Article 132 The board of supervisors shall hold a meeting at least once every six months. A
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supervisor may propose the holding of a special meeting of the board of supervisors.

The manner of deliberation and voting procedures of the board of supervisors shall be prescribed in
the company bylaws, except as otherwise provided for by this Law.

A resolution of the board of supervisors shall be adopted with affirmative votes from more than half
of all the supervisors.

In voting on a resolution of the board of supervisors, each supervisor shall have one vote.

The board of supervisors shall prepare meeting minutes for its decisions on the matters deliberated,
and the meeting minutes shall be signed by the supervisors present at the meeting.

Article 133 A corporation that is relatively small or has relatively fewer shareholders may dispense
with a board of supervisors, and have one supervisor who exercises the powers of a board of
supervisors set out in this Law.

Section 5 Special Provisions on Organizational Structure of a Listed Company

Article 134 For the purposes of this Law, "listed company" means a corporation whose stock is listed
and traded on a stock exchange.

Article 135 Where a listed company purchases or sells any significant assets or provides any security
for others in a year in an amount exceeding 30% of the total assets of the company, a resolution of
the shareholders' meeting regarding it shall be adopted by two-thirds or more of the voting rights of
the shareholders present at the meeting.

Article 136 A listed company has independent directors, and the specific administrative measures are
prescribed by the securities regulatory agency of the State Council.

In addition to the matters set out in Article 95 of this Law, the company bylaws of a listed company
shall state the compositions and powers of the specialized committees under the board of directors,
the remuneration assessment mechanisms for directors, supervisors, and senior executives, and other
matters in accordance with laws and administrative regulations.

Article 137 Where a listed company has an audit committee under the board of directors, before a
resolution of the board of directors regarding any of the following matters is adopted, the resolution

shall be adopted by more than half of all the members of the audit committee:
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(1) Engaging and dismissing the accounting firm that undertakes the audit of the company.

(2) Hiring and dismissing the chief financial officer.

(3) Disclosing financial and accounting reports.

(4) Other matters prescribed by the securities regulatory agency of the State Council.

Article 138 A listed company shall have a secretary for the board of directors, who is responsible for
preparations for and preservation of documents of the shareholders' meetings and meetings of the
board of directors and management of shareholder materials and handles information of disclosure
and other affairs of the company.

Article 139 Where a director of a listed company is affiliated to an enterprise or individual involved
in a matter to be resolved at a meeting of the board of directors, the director shall submit a written
report to the board of directors in a timely manner. The affiliated director may neither exercise his or
her voting right on the resolution nor exercise a voting right on behalf of any other director. The
meeting of the board of directors may be held when more than half of the unaffiliated directors are
present at the meeting, and a resolution of the board of directors shall be adopted by more than half
of the unaffiliated directors. If the number of unaffiliated directors present at the meeting of the
board of directors is less than three, the matter shall be referred to the shareholders' meeting of the
listed company for deliberation.

Article 140 A listed company shall disclose information on the shareholders and actual controller in
accordance with the law, and the relevant information shall be authentic, accurate, and complete.
Nominee shareholdings in listed companies in violation of laws and administrative regulations are
prohibited.

Article 141 A non-wholly owned subsidiary of a listed company may not acquire any shares of the
listed company.

Where a non-wholly owned subsidiary of a listed company holds any shares of the listed company
for a company combination, exercise of a pledge, or any other reason, the non-wholly owned
subsidiary may not exercise the voting rights carried by the shares held, and shall dispose of such

shares of the listed company in a timely manner.
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Chapter VI Offering and Transfer of Shares of a Corporation

Section 1 Offering of Shares

Article 142 The capital of a corporation is divided into shares. All the shares of a corporation shall
be either par value shares or no-par shares in accordance with the company bylaws. If the shares of a
corporation are par value shares, each share has the same par value.

A corporation may convert all the issued par value shares into no-par shares or vice versa in
accordance with the company bylaws.

If the shares of a corporation are no-par shares, half or more of the offering proceeds shall be
included in the registered capital.

Article 143 Shares shall be offered under the principles of fairness and impartiality, and each share
of the same class shall carry the same rights.

The offering conditions and price per share shall be the same for the shares of the same class in an
issue; and the price per share paid by a subscriber for its subscribed shares shall be the same.
Article 144 A corporation may issue the following particular classes of shares carrying rights
different from those carried by common shares in accordance with the company bylaws:

(1) Shares with a preferential or subordinated right to distribution of profits or residual property.

(2) Shares each carrying voting rights more or less than those carried by common shares.

(3) Shares subject to transfer restrictions, such as transfer subject to the consent of the corporation.
(4) Other particular classes of shares prescribed by the State Council.

A corporation that offers shares to the public may not offer the particular classes of shares set out in
subparagraphs (2) and (3) of the preceding paragraph, except for those offered before the public
offering.

Where a corporation offers a particular class of shares set out in subparagraph (2) of paragraph 1 of
this article, each share of the particular class carries the same number of voting rights as each
common share on the election and replacement of supervisors and members of the audit committee.
Article 145 A corporation that offers any particular classes of shares shall state in the company

bylaws the following matters:
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(1) The order of distribution of profits or residual property to the particular classes of shares.

(2) The number of voting rights carried by each share of a particular class.

(3) Restrictions on the transfer of the particular classes of shares.

(4) Measures for protecting the rights and interests of minority shareholders.

(5) Other matters as a shareholders' meeting considers needed.

Article 146 Matters such as those set out in paragraph 3 of Article 116 of this Law of a corporation
offering any particular class of shares which may affect the rights of the particular class of
shareholders of the corporation shall, in addition to being resolved by the shareholders' meeting
under paragraph 3 of Article 116, be resolved by two-thirds or more of the voting rights of the
shareholders present at the particular class meeting.

The company bylaws may provide for other matters requiring a resolution of a particular class
meeting.

Article 147 The shares of a corporation are represented in the form of stock certificates. A stock
certificate is a certificate issued by a corporation to certify the shares held by a shareholder.

The stock certificates issued by a corporation shall be registered stock certificates.

Article 148 The offering price of par value shares of stock may be the par value or exceed the par
value, but may not be below the par value.

Article 149 Stock certificates are in paper form or other forms prescribed by the securities regulatory
agency of the State Council.

A stock certificate in paper form shall state the following major matters:

(1) The name of the corporation.

(2) The date of formation of the corporation or the time of offering of shares.

(3) The class and par value of shares of stock and the number of shares represented by the stock
certificate or if no-par shares are offered, the number of shares represented by the stock certificate.
A stock certificate in paper form shall also state the serial number of the stock certificate, and bear
the signature of the legal representative and seal of the corporation.

The stock certificates in paper form held by the promoters shall be marked with the words "stock
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held by promoter."

Article 150 A corporation shall, immediately after its formation, officially deliver stock certificates
to its shareholders. A corporation may not deliver stock certificates to its shareholders before its
formation.

Article 151 Where a corporation offers new shares, a resolution of the shareholders' meeting
regarding the following matters shall be adopted:

(1) The class and amount of new shares.

(2) The offering price of new shares.

(3) The beginning and ending dates of the offering of new shares.

(4) The class and amount of new shares offered to original shareholders.

(5) If no-par shares are offered, the amount of offering proceeds included in the registered capital.
A corporation offering new shares may determine a pricing scheme based on its operations and
financial condition.

Article 152 The bylaws or the shareholders' meeting of a corporation may authorize the board of
directors to decide within three years the offerings of shares not exceeding 50% of the issued shares,
but if any non-currency capital contribution is made at the appraised value, a resolution of the
shareholders' meeting regarding such offering shall be adopted.

Where an offering of shares decided by the board of directors under the preceding paragraph causes
changes of the registered capital and the number of issued shares of the corporation, the amendment
of the company bylaws regarding such changes does not require voting at a shareholders' meeting.
Article 153 Where the bylaws or the shareholders' meeting of a corporation authorizes the board of
directors to decide an offering of new shares, the resolution of the board of directors regarding the
offering shall be adopted by two-thirds or more of all the directors.

Article 154 Where a corporation offers shares to the public, the offering shall be registered with the
securities regulatory agency of the State Council, and a prospectus shall be announced.

The prospectus, to which the company bylaws shall be attached, shall state the following matters:

(1) The total number of shares offered.
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(2) The par value and offering price of par value shares or the offering price of no-par shares.

(3) The purposes of offering proceeds.

(4) The rights and obligations of subscribers.

(5) The class of shares and the rights and obligations carried by the shares.

(6) The beginning and ending dates of the offering and a statement that the subscribers may
withdraw their subscriptions if the shares offered are not fully subscribed after the end of the
offering.

Where a corporation offers shares at the time of its formation, the number of shares subscribed by its
promoters shall also be stated.

Article 155 Where a corporation offers shares to the public, the shares shall be underwritten by a
legally formed securities company, with which an underwriting agreement shall be entered into.
Article 156 A corporation that offers shares to the public shall enter into an agreement with a bank
on collection of payments for shares on behalf of the corporation.

The bank collecting payments for shares on behalf of the corporation shall collect and hold the
payments for shares on behalf of the corporation according to the agreement, issue receipts to
subscribers who have paid for shares, and have the obligation to issue a certificate of receipt to the
relevant department.

The corporation shall issue an announcement after the shares offered are fully paid for.

Section 2 Transfer of Shares

Article 157 A shareholder of a corporation may transfer its shares of the corporation to the other
shareholders or any person other than the shareholders of the corporation, but shares subject to
transfer restrictions prescribed in the company bylaws shall be transferred in accordance with the
company bylaws.

Article 158 Shareholders shall transfer their shares on a legally formed securities trading venue or in
any other manner prescribed by the State Council.

Article 159 Shareholders shall transfer their stock certificates by endorsement or in any other manner

prescribed in a law or administrative regulation, and after the transfer, the corporation shall record
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the personal or business names and domiciles of the transferees in the shareholder register.

Within 20 days before a shareholders' meeting is held or within five days before the record date
decided by the corporation for distribution of dividends, the shareholder register may not be
modified, except for the modification of the shareholder register of a listed company as otherwise
prescribed by a law, an administrative regulation, or the securities regulatory agency of the State
Council.

Article 160 The issued shares of a corporation before it offers shares to the public may not be
transferred within one year from the day when the stock of the corporation is listed and traded on a
stock exchange, except for the transfer of shares of a listed company by the shareholders and actual
controller of the listed company as otherwise prescribed by a law, an administrative regulations, or
the securities regulatory agency of the State Council.

A director, supervisor, or senior executive of a corporation shall declare to the corporation the shares
of the corporation held by him or her and changes of the shares, the shares transferrable each year
during his or her term of office as determined at the time of taking the office may not exceed 25% of
the total number of shares of the corporation held by him or her, and the shares of the corporation
held by him or her may not be transferred within one year from the day when the stock of the
corporation is listed and traded on a stock exchange. Within six months after a person above leaves
office, he or she may not transfer the shares of the corporation held by him or her. The company
bylaws may provide for other restrictions on the transfer of shares of the corporation held by the
directors, supervisors, and senior executives of the corporation.

Where any shares are pledged during the period of transfer restriction prescribed in a law or
administrative regulation, the pledgee may not exercise the pledge during the period of transfer
restriction.

Article 161 Under any of the following circumstances, a shareholder that votes against a resolution
of the shareholders' meeting may request the corporation to purchase the shares held by the
shareholder in the corporation at a reasonable price, except for a corporation offering shares to the

public:
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(1) The corporation has not distributed profits to its shareholders for five consecutive years, although
it has earned profits during the five years consecutively, and meets the profit distribution conditions
set out in this Law.

(2) The corporation transfers the major property of the corporation.

(3) When the business duration prescribed in the company bylaws expires or any other cause of
dissolution prescribed in the company bylaws occurs, a resolution of the shareholders' meeting is
adopted regarding amending the company bylaws to continue the existence of the corporation.
Where the shareholder and the corporation fail to reach an agreement on the purchase of shares
within 60 days of adoption of the resolution of the shareholders' meeting, the shareholder may
institute an action in a people's court within 90 days of adoption of the resolution of the shareholders'
meeting.

The shares of the corporation purchased by the corporation under the circumstances in paragraph 1
of this article shall be transferred or canceled within six months in accordance with the law.

Article 162 A corporation may not purchase its own shares, except under any of the following
circumstances:

(1) Reduction of the registered capital of the corporation.

(2) Combination with any other company holding shares of the corporation.

(3) Using the shares for employee stock ownership plans or equity incentives.

(4) Request of a shareholder for the corporation to purchase the shares held by the shareholder in the
corporation, because the shareholder dissents on a resolution of the shareholders' meeting regarding
the combination or division of the corporation.

(5) Using the shares for the conversion of the convertible corporate bonds offered by the
corporation.

(6) Necessity for the corporation as a listed company to maintain the value of the corporation and the
rights and interests of shareholders.

A corporation's purchase of its own shares under the circumstances set out in subparagraphs (1) and

(2) of the preceding paragraph shall be resolved by the shareholders' meeting; and a corporation's
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purchase of its own shares under the circumstances set forth in subparagraphs (3), (5), and (6) of the
preceding paragraph may, as authorized by the company bylaws or the shareholders' meeting, be
resolved at a meeting of the board of directors at which two-thirds or more of the directors are
present.

After purchasing its own shares under paragraph 1 of this article, a corporation shall, under the
circumstance set forth in subparagraph (1), cancel the purchased shares within ten days of the
purchase; shall, under the circumstance set forth in subparagraphs (2) and (4), transfer or cancel the
purchased shares within six months; or shall, under the circumstances set out in subparagraphs (3),
(5) and (6), hold, in total, not more than 10% of the total issued shares of the corporation, and
transfer or cancel the purchased shares within three years.

A listed company purchasing its own shares shall perform information disclosure obligations in
accordance with the Securities Law of the People's Republic of China. A listed company purchasing
its own shares under the circumstances set forth in subparagraphs (3), (5), and (6) of paragraph 1 of
this article shall purchase the shares in a public and centralized trading manner.

A corporation may not accept its own shares as the subject matter of a pledge.

Article 163 A corporation may not provide any gift, loan, security, or other financial assistance for
others to acquire shares of the corporation or its parent company, unless the corporation implements
an employee stock ownership plan.

A corporation may, in the interest of the corporation, provide financial assistance for others to
acquire shares of the corporation or the parent company of the corporation by a resolution of the
shareholders' meeting or a resolution of the board of directors adopted as authorized by the company
bylaws or the shareholders' meeting, but the cumulative total of financial assistance may not exceed
10% of the total issued share capital. The resolution of the board of directors shall be adopted by
two-thirds or more of all the directors.

Where a violation of the provisions of the preceding two paragraphs causes any loss to the
corporation, the liable directors, supervisors, and senior executives shall pay damages.

Article 164 A shareholder whose stock certificate is stolen, lost, or destroyed may request a people's
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court to declare invalidation of the stock certificate under the procedure for announcement to urge
declaration of claims prescribed in the Civil Procedural Law of the People's Republic of China. After
the people's court declares invalidation of the stock certificate, the shareholder may apply to the
corporation for reissuance of a stock certificate.

Article 165 The stocks of listed companies shall be listed and traded in accordance with the relevant
laws, administrative regulations, and trading rules of stock exchanges.

Article 166 A listed company shall disclose the relevant information in accordance with laws and
administrative regulations.

Article 167 After the death of a natural person shareholder, his or her lawful successor may succeed
to the shareholder status, unless the bylaws of a corporation with share transfer restrictions provide
otherwise.

Chapter VII Special Provisions on Organizational Structure of State-Funded Companies

Article 168 The provisions of this Chapter apply to the organizational structure of a state-funded
company; and the other provisions of this Law apply, if this Chapter is silent.

For the purposes of this Law, "state-funded company" means a wholly state-owned company or a
non-wholly owned state controlled company in the form of a limited liability company or
corporation to which the state makes a capital contribution.

Article 169 The State Council or a local people's government, which represents the state, performs
the duties of and has the rights and interests of a capital contributor of a state-funded company in
accordance with the law. The State Council or a local people's government may authorize a state-
owned assets supervision and administration body or any other department or body to represent the
people's government at the level in performing the duties of a capital contributor of a state-funded
company.

The bodies and departments representing the people's governments at the same level in performing
the duties of a capital contributor are hereinafter collectively referred to as institutions performing
the duties of a capital contributor.

Article 170 The organizations of the Communist Party of China in state-funded companies play a
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leading role in accordance with the Constitution of the Communist Party of China, research and
discuss major operational management matters of the companies, and support the components of the
companies in exercising their powers in accordance with the law.

Article 171 The bylaws of a wholly state-owned company are developed by the institution
performing the duties of a capital contributor.

Article 172 A wholly state-owned company does not have a shareholders' meeting, and the
institution performing the duties of a capital contributor exercises the powers of a shareholders'
meeting. The institution performing the duties of a capital contributor may authorize the board of
directors of the company to exercise certain powers of a shareholders' meeting, but the development
and amendment of the company bylaws, the combination, division, dissolution, and bankruptcy
petition of the company, the increase or reduction of the registered capital, and the profit distribution
shall be decided by the institution performing the duties of a capital contributor.

Article 173 The board of directors of a wholly state-owned company exercises powers in accordance
with this Law.

More than half of the members of the board of directors of a wholly state-owned company shall be
outside directors, and there shall be representatives of employees of the company on the board of
directors.

The members of the board of directors are appointed by the institution performing the duties of a
capital contributor, but the representatives of employees on the board of directors shall be elected at
the assembly of representatives of employees of the company.

The board of directors has one chairperson, and may have vice chairpersons. The chairperson and
vice chairmen are designated by the institution performing the duties of a capital contributor from
the members of the board of directors.

Article 174 The president of a wholly state-owned company is hired or dismissed by the board of
directors.

With the consent of the institution performing the duties of a capital contributor, a member of the

board of directors may concurrently serve as the president.
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Article 175 The directors and senior executives of a wholly state-owned company may not
concurrently hold any position in any other limited liability company or corporation or any other
economic organization, without the consent of the institution performing the duties of a capital
contributor.

Article 176 A wholly state-owned has an audit committee composed of directors under the board of
directors to exercise the powers of a board of supervisors set out in this Law, dispensing with a
board of supervisors or supervisors.

Article 177 State-funded companies shall establish and improve internal supervision, administration,
and risk control systems in accordance with the law, and strengthen internal compliance
management.

Chapter VIII Qualifications and Duties of Directors, Supervisors, and Senior Executives of a
Company

Article 178 Under any of the following circumstances, a person may not serve as a director,
supervisor, or senior executive of a company:

(1) The person is without capacity for civil conduct or with limited capacity for civil conduct.

(2) The person was sentenced to a criminal penalty for embezzlement of public or private property,
bribery, misappropriation of property, or disruption of the order of the socialist market economy or
was deprived of political rights for a crime, and it has not been five years since completion of
execution of the sentence, or if suspension of the sentence of the person is announced, it has not
been two years since completion of probation.

(3) The person was a director or the factory director or president of a company or enterprise that has
been liquidated for bankruptcy, and was personally liable for the bankruptcy of the company or
enterprise, and it has not been three years since the date of completion of the bankruptcy liquidation
of the company or enterprise.

(4) The person was the legal representative of a company or enterprise that has forfeited its business
license or been ordered to close down for a violation of the law, and was personally liable for it, and

it has not been three years since the date of forfeiture of business license or order of closedown of
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the company or enterprise.

(5) The person is listed as a dishonest judgment debtor by a people's court for his or her failure to
repay a relatively large amount of debt that has become due.

Where a director or supervisor is elected or appointed or a senior executive is hired in violation of
the provision of the preceding paragraph, the election, appointment, or hiring is void.

Where any of the circumstances set out in paragraph 1 of this article occurs to a director, supervisor,
or senior executive during his or her term of office, the company shall remove the director,
supervisor, or senior executive from his or her office.

Article 179 The directors, supervisors, and senior executives of a company shall comply with laws,
administrative regulations, and the company bylaws.

Article 180 The directors, supervisors, and senior executives of a company have a duty of loyalty to
the company, shall adopt measures to avoid conflicts between their own interests and the interests of
the company, and may not take advantage of their powers to seek any improper interests.

The directors, supervisors, and senior executives of a company have a duty of diligence to the
company, and shall exercise the due care that a manager ordinarily exercises in the best interest of
the company in executing their functions.

Where the controlling shareholder or actual controller of a company does not serve as a director of
the company but practically executes the affairs of the company, the provisions of the preceding two
paragraphs apply.

Article 181 A director, supervisor, or senior executive of a company may not:

(1) embezzle any property or misappropriate any funds of the company;

(2) deposit any funds of the company in an account opened in his or her own name or in the name of
any other individual;

(3) commit bribery or accept any other illegal revenue by taking advantage of his or her powers;

(4) accept and pocket commissions on transactions between others and the company;

(5) illegally disclose any confidential information of the company; and

(6) otherwise violate the duty of loyalty to the company.
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Article 182 A director, supervisor, or senior executive of a company who directly or indirectly enters
into a contract or conducts a transaction with the company shall report to the board of directors or
the shareholders' meeting on the matters related to the contracting or transaction, and a resolution of
the board of directors or the shareholders' meeting regarding the matters shall be adopted in
accordance with the company bylaws.

Where a close relative of a director, supervisor, or senior executive of a company, an enterprise
directly or indirectly controlled by a director, supervisor, or senior executive of a company or a close
relative of him or her, or an affiliate that is otherwise affiliated to a director, supervisor, or senior
executive of a company enters into a contract or conducts a transaction with the company, the
provision of the preceding paragraph applies.

Article 183 A director, supervisor, or senior executive may not take advantage of his or her position
to seek any business opportunity belonging to the company for himself or herself or any other
person, except under any of the following circumstances:

(1) The director, supervisor, or senior executive reports it to the board of directors or the
shareholders' meeting, and in accordance with the company bylaws, an affirmative resolution of the
board of directors or the shareholders' meeting regarding it is adopted.

(2) The company is unable to use the business opportunity, in accordance with a law, an
administrative regulation, or the company bylaws.

Article 184 A director, supervisor, or senior executive of a company may not engage in the same
kind of business as the company for his or her own account or for the account of any other person
without reporting it to the board of directors or the shareholders' meeting and without a resolution of
the board of directors or the shareholders' meeting regarding it adopted in accordance with the
company bylaws.

Article 185 In the adoption of a resolution of the board of directors regarding any matter prescribed
in Articles 182 through 184 of this Law, an affiliated director may not participate in voting, and his
or her voting right is not counted in the total voting rights. If the number of unaffiliated directors

present at the meeting of the board of directors is less than three, the matter shall be submitted to the



50/68

shareholders' meeting for deliberation.

Article 186 The revenue of a director, supervisor, or senior executive of a company derived from a
violation of Articles 181 through 184 of this Law shall belong to the company.

Article 187 Where the shareholders' meeting requires a director, supervisor, or senior executive to
observe a meeting, the director, supervisor, or senior executive shall observe the meeting, and
answer questions from the shareholders.

Article 188 A director, supervisor, or senior executive of a company who violates a law, an
administrative regulation, or the company bylaws in executing his or her functions, causing any loss
to the company, is liable in damages.

Article 189 For a director or senior executive under the circumstance set out in the preceding article,
a shareholder of a limited liability company or a shareholder holding alone or shareholders holding
in aggregate 1% or more of the shares of a corporation for 180 or more consecutive days may
request in writing the board of supervisors to institute an action in a people's court; or for a
supervisor under the circumstance set out in the preceding article, the aforesaid shareholder or
shareholders may request in writing the board of directors to institute an action in a people's court.
Where the board of supervisors or the board of directors declines to institute an action after receipt
of a written request in the preceding paragraph or fails to institute an action within 30 days of receipt
of the request or in case of emergency, a failure to immediately institute an action will cause any
hardly reparable harm to the interests of the company, the shareholder or shareholders in the
preceding paragraph may directly institute an action in a people's court in the name of the
shareholder or shareholders.

Where any other person infringes upon the lawful rights and interests of a company, causing any loss
to the company, the shareholder or shareholders in paragraph 1 of this article may institute an action
in a people's court under the preceding two paragraphs.

For a director, supervisor, or senior executive of a wholly-owned subsidiary of a company under the
circumstance set out in the preceding article, or any loss caused by any other person's infringement

upon the lawful rights and interests of a wholly-owned subsidiary of a company, a shareholder of the
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company in the case of a limited liability company or a shareholder holding alone or shareholders
holding in aggregate 1% or more of the shares of the company in the case of a corporation for 180 or
more consecutive days may, under the preceding three paragraphs, request in writing the board of
supervisors and the board of directors of the wholly-owned subsidiary to institute an action in a
people's court, or directly institute an action in a people's court in the name of the shareholder or
shareholders.

Article 190 Where a director or senior executive of a company violates a law, an administrative
regulation, or the company bylaws, causing any harm to the interests of shareholders, a shareholder
may institute an action in a people's court.

Article 191 Where a director or senior executive of a company causes any harm to any other person
for execution of his or her functions, the company is liable in damages, and if the director or senior
executive causes the harm intentionally or with gross negligence, the director or senior executive is
also liable in damages.

Article 192 Where the controlling shareholder or actual controller of a company instructs a director
or senior executive of the company to engage in any conduct harming the interests of the company
or shareholders of the company, the controlling shareholder or actual controller is jointly and
severally liable with the director or senior executive.

Article 193 A company may take out liability insurance for the compensatory liability of directors
arising from their execution of functions in the company during their terms of office.

After the company takes out or renews the liability insurance for directors, the board of directors
shall report to the shareholders' meeting on the insured amount, coverage, and premium rate, among
others, of the liability insurance.

Chapter IX Corporate Bonds

Article 194 For the purposes of this Law, "corporate bonds" means the marketable securities offered
by a company that, as agreed, repays the principal and pays interest as scheduled.

Corporate bonds may be offered publicly or non-publicly.

The offerings of and trading in corporate bonds shall comply with the Securities Law of the People's
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Republic of China and other laws and administrative regulations.

Article 195 A public offering of corporate bonds shall be registered with the securities regulatory
agency of the State Council, and a prospectus of the corporate bonds shall be announced.

The prospectus of the corporate bonds shall state the following major matters:

(1) The name of the company.

(2) The purposes of proceeds from the bond offering.

(3) The total amount and par value of the bonds.

(4) The method for determination of the interest rate for the bonds.

(5) The time limits and methods for repayment of the principal and payment of interest.

(6) The security provided for the bonds.

(7) The offering price of the bonds and beginning and ending dates of the offering.

(8) The net asset value of the company.

(9) The total amount of corporate bonds issued but not due.

(10) The underwriter or underwriters of the corporate bonds.

Article 196 Where a company offers corporate bonds in paper form, the bonds shall state the name
of the company, par value, interest rate, and time limit for repayment, among others, and bear the
signature of the legal representative and seal of the company.

Article 197 Corporate bonds shall be registered bonds.

Article 198 A company offering corporate bonds shall maintain a bondholder register for corporate
bonds.

A company offering corporate bonds shall state in the bondholder register for corporate bonds the
following matters:

(1) The personal or business name and domicile of each bondholder.

(2) The date of acquisition of bonds by each bondholder and the serial numbers of bonds.

(3) The total amount of bonds and the par value, interest rate, and time limits and methods for
repayment of the principal and payment of interest of bonds.

(4) The offering date of bonds.
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Article 199 The registration and clearing institution for corporate bonds shall establish rules on the
registration, deposit, interest payment, and redemption, among others, of bonds.

Article 200 Corporate bonds may be transferred, at a price agreed on by the transferor and transferee.
The transfer of corporate bonds shall comply with the provisions of laws and administrative
regulations.

Article 201 Corporate bonds shall be transferred by the bondholders by endorsement or in any other
manner prescribed in a law or administrative regulation, and after transfer, the company offering
corporate bonds shall record the personal or business names and domiciles of transferees in the
bondholder register for corporate bonds.

Article 202 A corporation may, by a resolution of the shareholders' meeting or by a resolution of the
board of directors adopted as authorized by the company bylaws or the shareholders' meeting, offer
corporate bonds that may be converted into stock, and set out the specific method of conversion. An
offering by a listed company of corporate bonds that may be converted into stock shall be registered
with the securities regulatory agency of the State Council.

The corporate bonds that may be converted into stock shall be marked with the words "convertible
corporate bonds," and the number of convertible corporate bonds shall be stated in the bondholder
register for corporate bonds.

Article 203 Where a company offers convertible corporate bonds, the company shall convert the
bonds into stock for the bondholders in its method of conversion, but the bondholders have the
option to convert or not to convert their bonds into stock, except as otherwise provided for by a law
or administrative regulation.

Article 204 Where corporate bonds are offered to the public, there shall be a bondholders' meeting
for the holders of corporate bonds in the same issue, and the prospectus of the corporate bonds shall
prescribe the procedures for convening a bondholders' meeting, the meeting rules, and other
important matters. Matters in which the bondholders have an interest may be resolved at the
bondholders' meeting.

Except as otherwise agreed in the prospectus of corporate bonds, a resolution of the bondholders'
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meeting is binding on all the holders of corporate bonds in the same issue.

Article 205 Where corporate bonds are offered to the public, the issuer shall retain a bond trustee for
bondholders, which handles acceptance of debt repayments, protection of claims, bond-related
litigation, participation in a bankruptcy proceeding of the debtor, and other matters for bondholders.
Article 206 A bond trustee shall diligently and fairly perform its duties as a trustee, and may not
harm the interests of bondholders.

Where there is a conflict of interest between a bond trustee and bondholders which may harm the
interests of bondholders, the bondholders' meeting may adopt a resolution to modify the bond
trustee.

Where a bond trustee violates a law, administrative regulation, or resolution of the bondholders'
meeting, causing any harm to the interests of bondholders, the bond trustee is liable in damages.
Chapter X Financial Affairs and Accounting of a Company

Article 207 A company shall establish its financial affairs and accounting system in accordance with
laws, administrative regulations, and the provisions issued by the finance department of the State
Council.

Article 208 A company shall, at the end of each fiscal year, prepare a financial accounting report,
which shall be audited by an accounting firm in accordance with the law.

The financial accounting report shall be prepared in accordance with laws, administrative
regulations, and the provisions issued by the finance department of the State Council.

Article 209 A limited liability company shall deliver its financial accounting report to each
shareholder within the time limit prescribed in the company bylaws.

The financial accounting report of a corporation shall be placed at the corporation for consultation
by the shareholders 20 days before the annual shareholders' meeting is held; and a corporation
offering shares to the public shall announce its financial accounting report.

Article 210 Where a company distributes its after-tax profits of the current year, it shall set aside ten
percent of the profits as funds of the statutory reserve of the company. The company may

discontinue setting aside funds of the statutory reserve if the cumulative amount of the statutory
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Where the statutory reserve of a company is not sufficient to cover loss from the previous years of
the company, the profits of the current year shall be used for covering loss before the funds of the
statutory reserve are set aside under the preceding paragraph.

After setting aside funds of the statutory reserve from its after-tax profits, a company may, upon
resolution of the shareholders' meeting, set aside funds of a discretionary reserve from its after-tax
profits.

The remaining after-tax profits after loss is covered and reserve funds are set aside may be
distributed by a limited liability company in proportion to the paid-in capital contributions of
shareholders, unless all the shareholders agree that profits are not distributed in proportion to their
capital contributions, or may be distributed by a corporation in proportion to the shares held by the
shareholders, except as otherwise prescribed in the company bylaws.

A company may not distribute profits to its own shares held by the company.

Article 211 Where a company distributes profits to the shareholders in violation of this Law, the
shareholders shall return the profits so distributed to the company; and if any loss is thus caused to
the company, the shareholders and liable directors, supervisors, and senior executives shall pay
damages.

Article 212 Where the shareholders' meeting adopts a resolution to distribute profits, the board of
directors shall make distributions within six months of the resolution of the shareholders' meeting.
Article 213 The premium obtained by a company from an offering of shares at an offering price
above the par value of stock, the portion of proceeds from an offering of no-par shares which is not
included in the registered capital, and other items included in the capital reserve as prescribed by the
finance department of the State Council shall be listed as the capital reserve of the company.

Article 214 The reserves of a company shall be used for covering loss and expanding production and
other operations or be converted to increase the registered capital of the company.

Where reserves are used to cover loss of a company, the discretionary and statutory reserves shall be

first used; and if they are insufficient for covering loss, the capital reserve may be used according to
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the applicable provisions.

Where the statutory reserve is converted to increase the registered capital, the remainder of the
reserve may not be less than 25% of the registered capital of the company before the conversion.
Article 215 The engagement or dismissal by a company of an accounting firm undertaking the audit
of the company shall be decided by the shareholders' meeting, board of directors, or board of
supervisors in accordance with the provisions of the company bylaws.

When the shareholders' meeting, board of directors, or board of supervisors votes on the dismissal of
the accounting firm, the accounting firm shall be allowed to present its opinions.

Article 216 A company shall provide the accounting firm engaged with truthful and complete
accounting vouchers, account books, financial accounting reports, and other accounting materials,
and may not decline provision, conceal any materials, or provide any false materials.

Article 217 A company may not create any account books other than the statutory account books.
Company funds may not be deposited in any account opened in the name of an individual.

Chapter XI Combination, Division, and Capital Increase or Reduction of a Company

Article 218 The combination of companies may be in the form of merger or consolidation.

A merger occurs, where a company is merged into another company and the merged company is
dissolved. A consolidation occurs, where two or more companies are combined to form a new
company and all the parties to the combination are dissolved.

Article 219 Where a company is combined with another company in which it holds a 90% or more
stake, the merged company is not required to obtain a resolution of its shareholders' meeting, but
shall notify the other shareholders, which may request the company to purchase their equity or
shares at a reasonable price.

Where the price paid by a company for a combination does not exceed 10% of the company's net
assets, a resolution of its shareholders' meeting is not required, except as otherwise prescribed in the
company bylaws.

Where a resolution of the shareholders' meeting of a company is not required regarding a

combination of the company under the preceding two paragraphs, it shall be resolved by the board of
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directors.

Article 220 Where companies are combined, the parties to the combination shall enter into an
agreement on the combination, and prepare balance sheets and lists of property. Each company shall,
within ten days of adoption of a resolution regarding the combination, notify the creditors, and
within 30 days, issue an announcement in a newspaper or the National Enterprise Credit Information
Publicity System. The creditors may, within 30 days of receipt of the notice or within 45 days of
issuance of the announcement if they fail to receive the notice, require the company to repay debts or
provide corresponding security.

Article 221 Where companies are combined, the surviving company or the newly formed company
shall succeed to the claims and debts of the parties to the combination .

Article 222 Where a company is divided, the property of the company shall be divided accordingly.
Where a company is divided, the company shall prepare a balance sheet and list of property. The
company shall, within ten days of adoption of a resolution regarding the division, notify the
creditors, and within 30 days, issue an announcement in a newspaper or the National Enterprise
Credit Information Publicity System.

Article 223 The companies after division are jointly and severally liable for the debts of the company
before division, unless a written agreement reached before division by the company and the creditors
on debt repayment provides otherwise.

Article 224 A company that reduces its registered capital shall prepare a balance sheet and list of
property.

A company shall, within ten days of adoption of a resolution of the shareholders' meeting regarding
reduction of registered capital, notify the creditors, and within 30 days, issue an announcement in a
newspaper or the National Enterprise Credit Information Publicity System. The creditors may,
within 30 days of receipt of the notice or within 45 days of issuance of the announcement if they fail
to receive the notice, require the company to repay debts or provide corresponding security.

Where a company reduces its registered capital, the company shall reduce the corresponding capital

contributions or shares in proportion to the capital contributions of shareholders or shares held by
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shareholders, except as otherwise provided for by a law, as otherwise agreed by all the shareholders
in the case of a limited liability company, or as otherwise prescribed in the company bylaws in the
case of a corporation.

Article 225 Where the loss of a company cannot be fully covered under paragraph 2 of Article 214
of this Law, the company may reduce its registered capital to cover loss. If loss is covered by
reduction of the registered capital, the company may neither distribute the reduction to the
shareholders nor exempt the shareholders from the obligation of making capital contribution or
payment for shares.

The provision of paragraph 2 of the preceding article does not apply to the reduction of registered
capital under the preceding paragraph, but the reduction shall be announced in a newspaper or the
National Enterprise Credit Information Publicity System within 30 days of adoption of the resolution
of the shareholders' meeting to reduce the registered capital.

After reducing its registered capital under the preceding two paragraphs, a company may not
distribute profits before the cumulative amount of the statutory and discretionary reserves reaches
50% of the registered capital of the company.

Article 226 Where the registered capital of a company is reduced in violation of this Law, the
shareholders shall return the amounts received by them, and the original state shall be restored if
shareholders are granted exemption from or reduction of capital contribution; and if any loss is thus
caused to the company, the shareholders and liable directors, supervisors, and senior executives shall
pay damages.

Article 227 Where a limited liability company increases its registered capital, under the same
conditions, the shareholders have the preemptive rights to subscribe capital contributions in
proportion to their paid-in capital contributions, unless all the shareholders agree that they exercise
their preemptive rights to subscribe capital contributions not in proportion to their capital
contributions.

Where a corporation offers new shares to increase its registered capital, the shareholders do not have

the preemptive rights to subscribe the new shares, except as otherwise prescribed in the company
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bylaws or unless the shareholders' meeting adopts a resolution to decide that the shareholders have
the preemptive rights to subscribe the new shares.

Article 228 Where a limited liability company increases its registered capital, the provisions of this
Law on the capital contributions in the formation of a limited liability company apply to the capital
contributions of the shareholders for the increase of the registered capital.

Where a corporation offers new shares for increasing its registered capital, the provisions of this
Law on payment for shares in the formation of a corporation apply to the subscriptions for new
shares by the shareholders.

Chapter XII Dissolution and Liquidation of a Company

Article 229 A company is dissolved for the following causes:

(1) The business duration prescribed in the company bylaws expires or any other cause of
dissolution prescribed in the company bylaws occurs.

(2) The shareholders' meeting adopts a resolution to dissolve the company.

(3) The combination or division of the company requires dissolution of the company.

(4) The company forfeits its business license, is ordered to close down, or is abolished in accordance
with the law.

(5) The company is dissolved by a people's court in accordance with Article 231 of this Law.
Where any of the causes of dissolution of a company set out in the preceding paragraph occurs, the
company shall, within ten days, publish the cause of dissolution through the National Enterprise
Credit Information Publicity System.

Article 230 Where any of the circumstances in subparagraphs (1) and (2) of paragraph 1 of the
preceding article occurs to a company, and the company has not distributed property to the
shareholders, the company may continue to exist by amending the company bylaws or by a
resolution of the shareholders' meeting.

The amendment of the company bylaws or a resolution of the shareholders' meeting under the
preceding paragraph must be adopted by the shareholders holding two-thirds or more of the voting

rights in the case of a limited liability company or by two-thirds or more of the voting rights of the
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shareholders present at a shareholders' meeting in the case of a corporation.

Article 231 Where the operational management of a company encounters any difficulty that is so
serious that the continuous existence of the company will cause any major loss to the interests of the
shareholders, which cannot be solved by other means, a shareholder or shareholders holding ten
percent or more of the voting rights of the company may petition a people's court for dissolution of
the company.

Article 232 Where a company is dissolved under subparagraph (1), (2), (4), or (5) of Article 229 of
this Law, the company shall be liquidated. The directors of the company as the liquidation obligors
shall, within 15 days of occurrence of the cause of dissolution, form a liquidation group to conduct
liquidation.

The liquidation group are composed of the directors, except as otherwise prescribed in the company
bylaws or unless any other person is appointed to the liquidation group by a resolution of the
shareholders' meeting.

Where the liquidation obligors fail to perform their liquidation obligations in a timely manner,
causing any loss to the company or any creditor, the liquidation obligors are liable in damages.
Article 233 Where a company shall be liquidated under paragraph 1 of the preceding article but a
liquidation group fails to be formed within the prescribed time limit or liquidation is not conducted
after the formation of a liquidation group, an interested person may petition a people's court to
designate the relevant persons to form a liquidation group to conduct liquidation. The people's court
shall accept the petition, and organize the liquidation by the liquidation group in a timely manner.
Where a company is dissolved under subparagraph (4) of paragraph 1 of Article 229 of this Law, the
department or company registration authority making the decision to impose a forfeiture of business
license, order closedown, or abolish the company may petition a people's court to designate the
relevant persons to form a liquidation group to conduct liquidation.

Article 234 The liquidation group exercises the following powers during liquidation:

(1) Identifying the property of the company and preparing respectively a balance sheet and a list of

property.



(2) Notifying creditors and issuing an announcement.

(3) Handling the unfinished business of the company related to liquidation.

(4) Identifying and paying the taxes owed and the taxes arising in the process of liquidation.

(5) Identifying and disposing of claims and debts.

(6) Distributing residual property after the debts of the company are paid off.

(7) Participating in civil litigation on behalf of the company.

Article 235 The liquidation group shall, within ten days of its formation, notify the creditors, and
within 60 days of its formation, issue a public announcement in a newspaper or the National
Enterprise Credit Information Publicity System. The creditors shall, within thirty days of receipt of
the notice or within 45 days of issuance of the announcement if they fail to receive the notice,
declare their claims to the liquidation group.

In declaring claims, the creditors shall state the relevant matters, and provide the relevant evidentiary
materials. The liquidation group shall register the claims.

In the period of claim declaration, the liquidation group may not repay any creditor.

Article 236 The liquidation group shall, after identifying the property of the company and preparing
a balance sheet and a list of property, develop a liquidation plan, and submit the plan to the
shareholders' meeting or a people's court for confirmation.

After the liquidation expenses, wages of employees, social insurance expenses, and statutory
indemnities are paid, the taxes owed are paid, and the debts of the company are repaid, the residual
property of the company may be distributed in proportion to the capital contributions of the
shareholders in the case of a limited liability company or in proportion to the shares held by the
shareholders in the case of a corporation.

During liquidation, the company continues to exist, but may not conduct any operation irrelevant to
liquidation. The property of the company may not be distributed to the shareholder before the
payment and repayment under the preceding paragraph.

Article 237 Where the liquidation group discovers that the property of the company is insufficient

for paying off debts after identifying the property of the company and preparing a balance sheet and
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a list of property, the liquidation group shall, in accordance with the law, petition a people's court for
bankruptcy liquidation.

After the people's court accepts the petition for bankruptcy, the liquidation group shall transfer the
liquidation affairs to the bankruptcy administrator designated by the people's court.

Article 238 The members of a liquidation group shall, in performing their liquidation duties, have
the duty of loyalty and duty of diligence.

Where the members of the liquidation group are slow to perform their liquidation duties, causing any
loss to the company, they are liable in damages. Where the members of the liquidation group cause
any loss to the creditors intentionally or with gross negligence, they are liable in damages.

Article 239 After completion of liquidation of a company, the liquidation group shall prepare a
liquidation report, submit the report to the shareholders' meeting or the people's court for
confirmation, submit the confirmed report to the company registration authority, and apply for
cancellation of company registration.

Article 240 Where a company has not incurred any debt during its existence or has paid off all the
debts, the registration of the company may be cancelled through the simplified procedure in
accordance with the applicable provisions upon undertaking by all the shareholders.

The cancellation of registration of a company through the simplified procedure shall be announced
through the National Enterprise Credit Information Publicity System, and the period of
announcement may not be less than 20 days. If there is no objection raised upon expiry of the period
of announcement, the company may, within 20 days, apply to the company registration authority for
cancellation of registration of the company.

Where the registration of a company is cancelled through the simplified procedure, the shareholders
making untrue undertakings regarding the content prescribed in paragraph 1 of this article are jointly
and severally liable for the debts of the company before the cancellation of registration.

Article 241 Where a company fails to apply to the company registration authority for cancellation of
company registration three years after its forfeiture of business license, ordered closedown, or

abolition, the company registration authority may issue an announcement through the National
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Enterprise Credit Information Publicity System, and the period of announcement shall not be less
than 60 days. If there is no objection raised upon expiry of the period of announcement, the company
registration authority may cancel the registration of the company.

Where the registration of a company is cancelled under the preceding paragraph, the liabilities of the
original shareholders and liquidation obligors of the company are not affected.

Article 242 Where a company is declared bankrupt in accordance with the law, bankruptcy
liquidation shall be conducted in accordance with the laws on the bankruptcy of enterprises.

Chapter XIII Branches of Foreign Companies

Article 243 For the purposes of this Law, "foreign companies" means the companies formed outside
the territory of the People's Republic of China under foreign laws.

Article 244 For the formation of a branch in the territory of the People's Republic of China, a foreign
company shall file an application with the appropriate Chinese authority, together with its company
bylaws, company registration certificate issued in its country, and other relevant documents, and
after the application is approved, register with the company registration authority in accordance with
the law and collect a business license.

The measures for approving the branches of foreign companies are additionally prescribed by the
State Council.

Article 245 A foreign company forming a branch in the territory of the People's Republic of China
shall designate a representative or agent in the territory of the People's Republic of China who takes
charge of the branch, and appropriate funds appropriate for the operations of the branch to the
branch.

The minimum amounts of the operating funds of the branches of foreign companies if needed are
additionally prescribed by the State Council.

Article 246 The name of a branch of a foreign company shall include the nationality and form of
liability of the foreign company.

A branch of a foreign company shall place the bylaws of the foreign company at the branch.

Article 247 Branches formed by a foreign company in the territory of the People's Republic of China
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do not have the status of a Chinese legal person.

A foreign company is civilly liable for the operations in the territory of the People's Republic of
China of its branches.

Article 248 In conducting business activities in the territory of the People's Republic of China,
branches of foreign companies formed upon approval shall comply with Chinese laws, and may not
cause any harm to the public interests in China, and their lawful rights and interests are protected by
Chinese laws.

Article 249 Where a foreign company abolishes a branch in the territory of the People's Republic of
China, the foreign company shall pay off debts in accordance with the law, and conduct liquidation
in accordance with the provisions of this Law on the liquidation procedures for companies. Before
debts are paid off, the foreign company may not transfer the property of the branch out of the
People's Republic of China.

Chapter XIV Legal Liability

Article 250 Where the registration of a company is obtained by falsifying the registered capital,
submitting any false material, or concealing any material fact by any other fraudulent means in
violation of this Law, the company registration authority shall order the company to take corrective
action, and for falsification of the registered capital, impose a fine of not less than 5% nor more than
15% of the falsified registered capital or for submission of any false material or concealing any
material fact by any other fraudulent means, impose a fine of not less than 50,000 yuan nor more
than 2 million yuan on the company; if the circumstances are serious, shall impose a forfeiture of the
business license of the company; and shall impose a fine of not less than 30,000 yuan nor more than
300,000 yuan on each of the directly liable person in charge and other directly liable persons.
Article 251 Where a company fails to publish the relevant information in accordance with Article 40
of this Law or fails to truthfully publish the relevant information, the company registration authority
shall order the company to take corrective action, and may impose a fine of not less than 10,000
yuan nor more than 50,000 yuan on the company. If the circumstances are serious, the company

registration authority shall impose a fine of not less than 50,000 yuan nor more than 200,000 yuan
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on the company and a fine of not less than 10,000 yuan nor more than 100,000 yuan on each of the
directly liable person in charge and other directly liable persons.

Article 252 Where a promoter or shareholder of a company makes any false capital contribution,
failing to deliver or deliver as scheduled the currency or non-currency capital contribution, the
company registration authority shall order the promoter or shareholder to take corrective action, and
may impose a fine of not less than 50,000 yuan nor more than 200,000 yuan on the promoter or
shareholder or if the circumstances are serious, shall impose a fine of not less than 5% nor more than
15% of the false capital contribution or the capital not contributed; and shall impose a fine of not
less than 10,000 yuan nor more than 100,000 yuan on each of the directly liable person in charge and
other directly liable persons.

Article 253 Where, after the formation of a company, a promoter or shareholder of the company
illegally takes out any capital contributed by the promoter or shareholder, the company registration
authority shall order the promoter or shareholder to take corrective action, and impose a fine of not
less than 5% nor more than 15% of the amount of capital contribution illegally taken out; and
impose a fine of not less than 30,000 yuan nor more than 300,000 yuan on each of the directly liable
person in charge and other directly liable persons.

Article 254 For any of the following conduct, the finance department of a people's government at or
above the county level shall impose penalties in accordance with the Accounting Law of the People's
Republic of China and other laws and administrative regulations:

(1) Creation of any account books other than the statutory account books.

(2) Provision of a financial accounting report including any false statement or concealing any
material fact.

Article 255 Where a company fails to notify the creditors or issue an announcement in accordance
with this Law in the process of a combination or division, reduction of registered capital, or
liquidation, the company registration authority shall order the company to take corrective action, and
impose a fine of not less than 10, 000 yuan nor more than 100, 000 yuan on the company.

Article 256 Where, in the process of liquidation, a company conceals any property or makes any
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false statement in the balance sheet or list of property, or distributes any property of the company
before paying off its debts, the company registration authority shall order the company to take
corrective action, and impose a fine of not less than 5% nor more than 10% of the amount of the
property concealed or the property distributed before paying off its debts on the company and a fine
of not less than 10, 000 yuan nor more than 100, 000 yuan on each of the directly liable person in
charge and other directly liable persons.

Article 257 Where an institution undertaking asset appraisal, capital verification, or verification
provides any false material or provides a report with any material omission, the relevant department
shall impose penalties in accordance with the Asset Appraisal Law of the People's Republic of
China, the Certified Public Accountant Law of the People's Republic of China, and other laws and
administrative regulations.

Where the appraisal result or the certificate of capital verification or verification provided by an
institution undertaking asset appraisal, capital verification, or verification is untrue, causing any loss
to the creditors of a company, the institution is liable in damages to the extent of the untrue amount
in the appraisal result or certificate, unless the institution is able to prove that the institution is not at
fault.

Article 258 Where a company registration authority fails to perform its duties or inappropriately
performs its duties in violation of a law or administrative regulation, the liable leader and directly
liable persons shall be subjected to administrative discipline in accordance with the law.

Article 259 Where an entity not legally registered as a limited liability company or a corporation
operates falsely in the name of a limited liability company or a corporation or an entity not legally
registered as a branch of a limited liability company or a corporation operates falsely in the name of
a branch of a limited liability company or a corporation, the company registration authority shall
order the entity to take corrective action or prohibit the operation of the entity, and may impose a
fine of not more than 100,000 yuan on the entity.

Article 260 Where a company fails to commence business six months after its formation without

good cause or suspends business on its own initiative for six or more consecutive months after
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commencing business, the company registration authority may impose a forfeiture of the business
license of the company, unless the company has undergone dormancy formalities in accordance with
the law.

Where any registration item of a company is modified, but the company fails to undergo the relevant
modification registration in accordance with this Law, the company registration authority shall order
the company to register the medication within a prescribed time limit, and if the company fails to
register the medication within the prescribed time limit, impose a fine of not less than 10, 000 yuan
nor more than 100, 000 yuan on the company.

Article 261 Where a foreign company forms a branch in the People's Republic of China without
approval in violation of this Law, the company registration authority shall order the foreign company
to take corrective action or close down the branch, and may impose a fine of not less than 50,000
yuan nor more than 200, 000 yuan on the foreign company.

Article 262 Where any serious illegal conduct endangering the national security or the public interest
is conducted in the name of a company, a forfeiture of the business license of the company shall be
imposed.

Article 263 Where a company violating this Law shall both assume civil compensatory liability and
pay an administrative or criminal fine, the company shall first pay the civil compensation, if its
property is insufficient for payment.

Article 264 Where a violation of this Law constitutes a crime, the violator shall be held criminally
liable in accordance with the law.

Chapter XV Supplemental Provisions

Article 265 The following terms in this Law shall have the following meanings:

(1) "Senior executive" means the president, vice president, or chief financial officer of a company,
the secretary for the board of directors of a listed company, or any other person prescribed in the
company bylaws.

(2) "Controlling shareholder" means a shareholder contributing more than 50% of the total capital of

a limited liability company or holding more than 50% of the total share capital of a corporation or a



68/68

shareholder with a capital contribution or shareholding ratio of less than 50% whose voting rights
corresponding to its capital contribution or shareholding ratio are, however, sufficient to enable the
shareholder to exercise significant influence on the resolutions of the shareholders' meeting.

(3) "Actual controller" means a person able to actually dominate the conduct of a company through
investment relations, agreements, or other arrangements.

(4) "Affiliation" means the relationship between the controlling shareholder, actual controller,
directors, supervisors, and senior executives of a company and the enterprise s directly or indirectly
controlled by them respectively and any other relationship that may cause the transfer of any interest
of the company. However, enterprises controlled by the state do not have an affiliation simply
because they are under common control by the state.

Article 266 This Law takes effect on July 1, 2024.

For a company registered and formed before this Law takes effect, if the time limit for capital
contribution exceeds the time limit prescribed in this Law, except as otherwise prescribed by a law,
an administrative regulations, or the State Council, it shall be gradually adjusted to conform to the
time limit prescribed in this Law; and if the time limit for capital contribution or the amount of
capital contribution is evidently abnormal, the company registration authority may, in accordance
with the law, require the company to make adjustment in a timely manner. The specific measures are

prescribed by the State Council.



1/66

e N\RFAMEIEZF7%(2019 $21])

A N RN E £ 4
CGE=1++%)
(e NRILFEIER Y C e NRIEME S+ =meE NRAR KRS
SR AAH T IR WT 2019 48 12 7 28 HgiTE, T oA, H 2020 54
3 H 1 HEmifT.

e NRILAE T >

20194 12 H 28 H

e N RN IR Z72
(1998 4F 12 H 29 HEUmeE NRAXRSE SR RSB AR GET R
2004 4 8 H 28 HEE1)m
SEANRRERZHHE

pi

AZ R G (b N IRIEATEUEZ 7k
) BIRIED) H—IRIELE
2005 4 10 H 27 HE HmEE NRRERZH FRAZH T /\RSUEE — KRBT
MR 2013 £ 6 H 29 HER+ " eE NRIER RS HF FRZ RSB =RaW
(T (PRNRIETME I RTE) G+ MERRRE) 5 IKEIE
MR 2014 £ 8 H 31 HER+ "B NRAER R HE SR RSB R
R (P NRITMERER) 55 AR R E) 28 =B 1L
2019 4 12 H 28 HE T =/ NRIERSHE FZEREH T HIRSWE —I]E

12D,



2/66

Syl
T RAT
UEZF52 5
— A E
iEzE B
RIERZ AT
B AR
(PSS
BB R
UEZFAZ S P
/A
IEFR A Es AL
UEZF AR S5
eV B2
RS B B EA LAY
BT
Gl

H>x



H—E BN

% N THNGIER AT ATy, RS I EiEia, 4ed it
gk At e AR, (et 3 XA Pk, HlEAik.

Bk ATRANRICMESN, BEE. AFf6igE. A EIEME S BRE
WOE R HABUETF R RAT AL 5, AR AEARIER), &H (e NRIEM
A FRY AHAR R ATEOERLE -

BUM 2R WIS B Esc 5, AL bR 1T BGEM
FAMER, EHHME

U SCRRIESE . BT E R A RAT . A BB, H S B KR AT
JEURE -

A NRICAE S AMOUESR KAT AL 5530, Peal e N RSN E S5y T
By, RESTNERGTE GIERR I, KBRS E A B IFIE TR DU .

B=% WEFEWRAT. ZKHES, BAUEEAIT. AL AEREN,

BI%K  AEFRAT. ZHEESFE N R PEREEI AL, NSy A
~ ATEES WSS F R

BEL WEHIRIT. EE, LA, FEOEL AT, A
572 5 PR 5 T 047 9.

3/66



AN AEFRAERAT L (EFEk. IREDVSRAT b E . R, ESR
NESHRAT ABTE REDE S MU B B 5 A E IBR ST

HE%k  ESBIES EE P RN e EIES 1T i ST R g — B
M,
[ 55 Be Uk 77 i B PR AR 3G 75 2 ml DABOLIR AL, S IR AUB AT B

HIERTT.

B/INK EFFH I RMIENEZF L B PT . IEFA R IR0 4 HAY

~ TR E R BRI REAT R

BoE IEFRAT

B NIPRATIESR, DARF &R ATBUEIHUE a1, JHKIEIRE
] 55 Be ik I e B PRATLAL) B [ 55 B s AR 8 T TE Y e REARIETENE, AR A2
AN NAR DI RATUESR o UETF RATIEMH B RS . Seat P 98, i 55 et
RE o

ARG — 1, NRTFRAT:

() AN E X RRATUESF 5

() AR EX RAATIUESR Rt AN, ERGESEIE 1 TR BRI 5
TANEA U FAEN;

(=) . ATBUERE I HA R ATIT N .

FERTFRATIUES:, AR ATPWIFEAAAR AT 53

4/66



BTk RATNHIEAITRATIEE . ATHHOIBCEER AR G, RIERBUK
WM, B AT RATIERE ATBURIIIE AT DR i B A AR IE TR 1K),
FEARUESR 2~ A AR IR N

TRAE N7 )V 55 M AT MV RYE, s srf5, 3R o0, X RAT AR H
TS B BORLEAT B AR A, B S RAT AREIE .

DR N B 70kt [ 55 Be i 55 e B B LA R

BH—% WIUBRHARARAIFRATEEE, BAFFE (hie NRILRIE 2
FYE) A ) % AR AN 22 ] 55 B Ak 14 0 [ 5% B 4E 7 M B0 AT LA L s ) L At 25
i) ] 55 Bt 57 s B A SRR AR 5 IR HR 4 A T S A

(—) AFEE;

(=) RN

(=) KENEAEE AR, FENNGH B E, TR R 56 BTE M ;

QUDRE )R LR

(D AR R ERAT 9 44 Bk S il

(7)) ARBEHURG 2 B8 B R L

PR AR I E M DRAF NI, 38 R Rk R N B R AT RAE

R ATEOE UM E BT A T TR AHHEI, IR 44— A8 HE R Rt ST

BTk AFERXITRATH, BARTE T A%
(—) A#fge Hiztr RIFMHSH;

(=) ABFEBALERI;

5/66



6/66

(=) FIL=FW SR E g R e R WH TR

(WO RAT N HIEIR s RPNl = AT K. 1R
WA= R 7 B B AL = T T2 5F Ak (R A0 A

(1) 2 [ 55 Be v R [ 55 Be il o5 B B LA R e (1 HeAth 251

ETARIRAT B, N AT 2 [ 55 Bt i [ 55 e k2 B B LA e
gt BRIk [ 55 Bl o5 B8 BN LA AE -

NIFRATHFETEUER), NS E DT RAT BB 26 DL [ 55 Be ik 2
BE B AUE I HAl 2% 1F o

BT=% ARATFRATHR, Bk S8 s AR 50

(—) AaE A

(=) AR ER;

(=) BARRE R

CPY) 7 P it B A i e A T R AT S8R S

(I W55 ekl

(7)) ARUSUBHARAT IR 44 PR Sk

IR AVE R E W DR NI, BB GO (R A B RATORFE . AKIEAR
VERIE AT AR IR, 30 B R IE AR B 4 FR B AT R A M

BTIU%K QRN ATFRATRER R 6, A2 BT U B 5 08 Hofl
NIVRATHEA I B e @R, SR w e g, DA BIR K fFH R
o HHUSAME, RIFMUIER, BERERARKZINATH, AMFAITFRATHR

BHRF ATPRATAAGE, REAFFE NAIKME:



(—) H&fta Hiatr REF AL

(=) il =Py nl oy B A 2 PLSCAS 2 R 6igs —FE 1AL

(=) HE55EEME R HAB KT

NIFRAT AFTFHER N &, WAL N7 GRS INE 1 5 & i i
R AR R e, LDAEGTFRE NSRRI ATFRAT AR GiTr F581
B, AMFHTIRAN T AEEA A VE S

EWAFRIRAT AT ORI AR 27, BRBL AT & 5 S OE AT,
W SF AL T AR A E . B, BARGIREEINE, EHA
w8 I OWAS 2 7 e (175 Sk AT 2 w577 B B BR A

BN HEQTTRAT ARG, N ) 55 B R A E T 2 [ 55 e
I3 M EE LA RIE N 130
() Al EL I

v

el

() AW FEFE;
(=) AvMfaFEEE Mg,
DY) [ 28 B U T 8l 3 [ 45 e ik 5 W B A BT LA B v 1) e Ath S A

WK BEATE I e HSF A N, IR 4 Ras OrAE Nt B R AT ORAE S

P

BE%k A MEEZ K, AMEERAITRAT ARG

() X ERTFRATH 2 w53 55 Bl HAb T 5547 3B 20l S8 SO A B 54
S, AL T AREBRIRE

() BRAEE, SRR ARG s et g,

7/66



8/66

BHNFK RAT AMIEHRE AT RATUES: TR IE K HAE SO 2 s T7
o HARIE T STTEM BB B FR T TEE -

Bk RAT NS RS RAT G SO, 325 78 0 5 R 1R
FIRT A BT R PTL RRIE S, WENM S EL. #E. T,

NUETR RAT HBAT RS TR AR S AU AT N 51, e 20 4% JEAT IR € B 5T,
ORUE P H B SCPR I S HERPEAN 52 B

Bk RITAHEERAITRATBERR, HRAHIE IR, B
] 55 ek 25 e EEATLAS) )R 2 T 56 302 AT 9 HH S SCAF

Bt ESBUIESR WE e BN i [ 55 Be SR AR TR IR % 52 2%
PITUETF RATHAB BEM o UEZR AT RATIE MR B AR IR e [ 55 B L

LI E S B E , UETRAC 5 Fi & Al AR A% A TF RATIEZR WG, IR AT A
RO ERATHRM FEREPFIOR, BT NeB G RN R .

WRBEHT R E 2 HUEZ RAT FIEEM N R, AR5 RATHIE AR
£, MMFERLEEE BT R NI, SR PSR 54T HE AL
75, AMERAE 5 RAT IR BT e

Btk BESTBUIETR IR BN B [ 55 B ALK R T N 2 H A2 BIE
FFRATHE X Z HIE =AW, MR E AR E R PR I 7 DIE I EE A
THEMBIRRE, AT NRYEZR AN T ABSCRAT HE SR T A THRE N . A
TUEMAE), MU



9/66

BoH=% IEBRRATHIEEEMN A, RAT ANRCEKIGEE . ATBOR
E s FEUETF AT RATHI A & AP RATSHESE, Rz E& THae it a
AR o

RATUEZF G BURIL A TTRT, ARTHE AAG AT B MR %15 5 .

RAT NARE 2 5 DI RAT 55 SR RAT IS -

B TIU%  E S Bbss MR E B B [ 55 BB ER T IR CATF H AIIE
TFRATEM M RE , RIATT IR R BV, MARRATUESRN, B
TUUEH, FiEkAT. 2@RATHAR R, WEHRATEMOGE, KT NN 2%
MR AT U I IS ARAT RO IR IEIE TR R N AT NBIFEIRBR . SR braz
HINCARARTEN, N5 R AT NRHE N DT, (HRAEIEN] B C A 8 i Bk
bba

PSR B AT NAEFE b W A5 S5 UE TR R AT SO F B i B 2 5 Bl G 3 KRR
BANE, CaRITIFENR, ESBubss S IR AT 5 AT N B UESR
BB DT TR BRSSP SR BIETR .

B TRFK BEWRERATE, AT AGE S, mir NBT7

51 ARSI SR B A, B E BAT T,

BoAAF RATANAAREN R RATHIES:, B ATBUEIUILE B 24
UEZF AR ARSI, AT NN A [FIUESR & ] S5 T KB P o IEZ7 AR b 55 R AR
B EAH i .

IEFAREH R AR IE SR A AARRAT AR BIE S, EARB IS RN, KR8 H e
I RIR IR 4 RAT NI JT 3o



UEZF B R TR UIE TR 2 FLRE RAT N A UIEZ 742 JE B4 A M N B A2 AR S 45 3R
I 45 B Ja F AR RS A E E AT TN KR 7 3

BB% DIFRATIERRARAT N BUKIE B BB AMIES: 2 7 .

B\ UEFAFRUREIESE, NAFERAT NI ECE BTG 3
IIIE I

(—) HHFHANMBIR LT SR E RN

(=0 AUH. SRR, BoE. &BUERATIHS

(=) AUH. SRR &gk H

PO ARHH . B IAS T 35 H 3

(0 AUH. SR S EINE;

(7N) HA T

(B [ 55 Beilk I B s B LS 1 HAB S I

BTN EFARREIESE, R ATERAT S E S
P, BT A .. KA RECE. R e foRRE, NSt
WEIWS): CAMER, LANLRME BN, IR BT

UEZF A F AT, AEH T IITN:

(—) BT R B R S IR ) i B AR B A S AL HE 5 30

(=) PIARIE 384 T BAr R ML 5

(=) Hofthid S k2 AR ML 55 B 5E HIAT

UEZF A B A BURTAAT N, g HAMUE S AR AT UL B 15057 A A A R B, B
RIS 5T

10/66



B=1% BRSNS R RAT IS A AR, AN 2 i3 A
2 5 &GS IIE S A 7 2H A

B=F—% EFNARH. BEIIREKASEELH.
UEZF A mIEAHE . BEIA, XA B IIETR M A fRIE AT & 4 A
VAN, UETR 2 A ANMS AR 22 =) 3508 Fr AR AR S5 AN TS T\ I B A7 i S A R IE S

B=T5 BEERATREGRN RATH, HARAT U AT NS IR SR
O] P RE o

BEt=% WERATRAAE T, AREIVIR fEi,  REsE s R
HEREIUA T RATREFELE A 2B T8, NRATRM. KAT AN 7 K
AT U FE ISR ARAT R AF R R B 22 AN

=M% ATFRATIRGE, AREE. BAHIRRml, KAT AR 7ERLE 1 1)

IR PR IS AT 1 DL A ] 55 e 2 M B A B LA 4% 2

B=E EFTH

B

B=THK RS HFANMRIE T ERNESR, AU ISR AT I AT HIIIE
IFo
RRIERATHIUE DS, AF L.

11/66



=Nk KIERATHIEYR, (PR NRITAE A RRE) A AR A
AR A BRFIPEME R, ERRE IR A A S H L.

EWARFE A Z LU R IR SChriEhlN . HH HH. mRE
BN, PLEHARAT RAT N B IRATERATHTRAT WA B B 2 7 [ R S x
RIRATHIR IR, B L SR A A A F A i, AMEE A ATBIEMA
B 25 Bk 23 B B LA OC TR JIRR . Sy S, lirall BR
WEEEE, IR SRS AL & BT AL 55 ) o

B=1-B% QDIFRATHIESR, NSERIEBOLRIESR A 5 P BT A2 5 Bl
FE [ 55 Bt ) HoAth 4= MR IE S 28 S 3 P A 5

FERIFRATHIESS, W AEIETR A Z B B 55 Be f e i HAth & R I T7 58 5
i S M 55 Bl e e or B XS A T 3 ek

B=1/)\&K UEFEIEFZ ST B s, NSRRI 525 05 58
1 55 e e 2 M B B LA L o ) FOAth 7 2K

BETIFK UEFR S LA F N KSLUES AT DR A AR ) s [ 55 B ik 25
BB EA U I E 1) e R 2

EIT% R ST ER AR ANERSFILE FHRR A G, 1iESF
BB BB AR N A DLUSGR . ATBOEIIE SRS 5 AT A A
 FEARMIBCE IR E IR, AEEREGE DA A S SKSE IR B
B H A E A BB FIESR, A2 AR NG IE 0 B 57 B HeAt B A R ot
HIUESF .

12/66



AT NAE RSOV RTR BT AN A, i CLRpAT AR e 22 B H At HAT AU o 11
UESR, AUKIERFE L.

St IR TRl B G CRFACTERIAJUE SR 2~ = AN B3, ] A 55
e b3 B BRI I RE Fr AT St A 22w i SR B ot B U Jo (R IE 77

B+—% RS, IEFEAT . IR EIRE N ESFIRS I
L TAEN B UIIN B E W15 BORE, AEARE SRS, RMEEE IR
HHIEE

UEFFA P EZR A F] L UEZF A FAL . TR AR ST LA S AR N R
ANA 1 5 R 2 B T L A

B4 ONIETRAAT RS TR B A R AR A S R TR AR S5 ML
RN, AEZUET ARG I A A a7 S H A, S SESEZE SR

BRECHIE SN, ARAT N AR LR BRI, BEEBRI A HoRBE
P38 oy 7 R B TR B VAR LS R TR IR S I RN B, 2R
e Hile 2 ERSCE AR L H N, AMERSEZIETR . LR EIR AR TEZ
HETRZELRZHE, BT RE LR AR TR Hil 2 Bl a e hH

N, AFEIZIETF.

BT =% IEFZHHNSLATERE, FATFWSRITH . e brte 0 2
VISE

13/66



SBIHIU%  EiAF . BERAEE S B i H A 4 E ISR AL 5 3 AL 5
MIAFREH P LU EBRGRIBRAR . =5, WH. REEEANL, BEEEN
2] B B SR B HAR B BB S FIE SR AE SE N JG /N H SR, B fE S
JEANDNHWICEN, BRI A m A, A rlEFH N Y LSk
mio fHAE, UETRAF RN A& 5 R AR BT > 2 U Bty PAEAT
] 55 ek I e B A BRALA AL 2 (10 H A 5 T2 IO BR A

AR E S WF . SPUE AR BARANBRTA R A B A
IAVE SR ISR, AR H A SCBE. 7 2of A 0 SR AR DK 7 355 R R R B
& HoAth BAT AR AIES o

A EHRSAEIEE I MEPATH), BRAANEREH A =T H AT
o WEIEHZARE LRBIRAFATE, RAGPON T 27 MA@ E 4 LE
EACINIEMPS K7 S 7

N DAL N HE AT I, TR SR H FARVE AR I 5T

BT H% S HHENRER B EREEE N IAE SR TR AL 5 1
o BUEAF A E GBS B E BN E, IR IR S Pk, A S REIE
B G T R G LA B IR AL G R

BoF B EW

BN HIFIESE Bl s, NAFENESR S P i, RiERAe s
A SRR, FFEXUT 89T B

14/66



LSR5 7 IR 8 [ 55 e 3 L 8 1D (0 R 5 e HFBUR 655 11738 5

B-B% HIFIER B, NSRS RS 5 B B BUNELE T
M

UEZFAZ oy e BT RN SE 1) BT 26 F, B0 ARAT A E IR W 55k
v WIRATFRAT BRI~ m VR B L A5 TE S 5 2K

£+ N\% LWL SGHESR, AUESFAE 5 e &t EiifEem, ik
73 Ty P IRL S5 N 2 1B FE E A8 5

UEFFRZ G e & 1bikge EWisE o), B R A1, PR E 55 Bk o
(CRLLIRAE- S S

STk WIEFZSGFHERRA T EHist 5. 2k Eise 5k AR

» AT ATARIESRAE 53 I e SL ) R AL ML H S B A% o

W= FIERZHTHN

BhT% MBS 5 W ARHE BB RS ARSI F4E E AR A A
15 R NFIETF A S Tl

BhT—% IEFCHARGERFE AN

(—) RAT AR HHFESE, WF. SgE AN,

(2D FFAaF A 2 B B MBOR LR 3. RPUE AR,
NEI SRR AN R W SPUEE AR,

15/66



(=) RAT NS Lhrizfil i~ m] RS, HHE. SZUE AN,

(0D TP mIHR S5 BE R 5 A F S AR AT DSREUA 7l RN R S
I B s

(1) B A m SO N B BB 58 5 U5 R AR R < Sebrazfil N
H HEMEYE NG

(7N) BIHRSS . TAERT DIRIUN FA5 BIIER A B bR A n]. &
CE N UEZFARST IR A RN B

(-8 HERDT. AR AT BASRER PN A5 S 23 B B LA AR N B

O\ BPREE BB UEZE R RAT . 5B Bl A L. =R 5
A oy AT E BT ISR A 315 B R EEER ] W NI AR 5

(L) [ 55 Bl 77 M B8 BN LR ALRE R R ASRICA 5545 B I HAB A 5

BhT 4% UEFHWEET, WAKAIT NEE . W5 BEE M HZ AT NIE
TSI A BRI AR 2ITELS, ANRER.
AR\ S BN F B D FI M ERF R T ARER.

BhT=% IEFHNRE LR AMAESRBARE RN, EAR
BEATHN, AFEZZ AT MIESE, B MERZEE, B @i A K%k

ol

v
N
o

FABCEEE P Ht 2 R S AL R A AR 02 BB R R B R
N VRN ARE AL B A= ety , AERaMeEr, EHEE.
N H5 5 G AT NI BTG TR IR, N ARVA R E I A DA

16/66



BhTN% ZLEREZ S Y EFA R IEFEIRGERENN . RS
BRI AN E A e R LA B AN 5%« A SR I B T BB AT P B AR N B, A
PRI S5 AR N #2452 BN AR A TFRIE R, HRE, WFS5IZER
MRINETF R H TGS, BE R B NSRRI 55 5] .

MR DTG BT A S S5 B B G AR 1, N WA I 2 5T A E

BhTh%k ZEMATHIFBREHEMIES T, e & B i
A Gy s B IE SR AL o) B

(—) B EEEGH, EhEeiy. it MG SIS RE
B B KL

(=) B NERIE, DFRZE MIsal A fnr 2O SR AT IR 52 5

(=) fEH QbR ERIIK T Z AT RS 55

(DU ABLURAZN H IR, Sl K R B3R IR H i

(F) A ERECE AHENERGEE, HIREEETIETR S,

(7)) XFEZE RAT NATHEH A TR s 855 @, FFEAT Ak 7
2

(-8 AIHTEHANAR SR 737 B3 sh B UET T 45

O\ FEMUETF 117 37 i HoAh T B

BRINUETR T I AT N B H I AR R, N S KRR 5T E

B|ATANK BRI AL NG . AR REHREESE RSIEER,
ALIEZF T3

17/66



BB P UEZR A E] L UEZF LA EAL . UEZRAR ST AL S MLk
NG, ETRW 2 UESR R E B R AR 5L, AEUESR A id sl AR H kR
R B A5 IR T

BAMEIFEN LTS I E SRR, B0, IR T. HHH kL
MEFUETF 13745 B ARGE 1 TAE N BAENF S H TARIR DR A ot i SR IE S 3K
3+

Gt AEHREEME S RSMER, WALEFTY, ARETE Gk R

, YRR ARG A

BhT-B%k IR A R LML G T B8 E & M AT
(—) BHEES MR LLIUETF

(=) AERUE S 1R] Py 1) 20 7 3R A 5y IR A S0

(=) REFEP MR, HENEF KIHETF, BB B 145 SCRSEE

(V9D NRRUH N, HAEE AT AN EEAIE S SK S
(f) HAEE R ELE B &R, mEE A iirni.
B ICHT AN 25 %5 FHIG AR, B RVR ARSI A DA

BH\K ARTRAMDAANFE R E, B CRIEZRK 56 i H
Al N FIIEZR K ANFFAIE SR 22 5

BhHF RERERSATRE, bR SEMRABTT .
AR H H A B0 . BT (E DT 58 4 K3

18/66



\|

BATF EAEMmEAN. EAMEAF. EEEALERAR KL ETLS

ISR, I ZIGE S [ 5 E -

BAT—% IEFLHS. AT RN RS
LH MNP N I UESR A 5 R OB AR IR I AE S0 4T 08, N2 B Ak 55 B A AL
R

BWUE  _EAF R

AT & B E AT LUCREBCE LI . oSO e Hot 59205 Qs L i

S
I

BAT=% EHIERZHIIESR S, BE A s EL . HAb
ZHES SRR A B AR CRAT A RABURGIE R 2 2 i, N
FEZHLRAEZHE=AN, AE S GES WEEE . EFR58 5 I i
g, @Rz EWAR, HFFPads, £ ERIIRNAMGET EIZ BT A sk
5, (BE S Bl B g B RLUE RIS TEER S

R ERA B EE L HAb 2 R S NI FERE A Bl am 2R AT R
ARIBAIE R 2 1)a, Hprfrz Eh A s C kAT IR R RBUR AR L] 5
WIS B oy 2 s BRI BTG A A S, iz EZ H
BEEAGFE=HN, AMFEATEZZETARMBEE, EE S HES: S 2L

WLRE WIS ER ST

=

19/66



PR ERA B EE L HAb 2 R S NILERE 4 B am 2R AT
ARIBBA BB A2 Ta, HPz WA w 2 RAT I R R A L] 5
WIRECE B [y, MRS SRR BEMZ ETAE, FTrad.

B AR B T AE SR BT A ST SRR B i, RN R =+
ANHA, Xz e LEBES 73 i A A AT 8 R R AL o

EATI% REATFETER A S, NMAERE N IINE:

(—) Fp NIRRT

(=) FFA BRI A RR . R

(=) FFBIERNEE L) B 155 B s A A BA e EE B H . 435 e
B B oK 5

(V9D AE BT 2 7] A A3 R AU B 1y 22 Bl A 18] B 7 3

BATR%K ETUEFL S IESF L S, e A B EE . HoAl
ZHFS M NILRFAT — A BT A R CRAT A RRBURATE R H 7 2 =11, 4%
B AT, N ZHAKTR R % BT 2w R 2R & SO BT 28 W) A ER el By
A F) 2

W) b7 23 WIS 0 e A B BE LI 24058, AU 2 W) i AR 7R Vi HE S R B4 A
AL FUE WO ) B A ), WO N4 L AT W

TN IRIEET USRI E L), WOl N2 BT w Ok
T4y, R R A1 H I

(—) W NIRRT

(= BN ST ) R

20/66



(=) BB LT 2~ =] 4K

CPD Wi H

CLD WS e 3 11 P 4 4 PR AR 30 AT P F A7 K055

(D) WO HIRR S A A%

(B Wi P 7 B < U Bt < ORI

O\ 2 2w WOWHR S A5 558 i 2 w1 ety 2 b iz m] ©ORAT I
A S B EE A

EATEK  WIBEAZENBIPR A>T =+H, HFAFEEN+H

BT INF NSOGB E A IR P, WO NS Ol 2 4
W) N\ 7 AR BRSO EE LI, N2 e i, R BARAR SR, HASAFAAE T
TG -

() ARSI #% 5

(0 il TR AT R A7 RS0 5

(=) AR HIRR ;

(PO [ 55 B il o7 e B B LR R 2 1 HeA 592

EATIF BUBELAR S TOEEE, G TR0l 2 = T R

EW AT AT ASFEI RSB 1, SOW N AT BT A R RS A 42 AN [F) R
W2k AF o

21/66



Bbtsk RN AR, BOUATEBOUIIIR A, A2 Bl 4
AL, AR £ s WO TE SR B4 5% S5 A O 24 7
[res

BET—5% REBOETT R, AR DURIREE . AT BRI E
[l S 2~ =] (R AR BABI ST AUHEAT I A Bk

CAEBO5 A BT AR, SRR BUR, WOW N Z0HE = H Rz IO Bl
WA 55 Be e o B B LA e A B PR B ik o, IR P .

FE 5 AR AT VA B

B|ET 2% REWIE 8, PRBORT5 AT BLR I R UEZR Sl 45 5L
P ORE PRI B S, R B AT 95 € U HRAT

BEH=% REPUCEIE T, WOl NSO EE B P HoAh e HES
A AFERIE— A A RAT A RRBUB B 2y 2 =+, 4RELET
WEIIER) N =R TR 2% T 28 =) BT A e 2t WA i 2 ) e B 70 A 1)
L) AHIE, ZNRE 55 Be e B B LA B E S bR A H A B BR A

ST N ARSI RO s AR5 BT A~ ml ey, 438 sy AR SN+ 1

K A NN FEREHRME.

N

SBETIU%  WOBIRfE, BB 2w AL AT AT B ISR AL 2 T HLE Y
EWARGEREK, % E AR MBEERN S HIESR A 5 IR A& e B Gy R
VAT B 22w SR B2, A B TA WSO N ST 240 ) [R] 52 2% A HH AR HL i 52
VPN

22/66



WAT R se m > B » A AN R B A BR A 26 FR, N A HGRAS T
k3.

BHThs%k ELmarliid, Wl FA RIOE R A w RS,
FENIEAT A SE ORI+ NS H A AMS R L.

BTNk W TR, WA SHIE AR EIF, IR F
(1, BRI =) 0 R AT i SR H SO A A BE 4

WIAT R e pa , WO B =478+ H AR SO 5 DU R 5 B 55 B ik 2 B e
BHYARETF A S P, PR .

Bbtgk RS I B R R IR A 5 i A I L 7
o

I8
KT

DA I SLBE AR TSI, B A S BT U B,

{3+

iy

BLE FEHEE

BETN\K KAT AN LGERE ATBUERANE 55 Bt UE 27 W B 8 B U RILE 1
(5 SR 5N, B R IHRIE B AT (5 B4 355 .

HREEE OSS NERNE R, MBS, HER. ek, WA, GBS e
» AMEAEEICE. RSV B RN .

UEZF R AEB N EEAM AT RAT . 5 I, HAS B3R 55 NS 115
S, N PRSI A3 R

23/66



BETigk LEWAF. AFfFEF LTS AT BEEAEE 55 B i
b EPEIESF S B S A vl B =45 8 55 ek 75 B8 B LA IR I3 22
5y 3 FITALRE ) P9 25 R 3 il e JR 5, IR DL e A AN A 75

() R UFEEE R HENNHAN, RIEFAGFEEHRE, PR
W 55 iR N H 2 S AEIUE B 2 THIf 55 B it

(2D £ —-WEEN EFELE R HE AN, EIFA 5 ik

BN AR BT AR L A E 55 et F) 4 [ IE SR A S
A2 5y (0 2 " I R AE Ty i 77 AR ORI (R B K S, BB 3 1) R A R
on ) B S RUREAT 1% B R HAF R IE D0 ) [ 55 e ik o3 M B 8 BB LM AIE SR 52 53 )
Pl mis i sy, o, WHEARGRR. Harre RS el ger= LRk EE
R

R R BbR E K A LA

(—) ARWEE JTEMEE JEH I E AL

(=) RRIMEREATN, ArEFNEE HEERE B AR 5
PR 2 =t BE ARV ENH EE G IR B M ECE IR IR
PUREA gigl NI ey o

(=) RRRTSLEESFE. R E KRB WNF RIS 5, rTRER 2 7] )
B, S, AR AN E R A R

(DD 2w 2B B R A 55 AR e o 21 B R0 55 B 2 1 s

(F) AFPRAEE R T I B ERHK;

() DwRIEFLE MR R R AR AL

rﬁ+

24/66



(B AnFlmESHE. =nz U ERFEREEE AR, HHRRESH
TR BATI DT

O\ FA 27 E 7> 2 FLCA BBy AR B S5 B i N K5 it B 425 )
NG OUR A BORARA, 28 ] B s B i) N R HL i B FAtb Al T 55 22 =] A
[7] B AR AOE 55 IR DL R AR BOR 24k 5

(U AFI BB BRI, AR RS R B A, AR
B AL RECSHAR R E , BE HVEEAN R 9T 2 K M

() W ERARIMERFR. s, BRAKES. HEHSRBPKTERUE 8
ER=P WS

(+—) AFWHICIERHIES LA, AFRERBR . SEhriEfl A, #
F.OMHE. MEEEN R TRIC AR PARIE R IR ] 15 fti

(=0 B S5 Be il I B8 B LR RUE i H AR F 1

O3 ) B BB 2R B S B A N SRS B 2 L i e AR IO R )
o7 R PR R A RGO S A A W], JFRCE A B AT (S B8R 5.

i

BN —5%  KRAETTREXT L7285 A 7l 5127 B 28 ks = A BOR RE M 1) E K
A, BB ARG, AR RS RLEA SO R R B R B 45 BEE SR
B A ANETF A i m RS, R P ad, WUEEFRER . H Al
PRSI R] e 2R IR A 2R

(IR RPN R R

() 2w A A B AL = e B IR DR AR B R AR

(=) AwlizefE PO AR

(=) AR FEREEMN. . BE. ik, WK

25/66



(V0D A w R AR BETR A BI6 55 15 D

(1) 2 FFr S R sl o AR g IR B AR S BE - i A 2 — s

() R w G e Wl BRI 5 I E 2t

(-B) AFPRAEBE EERIFEH 2 T E KRR

OO Rw|pBCBA, EHRSE . GIF. 00, MU RIERT g, B
BWIEIENBREFE . DT kM

L) ¥R AT R ek

() RFRPEICIRPAMRIE LR E, AR EBRR SEhrEf N, =5
v WEEH SPUE BN P R SRR AR R i ) 4 e 5

(D B S5 Beil I B8 B LR RUE i H AL F I

Al

BINT % AT AWES . PO GRS HIESR AT SO E 14k 15
g RIS/

AT NI M T2 S8 224 500 2 o g | PR E 27 R AT SO AT S S o 04T F A% T4
AR ETETCCE 7= WU s VA EE R LTINS/

RAT NS WHME T BN G RUEARAT N 2P R
 PTRER IS S SE . HER. e

HH L IS PUE BN RVERAIEIES R A AT SO E Wt N A B st
V HERATES SEREMEECE A RN, N A AE RN R W AR E SRR E
RAT NN AW Fe e AT AATHFER, HH HENRAEEEN A L EZHE
I o

26/66



SBINT=5F 5 B PR SO NP 1045 BNE 2 R I ) i A 1058 3 1, N9
SR FAE T AL Nl . (EAE, R ATBUERL S A IUE RSN

AT EALANAS NAGARVE ZER AT DR S35 N PP 7 B0 R (5 W R 15 R
5 S . AR(TELLADN NRRTIRFIM AR S, EMKIE IR TR 2 IR

BAHIE  BIKETERENE R, (58I U5 AT RS
BV IR B e S5 B, (RS (R B SR (15 EAR Th ,
RIS

AT AR A SRR, TR, IST. A AR AT
ARSI, BEAHE . AT AR BRI, R v AR I 2 7 1

BINTIK  EEPE G ARZEIENREE, BUE 2 & IIER AT
fEs e IR L IR S A A AE B PORMEE R B 8. IR R IERR IR BE &
RIBR, BUEBR B AEUETRAC 5 PGSR, (5 S 3R 55 NP2 R R 2 5t
B RAT NI . Sebeizhl N, EH WF. SRE A M BT
FENRULRRIEN AR RIUESR 2 7] L EESUEA R, N5 R AT AR A
WA DU, (HRERENSUEI] B 3 8 AR Sb.

FINTANE KIEHENEE, N GLEUERAE 517 BT 0 9 sl A4 & [ 55 Be IF
75 WE B PRI L 8 25 AR A, RIS B & T A MERT. LR G 3
L Ay =

B\ HSBOESR B E B 5 BB 55 NS B 34T vt



UEZFAZ 5y 3y P L 2405t FL A 258 5y (IR O J2 350 55 NS IS 3 AT itk
T, B HARVE R . HER B R 5 S

BARE BREERT

FNTNK A AR EHEIETR SRAURS N, RO E 75
TR BN DL . PR GL e Rh B RO, IRBERRA S . Lk fg
FMRAEE: WS IHESR. IRSHIEZENE, e BRI, HE.
5 E LRIRGUHILRCHIES: . AR55

BB E AL SAUE T B 3 IR A5 I, N =445 IR T3 24 W] W 1 2R B2 AL Al K
PP SAG R o R R M EE R ERIR MG BN, IR AR N A EH R AR
» R R L BT PRAUIRSS .

UEZF w3 s 5 FOE P BB B IR, N R R A I A2 5T A E

F{INTIE RIEWIRGL ERBROL BERARER . LILaE /5%
KR, AT Ao il B ML A . L BB 3 b v e [ 55 e ik
I3 B B AL E

Tl B HUER A R RAEMNG ), ISR A R SR AT RS VEE. 4T
BOE I AL 55 B b M B AL E , MR IR RESEE . IERA
A ANBEUER Y, N 25 A H A N A T 2 T4 T

BhH% LbhidwEEFES MOUESE, AR U EARIEUR S
R BCE AR R . AT BRI B [ 55 ek J5 B 8 BRH LA AR RE B oL BB
RIPHLE CEAR i FR e e ORI, FTUMENIESR N, BATEE RIRIER A

28/66



A TR S, ATFER BT A R R AN R A KRS, FHAONT
fEREAL RIRBLE B ARBUR] -

(IRIGEIE/SSIWIE 1R i a/Ry sl K (1 SPANIVA E7i-3 -2 (15 5V S wi E/AST VA s
DY

SRR DA 2 el s A A 2 107 A THIESR B AR BUR o

NIFAEER I ARANE S ik ity AT BRI [ 55 Bk 27 B 2 AL A M
i, PR A F B R SR, N AR AR IR DT

BT —% LA FI N A AR P R 2 MO I e A () B AR 2 HEA R SRR
Foo ARV ORI IR 1 B 7 W i AL o
EWam BEREANE, EyRAh T I AR IGE E AR e R BRI, DA%

2~ m) B RE I LE 70 BB IR o

el

BT % AIPRAT AT, BNABROLGFFA AR, N eSS
LV U A BRI NS AR 2 DO AN Atk 5 22 21000

NIFRAT AT, RAT NN ZON 0 7 A NSO 2 B E, IR0
ST R FUE BRI A2 BN = A ORAT AR A LA Bl At 42 [ 55 B
RS B B LA ] IR FEAE, e daT A= AT DLR AR S i 05 S A0 HE
No i ZIEE AN LB T, AEEATZICE RS, AMMELBRRA
NH i o

57 RAT AR BEFI AT AR, 55 2 708 BN A LA 52 A Al el 2 1
DA AR, E O RS FA AR, ZINRFEJFRsiE THH
REFT .

29/66



BILT=5% KRATAPURVERAT . REIRMRIR B HoAh BRI AT S 5%
ERARRIT, RAT NI  SERMERIN . FHORIIIESR A 7] A ARFE R
ORI, 3 B S S PRR IR BB B L, T LARAT AT . SeAT At
Ja, mf MR TE AT N BL R A DA NIE £

SBATEEK BEHE ST A IEFARSEREMG, W5 LR 5
ORI IR R . BB E SUEgr A ml R EUETR s Sy, EIE B S
WERA, UEZF AR AFIEL.

B E DRI BB E R 2 (04708, n] DU SCRABCBE 4 TR0 N RSB
PRI

KAT NS WH WPEEN RIIT 2 7 BS HE SR AT BEA ML
MIRLE 28 2~ mliE AR R, RAT NIE BB . S Priz il NS R 2w
EVER G 2~ FIE AR, BORE RIPHIRIFFAT 1% 2w I i, m] L2 =] A
i DL E S RN RIEBE SR IRR, FFI EEBIARF AR A (b A N ERILAT
AR FE PR o

ik

Zl
i
R

INE

FNTHE BWHERERERBFRR SIS RER AR, JRAFRHZ R —
P, HEFAN—TABURZ N, AT DARZAAHEIR AR NS AT URR

X% BT R E SR AT YRR, 7T BEAAAEA A R R VAT SR H A AR 22 4 58 2 1
» NRGEBEAT UK 2 8, WEZRIRTE RIS AT GO, IR H AL — € JW1A)
N RIEBEEIL. NRIEBAEM AR, #0E, XSEiemism & K800,

30/66



PR ERTHZ A4 UL BB RS, W UMENRERASInRL, FFN
ZeUETR 0 A5 FAUV A BRI B AT [N R 8l (E 355 WA

RN EZINZIFAHIFR

BLE IEFX LG

BILTANK B H I B 55 Btk i HAh 4 E PR UE SR 52 5 I B NiE R 5
T2 G et A it AN EIESRAC Y, SUTHAVEHE, HREI, IR
RN

UEFRAZ 5y Fr s [ 55 e Sl v 0 Al 4 R VIR 23 528 5 1 Pl ) e O« 2 SR A i
[ 55 e TR 5

[ 55 Be it 1 Hofth 2 VIR SR 52 Zy I BT AL SN . BB MR, I 55 Re

%m%o

BILTE% IEFFEH . B 55 Btk i H A 4 P UE SR 52 5 3 B el DRSS
UESR AR ATARRF RS o F RS D K B AN R T 3 2 R

SIS HRIRE 55 e AE WL 8 DX B T 5 AR AT RATIEZR I K
17 Bk SRt o, B B INE b E S5 BeLE o

BT IERC S IEAT A BIRAE, NS AR 2 A SR s e R
W, 4eFiima-r. AR EW.

BLUETFAZ 5y Fr L2 e B RE . UETR A0 5 P B RE R E MMB L, b2 [ 55
e E 73 B B LA LT

31/66



B—EF LRGP AHE LT ARIRESR AL 5 BTkt . HAb AR 5 AL
B N NS FHIESFAZ 53 P sl A ALL ) 44 8K

B—EF % IEFZHIA AT SRR &I O, B e TR
UEFAIEZR A 5 S P AN i ) LB 538 47 I8 20 B
SAT = IR A 5 B = B R A = ST, Hol a2 e 3[R =

FEHAF I, AR IR R Bcsh =

A

~Nn

%IH

FHEF ETSARKNERZ S Hs, HEES,
SR i e B — N, i 55 BeiiE o B B LA AR e

B—EF=FK A CPRARILNE A L) H— A W8 FUE IR
& NI I, AR 5 P75t
(—) HHFATABCE S LT NPIRRIR S LIRS 5 T IR Bl s 5
PUB Aot NBCE IR AR S WFH . sZUE AL, BPORRIS 2 Hil
AL LA
(=) PEEVEAT v ECE B AT s i B POV AIE 5 B0 A O BEA% AT, 7
S THITECE HABUESE AR ST WU LN B3, B 4 i B PR I 5 B e HH B 4%
Z HRE T

B—EFNFK  FEEAT NEF ELAT NBITERINESR A T, IEFF A A
v UEFF LAY UETF AR SS B AL 53N T Bk i B S Bk AR N B
G RIS N UETEAZ 5 I i AL 57

32/66



B—EFLF HEASATLRABIRNER LS IS H5EDZ SN, BAURIES
oIS e B 5 A AR A BEHZ 5IRERED L 5 .

BHEAK RAENNGIERA RS TIER S BT, FEIE% A
RAISATFIR, WL . AR, WESTR, FHERER A TR
SR

BBAFTLF EFAFONRBTEILLIKT, N EAE X B AR
S5 BTNt o

UESR 2 ) AR BB B P SRR an i A

FBE N 248 S A4 T SRR P 34T AL 5

FATNF IEFAFMRIEREH RS, HIRIESRAE S R 152 5
e, ZHIUEFFZ G ANETAZ S, FRTE RS R AR A B 15 H AW 5T
o UEFF LA FNURAE AR, TG E AN, 5UEs 2w AT UEZ= A
S APER S L O S /N K- R ST = R TRR U 5

B—HFNF UEFLH R NABAF RN AL SR R, S A6
UEFFAZ H HIAT S, JF%5 o HWRIEZF AT e R, FLAAA.

UEZFAZ oy RIS AT 5 IR 2 FHIE SR S 2 T RIR AT« REUEZFAC S P e, AR
] BT AT NANS RATUE SR A 5y BT AT

BB 1% _LiAE R LARUESRAE 5 B g LA B ISR s R el
SR, (AN S R e S R BB (S A 2

33/66



UEFR 2 5 B a] DL RO 55 JUN AR RE iR 11T 58 5 ISR O 45 e el 2 SRR

BB —T—% WAH. BAFEM. EREORME, HARNNZEHE
RORNEFAFMTFC UL TR A 5y IEH AT, ON4EY LSR5 IRH AR AT 3 2
UEZF AL 5 I n] LAAZ RO S5 IR BB VEAS L s IS T S A B it , IR
IF 1) ] 55 B UE I M B B LA A 75

TR R M AT R BOETF R S 4 R ML KR, 58 5 45 R AT
AZWSCRE X UEZ3 32 B 1 H R P AT 37 28 13 I KSR ), RS 28 5 T4 Lk 55
W] DCRIUBGH 2 &+ I AL S S0 8 AU B S SR it R =5 B ) [
55 Be e 2 B B LA R 5 IR A 7

UEZFAZ g Pt HL M HEAS S RS i sl 95325, AN RIH IR I A2 5T A
(IEREREE: iy S URE- i)

BH— T IEFHITIESR A 5 AT SN %, R I 55 BeiE SR
B BEHLMI I EER, X R A 5 TR DL ik i

UEFRAC 5y T AR Y 3 28, ] USSR S5 RIS HE B0 B K53 0 58 oy 15 DL R i
FRBE A IRIISE S, I KRR 55 el o7 B B AL o

B—BE—T=% UEFR SN IR ESR AL 5 B R I, H B R R
AN, UEFRAC S Al A% Y 55 IR R 2S5« sl {52 RS Ak B 45
I 100 [ 55 Be e o7 B BN LA R s ™ B IE SR AR E B, B3 5 BT Al LA
F2 B 55 USRI I 452 17 S A B T 2 75

UEZFAZ Hy Fr 3o HL M R AR S5 B R A i 932k, AR RFI 5T 4,
EAFAE RIS B R R Ab

34/66



B—E—TI% IEZFZG PN MBI 5 S A = 523k AL 3
SE B — € LU A B A L XU B < XRS5 HIE SR A 5 T L i 3L

IS 3 < AR B BAR LU AN Y s, [ 55 g e 2 M B B LA 2 R [ 55
eI BT TRLAE -

UEZFAZ oy it L 2 R WA B R 2 e A A TF P ARAT L 11K, AMEHE B .

]

BB —TI%k EF S ITIRKIRIERE ATBOERUNE 55 B ik 2w B P
P RIRERE, Bl BT, S5 . 2 S8 B A LAl AT Solk 55 50, IR
] 55 ek J5 M B A BRAT LA AL HE

FEUETF AL Z T NFAE TR AL B, N 2438 AT RS 38 B PIT ARV A v ALk 55 R . 3
Bk S5 RN, HHAIESF5E 5y 4 3 20 Ak O B R MR LAt B B A

B—H—TAN%  EFER SIS AREAL AN RHAT SIS 5 A K
HIERSS I, HHANBGE KRR FIFE R AN, N = [0l

A —TE%F ERIKERERSE S NGET IR S, MRS 45
Ry BAVESE 155 T UE BRAh . X5 IE A 5 N A K R
SAEAES bR B TR A, AKIEAT S Ab

BN\E EFAFE

F—E—1T/\& WLEHEAH, MNYEL T, HEE SRS RE
B BN L E -
(—) BRFEIEE ITEBOE IR E ) A v FFE

35/66



(=) FZBOR S ml s bz il B R R SIRDUAT S e, il
=R KEFE IR

(=) AFFEAREIER 2 EM A

(M) #=F. WHFH. SPEHALR AW RATTE AT E 1241

(LD A7 583 [ ARG 25 A A8 42 1 1) 2

(7N) BEMEESFT . ARG RHEAR RS

(B WA ATEURIUMZE [ 55 Be b e i [ 55 e k77 B BN LR I E i H
b2k At

R [ 55 Be il o7 W B B LA AL HE, AR AT B A0S AT BLIEZR 2 7] 44 SO
JeAEZF L 555 5] o

B—EH LK EEBRIERREEENAN Y HZ S A R @G 2
HENDHW, RIEEE AR R 7 J AR o I S SR AT s A, 1R Atk
AEELE AN THCHER TR E, JRIEAIFRIE N A THEAER), N Ui

UEZF 28 W OL HAE SRS HLAER,  HE AR EE RIS IR P9 17 22 =] B e Loe
HAFBOLE D, AHBCEN IR .

UEZF 2 N HAHCEN VIR 2 R+ H P, 1A 55 Bk B B LA
HIFAEIEF S VAR, RIGEEIEF S VEATIE, IR A R ANREEIES

W55

FB—H_T% ZESRIERNBEHIMZE, AL EIEH S IE
, UEFFAF A LLAE T A0 5l 4355k 77k 55
(—) UEHFLL;

36/66



(=) UEFFCB M

(=) HUEFFEA 5 UEFF BB E s AT KM 55 i ;

(V0D R 5 TR A7

() UEFFR Bl

() BT A 5 5

(B IEFHE;

) HAtiEZ# V55

[ 55 Be Uk 77 B BN LA B 2 S B AT O E FIHE Z HE=1H N, &
MR SR PRSP AT o &, AR MEEE A TR voE, JFEREEN A
TRZER, MU

TR AR 2B UEZR B E BV S50, RESAT A (PR N RSN ERIE SR 55 5
BVE) SR TBUEMAIE .

FRUETR A RS, AR AN NG NEFIETRAH . IR IRTE . IEZF A
UESF A B A TR 55

UESR 2 m] NIE TR R BT A IR 55, N R IR, ™R Bl VAT 42 ] KUz, A
158 SE [ 3 7 A B8 e lE e

BH T % IEFQARKEREE A S HEE SRS ) TERE (
=) LS, EMEARMKIRGOVANR T LT 0 @8%H (W) HES O\
) Bk i, EMEARMRFOANRT 270 &% () HES O\
) Tk S5 IR LA _E R, EM A BARIR AU N R FAZ Tt UESR 2 =] TE M 5E
AL FE S BEAR o

37/66



] 55 ek 55 M 5 A PR LA AR 4 o DA Do D A0 48 T 55 PR KB R B, ) DA
BUENM A GARIRA,  (HAF DT R E I BR AT

BB T % IEFAFARTUEIR SV, AR ERARK B A E S
pREEfIN, &IF 3L 2Nk G B0, B2 E S5 Bl T B B L
i

BEHIZT =4 ESBCUES B B R E SR A ] 1 5 AR H A X
56 22 ] Tl AR H R

UETR 2 m] BRIy H 2 P SR R BT 5 Ak, NSO HL R B IR 1 5%
RN 3 (At it B Bl H Ok

F—EZ K EFAFMES. HHE. mREHAR, NMYIEEWRSE.
AAT R, BGEUETRIEMR. TEOEN, AABATRSUIRNaE M=), Ik3F
NAERES. WHFH. MOUEBEA G, NEAIRE SR B A S R

A (PRNRIEMERAFRE) 56— AWl FE S B ME R —
f, AMHHEEEF AR ESR. HH. SEEHEAR.

(—) HHFAT ASE S LT NPIRRRIR S LIRS T IR Bl s 5
PUB Aot NECE IR AR S, WFH . sZUE AL, BYORRIS 2 Hil
AL FLA

(=) PEEVEAT v EE B AT e i B PROLVAIE 5 B B O BEA% RO L 3

R THITECE HABUESE AR ST WU LN B3, B i B PRV AIE 5 B e HOH B 4%
Z H R T

mz}*

}

38/66



BB TR% IEFAFNFHERA SR RN 28T REF, B NFIIE
IRk S5 P Ll fE 7T

RIEEAT N ECE AT RO BRIER S 5 P IEFR AR IEF SR
B UEZF AR S5 HLAA B ML BRI R B B KL AR N B, SRS NIESR
AN PN

H ZHLR AR N AR ATBGEIRE 48 e 2 =] e BR A Hefl N 53
AFAEUET 2> 7] AR ER 55

BH AN BEFXBOLERFREE R IS, IR S R e i
TN TGN B A IR F AR B e R, OB LSRR . B BN A
FLART i o [ 55 B e -

FAZ K EFAFNEERLF BN 5 KRS, T
SRAMIETRZEE IR, FBRHU BAR LA ey (] 55 e Uk 2 B BRI 2 [R] [ 55 B
WA B T TRE

F—EHIZTII\FK AR N LA A ISR, SRIUCE R0 B i

, B A R 5% 7 218 ANEE A A RE PR

UEZR A AL AU HAE R 2 200V 55 RS ARV S5 b HELSS . ST
Mk S5 AIUE TR B 7 AL 55 0 T T B, AR & #R AT

B—E Tk IEREARMNAENF AL, E S ST, AR
N4 S DA N4 ST
LS 2 ] 1) B e 55 i AUE BT S e AMKIA B B &

39/66



LS 2~ m] AR L B E IR P g i A

BHET% UEFAENARIEHEIESE, BRI, WEETE.
UEFF AR A5 TES, N2 5 HIR A AEER]. S
PLR RS FE A MO N SR S DUAE N, A5 5 BRI S R ORI I &

A 2K
U A FKIE A B ELE R, HSRaawaseTw.

BH=1T—% IEFQFE NS HE RSN SRR, LR
AN SRS R

UEFR A | AR 2 IS G 5 S B e AN B 77 A5 B4R BALAy
E N NCAEATIE I 5 7 A B 45 H B e ANIESR o UEZ7 2 w8 B T SR

-9 A VB R i o L1 N o T 2 e e R S P | PN K G = )
155 BB VA ARUE R ARSI, ASAEE . RES . MRIEEE mEI AT % 7 5L 5
LEEL BB AIESF o

BBE=T2% IEHFARDPHEALNS, BEGE S HE RIS KLE
Fods, PERFE A RECHAR AT 300, 2 &3l k.

MRS KSR RFE, ARG RS, HRFTIls N A e MR, f&
T IEZF AT .

BH=T=% IEFARIRRIES R KL, BRIEZRE R RIE
TFARRS SRR MM MM IRESE, 1S S U NARE Sk T, sk
BEATA yidares SKIRRAT . L2 32 HER e il A Sk 32 e ac e 05 B 20 7

40/66



UEZFAZ oy PN AE 5 A7 9 I L AZ 5y 45 R IR B L SEE, - ORAIE DK T UE I 4%
WS PR A IR — 2

BBA=TN% EFAFSPHEALWS, AMIHRZE T NERETm R E
UESFKSE . IEFRUETFMER P SRS AUm Bl S
U A F AR SV N BLIESR 2 7 4 X E S SRR T 5

B—HEHEE AR R PR 3OS 0 T AT 5 5320
B A K

BE=TNF  IEFEAFMMN RIEIESF S S & s, AT TR HIES
N R A2 BEE A A S5 1 S 52 Z RS Fh T J FRTIE S 28 w7 H B DA
UEZF A F AL R ANEFL N #2532 %5 7 BT KL UETF

BE=Tt% IEFARMNUETESELSEREIE, WiRE e EN
HIKEE S RIS 515 DL HAR S 152 ik 55 B8 W K7 i A DR ) L 22
(EISE

UEZR A A N G 2B A I P Bk, Bl A2 5l M 5 A s 3
WHEAEARNSIER, EAAGREE. g, Sl Bdn. LRERER
AR A DT A4

B—HEH=T/\% IEZEAE N RUE 17 [F 55 Bk B B REL
55 WosHaE E A RMBTRL. [ 55 Bk e B s B A BUERIE TR A 7] I

SCEBIR. SRR ALE R RO R G KA R



UETF A F S B S BR A I [a] [ 55 Be il I B PR RIS Bl 52
EEE . TR, DaiE sk, HER. T

BA=TNI% EEIEHEEEENMINNE BER, AR
FHEGP BT PHEURIE SR 2 " I S5IR00 . BRI FIIRGL . B~ e kAT &
THERE PPl e FAR IR [ 55 Be i 2 B B LA & (R o0 8 11 E

F—HNET% EFan e, SAEE, KRR ARSI E
(R, [ 55 Bl o5 B BT LA B =4 97 - JL PR ISR e lIR ek, sl AT ™
5 MAZUETR A A RIS AT . I BAR i, [ 55 Bl o5 B EEA LAY
ATCAXCAIE A, Ot HER IR 2146 i -

() BREDVSFESD, ST MG, (F AR5

(=) PR&IECLA, REAESR. WH. &P PGSR St
Al

(=) BREVFELEN ™ B £ 7 B HARBUR];

(VU Dol eEs., WFH. P A G IR BN ;

(D HEHAT R 55 VR AT

) WERHTERNES . HHF. SEEEAN A E N,

(B ST A TERIIARFAL AL, BRI 54T ST AR AT i AR AR

UEZF A R B SUR, N R [ 55 Be e o B B L R AC I i o [ 55 BeiiE 7
BN AU, I, SR, KRR S E R, MY A%
Az 57 B 22 S = T PAY Ao X JEL R BB ) T 3k R R A 5 PR A 495

42/66



F—ENT—% IEFAFMBARA BRI, ki BTN, 5Bk
I3 BB B B 24 D H R IWIE, IF n] 50 AL PRFIE SR 2 7] AL .

FERT L AE AL B EOR UE AT . Bk iR b o m] B al, [
55 BEE I B A LAL) T DARR 1) FL i AR BUR

F—AN+TZ% IEFAFMES. KE. sREHARRBESILT, &
AR 8 WA AE B ORGE RS AT el RS Y, [ 55 Be il o B s B LA m]
PASTUETF 2 7] F LA 4.

FEN+=% IEFAFEREESCE BIERNE, MEAFIEFTY
B BFERGTE M i, [ 55 Bt B e B ] DOSHZAE S 2 7R 54
fEap BT, g AR URFEE . $R4E B JH &5 A 1 Mt

F—ENTU% IR AT BT, PUkisie e its . e e
TR, B L RS, 22 55 Be il o B PR LA AL HE, ) DU ZAE
FAFEEATTIESR., W, SIS A SN AR B TN 5UR AL 45 it

(—) AN G E ALK 1 85
(=) HIFANENREE I LR | ik sl DLHAR Ty sk 73 W0 7=, B 72 1

77 BB HABBUR]

BAE ERFILEHEIN

43/66



B—BENTL%F IEFSGILEENNIER L SREEDEIL. FEEEE
M55, ALVEMANHE, HKEEIL, BIEENGERK.
BOLUEZF A0 AE A UL 202 [ 55 e I 2 M B B LA L

F—ANT K WOLIEFEILE RN, B2 AL T oI5
(—) BfiREAD T ART ZALTE;

(=) BB A8 MG RS BT 2 Zi i) 7 B A
(=) [ 55 Bl o5 M B B LR E 1 H At 26

UEZF AL A SEA UM ) A2 0K P N = b IR B0 45 5 5

HoANTE% IEFEILSENET T HIIRRE:
(=) UEFFIK ™ . SR BT

(=) UEZRIIAFE AL

(=) EFFFFA ANA ML

V0D UEFR5E 5y Wi AN

(F) SZRAT N R FLIR AL A

(N PEE RS A RKNER. 5 REIRS:
(B 55 ek 25 e B BEA LA AR A A L 55

BB\ TEUEZRAE 5 I A E 55 Btk i HoAh 4 E ISR 52 5 3 g
SFESR S E 5, N RN E S g — s E 5 3

R AKE BLAMIES S, HED . 4550 n] DLRFTub s B i UG B HoAt i
FEINFAEFEIC . SRS R JpE.

44/66



AT IEEEICA AU N AR E EREAL SN, 2
5 BEiE 7 B B . USRS 55 2 5 N R ST IR SR B d 45 AL
Fey ) 5 A9 oLk 55 R o

BB T%K  EUESRACH P [ 55 Btttk i Hfh 4= E AR SR 58 5 M 22
GIWIRIESR, N H AR E IR E il 4 5L o
UEZF LA S AR 2 P IR

BEAT—% IEFEICAFAN A AUESR AT AR BEIESR A A4
LATRGERL

UEFR LA AV N AR IE R Sl e E AR, A A RE IR
s, RUETFRA NS 5R

UESF S0 LS AU N 2 PRUEIESR 358 AR S0 P il sk sk HERA
B, AMIEE. g, B Ba.

BERT & IEFEEICE EHU N 2R IUCT F1H5 t ORAIE 55 (9 15 4 AT

(=) HA 04 B IR S50 8 FH 56 35 BRI 22 4 ORAP e it
(D BILSER MG W55 A2 Rl Y S B L 5
(=) B ERMNGE RS

BELT=% IERFSICEFIMN Y ZE R TIL. FEMEERIRS
FEUE A R BERL . HARAFIIRAS D+ 4.

45/66



B—ELTI%  IEFEICAFEAU N BT IR A AR e, T3S
B IRANAE A AN BRI BRI A RTPU TG BAIESE S A F ALY
iNEE

UE 77 25 5 ARG 9 g AUIE S5 BT 45 A LA ) oLk ST U N AT 2 A 2 B, - 9wl A el
22 5 NAZWEIETRAZ Sy b 55 8 1) — 52 LB 25l

UEZFAS R NS ERE S EHINE, B S5 Bebs B s AL 2[R E 55

eI BT TRLAE -

BoBELTR% IEFSEXNREEN MENRERITL IR, T8

UEZF AL SN LIRS 25 5 XA B 2 e W Jm N = [ G SR NIE £

BEA TN IEFEEICAFEHU IR, N2 E 55 Bl g R B
PR ALHE

BELTEF WEEDMIERARBMTIER S, NS A w5 H
THAEUESR EIC S AV TSR K 7 o UESR B0 45 SN R A 4 IR E i
TFALUETFIK

PR EHARIF LR, NMAFATIE SR NRIEME A R BN Skl
S AR . B A FUE I ERSL

B—ELT/\F IEFEEILE N ot T 7 SR ESR 25 SR 55 1,
52 5 NLREFE IO T, BT RIE 5, NI Z H i T B2 0k
P

46/66



EFF LS FNONIE S S G R i AAS FIR 5I, N M BREE R 2 5 A%
R SRR I BRI, A AHIE SR AN B 4, HAR AR LR

FEASWSE BT, AEAT NS SN T2 ES: . B8 e AHE AR

GE5 2 5 N AT EAT LSS 1, EF B0 45 S LA G AU BRI 25 B0 Ak
HRT TR

B—BEL T IEZEEICE SR S5 A % 2845 55 58 e AMIIE
77, AU L TIRNEE AR, A RESZL 55 U T C A T 58 5 1
IRE A, AFPERFAAT .

FHE RS

BENTHF SUIHFESI. RINHES L NFAIETF R & 5
fliv BHEVFS. WS 5 B HR RGBSR ARSI, B Bl 5t
WSS, FE AR 5oL S5 RN D9 UE 2R A A2 5 R SRS SIS AR 55

MEFUETF B B ARST AL 55, B2 55 Be il o7 B PR LA A% e s R
#E, AFNUETFIIAE ) MAR SIS B IREAR 55 o I HAMUESF R 5555, B 244 (&
55 e e B B LA AN 55 e o0 ) 4 R

q:

BEAT—F IR EWH AL N FIESF ARSI 55 A A
NI

(—) MEEFE AN

(=) HRALNLE 7 FUETF R I o B 0 FHIESR S BE0 K

(=) KEAUETF BB A WS IR 55 ISR

47/66



(PO R ATBEA A IR HARAT Y.
ARGRISAT N —, R HIERIURN, N AR AR ITE.

BENT % IEFARSTHUIR 2238 (RAF R 7 L ARG IE 5T
B TAERM AL S il WERE R, WSLEH RHEBMEE, fEfA
AFM . k. DG, S B, B E S MR R IR AS DT
&, Bl SRELE R HiEH .

BBAANT=F IEFRSHIROVEFNET. Bl 552V 555 5]
e R H RS KA SRR S SOV IR S ST aR . BAS VPR
R BB R LA SR, RSN DT, X PR R SO BB PN A S
 HERAVE . SEREMERHMTR AU HHE. HE RSO R EL IR PR
BB BRI, A NGS5 RN RIHER W2 5T, HiEhe
G UL B A I IR

HH—F IBrkhe

BEANTHF B hSRIETR R BRI, 2t BIEEN.
UESR o ) B INNESR L B 2
UEFRV P2 IRLIH IR Dy R 2 SR = R =

B—ENTIF BRI ERBS ARSHE, Ik E S GOl R EE
SEib Iy AR =

48/66



.
S

2

B—BENTAF RSB T AR

(—) FAEMHAL R G LN G UETFR R TEEM, HIUTRIE
FATWAE e, BRIEFAT B AT H 2 5T

() MR 2 B AR, AIUESR B BN LR S 2 3 ) s UM 22
R

(=) BRES BITREEE BB AR S, g E G 1ERGE

CPD Al AN S uEZ# AT )0 B, B A2 1 L MO A AT,
XSGR ATEAEM. BN ECE b RN, 1%IRE 4 T AL o B
St Ay R LA i

(1) HEUEFRATAAL 55 RE, ML 51 b 55 55 I

(N AR RHIEFATI R JE . IB81E KA RN EIATOT T, IR
RATUEZF ARG R, $edte oRss, HLUTWAZ, 51 A7 BH A R

(B MR, = R5E 7 Z AR ARSIk 55 20 9y 3EAT R

O\ AEFRb 2 B RERE B HAR 5T

BBEATEE BRI SBE RS HHESRAKERERE dk 28

B8 iEFREEENN

F—ENATINF  EERUESR B RS 13 9T B 2,
A UETF T RIT . 2 R1E, PIuRGEVEXES, 4ot & i ad, et
RS T 37 8 B e

49/66



E—BEATE  ESBEE SR B AU IR 1 7 St e B 3 rh 8

17 NI

() WKIEHER RIEZF T B E AR N, JRRRAT st #%

HE TN, IR R

() MRERIEZERI AT B 225, Eid. 8. 455 T, Tk

B,

(=) RIEXHEFRAT N WEHRA A IERRESH . BRSSP
SEEN BE SRV 5505 3, AT B B

CPUD Al e N BRIEZR AL 5 N SR EAT eI, O M B Sl it

(T BB RAT BT, 225 8015 B4R

(7N REXHIESR Y 2 1 B A BE St AT 48 S AN B

(B ARIEMRMFERTIE . A BT 3 KU

OO MKETT R R EHH

(U) ARIERUE SR AT AT B AL S

() VEAE ATBUE I E AR IR 57

B—E-E %K ESHEREEENMKIEETIT, ABCREUT SRt

(=) MEHRAT A TEHAT . WS, TERL S TR

LA NN AT B A

50/66

(=) BEAPBRIEAT MR A P S L



(=) WA HFEAMESPOREFA RM AL N, R S
(EREPN IR U (e s e - R S (= p A e eSS A Fe s E AR PRI DS
ERAAEER

(V0D A B EH S P0REF A KRR P BUES . B SRSESF AT BER)

(f) AP EH] 2 H AN 0 & SR SR AL AT N RIESRAE 5 i 5%
B e WS T RUR R HAAR SR SO A BERE X R RERRE S . FRlE Bk
B BAR S BERE, W] DL A 04

() AW HHFEANN S POREF A RE AL NI B K BRI
v HRATIR S AR HA B SR FBE . SRS RERIIK B R, W RO SRS
AMBURHEAT E ] ARSI sl v e sl RSk W & IE%w
EW e R G BSERE IR, 2 55 Bl g B s B LA 2 A 5t
NEGE HAAH) FAb 0 o Attt T RARSE B s, SR H BIRF R
R R SR K, REE K IIRAG I = H, g, SR KASEY =
Ty

(-8 AR UL W55 ERULTFERAT AN, 2 E 55k
77 B BRI 32 B D N B AR HAR G 5T ANHEVEE,  mT DARR AR 4 A 2 24
FNAUEZF LT, HIRGIFPSHIRASEE = RIEFERK, TUEK=1H

O\ AT SN SEEEEHL G M B R E A B W 00 G
INZEERIN S SR NI

SIS TR R, AP BIT 55 52 M B B L T LS 5%
SHIE. WHRIE. LSRRG

51/66



B—ELT—% EEBOUESE R EE EH L B IR IR ki A s A
BEAT R AR, PORE RS TN AR, AL R 55 Beib s B AL AT
IR N A IR IR IRAT O, WA SRR A IR, THRR IR F B AN RN,
[ 95 Be k77 i B PN LA T A e bl . SOl E R S N BAT /R, [H 5
2 IE 25 B BEALAG T DL e 2 T R 0 2 o AR B AT 7R v B AT [ 5%
BERE I HARTE 0, NSRRI E . BRIl [ 55 B e -

] 55 ek 55 B PR LAt Pk BB 2 B R Y, B IO E 2 T AR R

{é?Eﬂ

= /%0

F—AL T EEBEFREEENMKEBITIRT, TR A
HiHE, HERE. HEMARAEDST N, FERN AR SRR AT E A
& FAEEA P A GE . B A, HERA BT T ANEE R TR
EVRIEFA B A BB AP e AR GE ST, g a. HE N AL
MAAREELE

FALT=% EESBIEFREEHIIMREEITIRT, it HEr
PN NN BC 6, QSRR IR RSP AT B R, AR, BHAS AN B o

AL TIU%  ESBUE S B BN E R R A B A B T
(S HEIVET IR/ I

[ 95 Be UE 77 e B BN UM AR I I 45 2R, X UEZR kAT J9AF AL T e,
N2 A TT

52/66



B—AL A% EBBCUESE I EE BN R 2 5 [ 55 B A e fl i £ 4 2
AU S 57 B A A R AL LA

[ 55 el o5 B B AV RVE AT I DT, #HT I ie B el R AR, KT
I 2T AR5

BB GTA% WPURETREE. BTN, ARATRALATN N B E 5%
Bt UE 27 e B B AG 28 4

MHEERE R ST AN SEB IR EUL RSN, [F 55 Bl I &
CREINAE TV i TN ST R

[ 55 Be Uk 73 i B B LA B 20 253 B B 045 5 IR

B—EL T EEBUFSF S BN AT DRI A [ 5 Bl H X R E R
B B A N B B A AR AL, S B A P

BEAMIET B B U A AE A N RN [ 53 N HL A7 A IR S35 30
o RZE[E 55 BEill I B8 B LR AN ] 55 BT ok B A0 T TR R, AR S AL AT S AAS
1948 B B MR A SRRV 553 sh A S B S Bk

F—ELTN\FK EEBOER R EEEIMRKEEITIRTT, RIIEREEAT
NBHALIRR, BRI R B TR AL RKILA TR SIS IR 553692
o WSS IUARI, N KVERS IR RN AL B

B—EL Tk BGOSR B E B TN R AU8 TIRSE . W% Ip
FHo N IERR, AEA RS R RN IE H 0, AN PR B 1A R AL
ONIUTEN 20/

53/66



[ 55 Be UE 77 i B BN LM AR N SA AR IR e], s SIS/ (i NRSE
AR5 15D FUERIAIR A, NSRS AR 55 BB 5 A Al w3 HoAth
MPEHZUEER, A INHE 5 R TS EEAH K E RG] .

BH=8 HEHEIME

B—B/N\T% ERAEENFHNE, HEATFEE AT RATIEFH]
AF I RAT, IBIEFE G @I ARAT R SRE, LUARIh SR e
WA T EE 2 U BTG XHE B A TTEEE AR A TT AT IE SR WAL
IAw], HAKGEEAT I E S BT AU B # ) = A B g LA Bt NRBUF ¥
DABRZG . 3 HAR DT 38 N R TR R T &S, b+t
DS o NS P> W IETE

==
s

F—B/\T—% KATNEHRQ S KRS AAT SO RE i B 2L S B i
HABBAR, MARRAITIERR, AU =H AU EZT A R o4&
RATUETRI, ARCAARVA T S B U 0 2 RA B BUR BT K. X 05T
IS N AR ERTEAN R, L—H el E—F 7570l R R

FAT NI OBR . SEpr bl NG, T NS RO 247 i, Bodlosd s
Fifs, JRAE LIS B 0 2+ PA L — BN S50 A IR IS B ik
/AL T, A= H AR E T AIe L MRS X BT
NAMEABERE SR G, AL E el b —TF 7370 BN i

F—BA/NT 2% REANDEAERICE. =SV R R
15, BCEANEATHALLERTTN, ST NUE, SRS, Bollolkson, JRAELL

54/66



M SN — 15 LA A B (350 Bk S5 BB WSS WA 2 — H T 7T
» AL EHIIe A E T s U NG ST, IR AN BCE R TR A
N A PP RER S N E S =P NAY BN LRER i ga WAL = a i P & (N e a3
Jebl BT E e AR TR

FBANT=% IEFARUREEEHEE H AT RATEE R AT RATH)
UEZRH, DUAF IR AR e, VCEERS, IR LER S — U B
PN BRI Sk e kS A e —\ Ay, AL H ekl b
THe L N ETEG BN, A E R A OO STVl . IR IE
AR, B2 5 R AT NRIRIE R A2 DT X B DT 18 N SR A B
AN RS FES, UL+ T57e L Efid el N .

BB\ TH%  UEZFAFREIESF AR A ER, STk
Gy ES, BWCEERS, LI B A TR R ETEG E
FEELH, RS B A LSS VR . i EAR DT A N A B ST
RETES, nRUURE =70 LE = H 30 U N TIERG 6T E A, R
TA3 e A E R 3 e B B TR

BB /N\TH%F KITANERRES UK B IARIEE B SR AT
FATUEZF P B R B i@ i, ST 8uE, AR+ el B 3 e bl B 51
A W EEAGTNEE NG ERSUEA R TES, R+ B
[EDp N

55/66



RAT NI AR . SePniz il NN FBE A fia i NFHATEET NI,
HTES, VAT E LA el TG e B sT R A A
HAERSHEA G, AL 7e Ll E—F 73700 BT

B—BEN\TAFK HRAEE=TONFRME, ARG LA LIRS,
B FAL IR SV ATBORANE 55 Bk 7 B AL IE R, 14
I, &7 &ES, BWOEENRS, FFAELLIKSEIETREE LN 1K

BB\ Ht% B TEBEEMMERIES SBRERZ SN R, HRANE
FIRIE, ERECE DA AN R SRS R s HAl R A i
BUE B RIESR 1, DT MGR A BARE R IR . Hotl B BB E R AIE S,
BRI, IFAR DLSKSHIESR S E LN 313G 8 TR AR R, 8RN 21K
IR T ALy

F—B/N\TNF RSP LMW G, ERAEHEI A+ K RHE
KSR, 5T MGEAC B ARVEFA BIE SR, BBOEEITS, AL DAK IR 7745
E R e

B—ENTIE LW AE. IR E S etk i H Al 4 EARIE SR 52 5 4 P
Lo AR ESF. WF SPEEANR FAEZAF A0 Z LU BRI RR
» ERAEFE DU RIREE,  SKIZi% o F SR B At BAT AU o (R UE R 1Y
» TES, LUl E—E el

56/66



B—ENTF ERAEENTTFRRUE, RBOEFSE 5 FHIES 2 5
P &G s IEE R RN, 508Ul JFEHambl B E A sebl R
Mk X EREM DT 8 N R A B TR s T8, IR+ 7oA
E—HTEL TR

BB % BRI S ARG ERRE N ARERI AN RE BRI NS
IRAVER Tt =R IME NN 1, ST MR B AR AT RS, ik
SERENSIE S PP (S SERPP T S v > Wl w3 S N TR Y R & S B S RS I = B S RPN
"BARLT TR, AU A uh E A ATl R AL NFE NS
(1, BN ZH0 BRSNS N AL B SHE N RS TES, el =+h
JCLA E T H I u b N RS B 55 el 2 B B LA AR N M N3 5
, MEAETT

ERAVESR IHDURRIRE, PR ATHE BT, KBRS E

LUSTIP

BB T% BRANER LT LARME, BRIEFTIIN, 5KE
R HAREFF A RS, OEEIS, JFELUEEISE L L LT
B BRI SR AL A e, A H b E—TF i tbh
TR BALBRMUETF AN, EN =0 B 0T 28 N AL B 51T
NR&GTES, FAL RT3 B A 370 LN

BB =F ERRERLANES K BEAE, ik, 5
REBfE REE RSME R, AT, BVCEEmS, bk S —

57/66



LB LRI SR AT R s A /A L e, =+
Ji7e A B H el R R

AR AN R T ARIE, FEUEZRAC 5 I3 AR R B i 5 (5
BRSH, 3Tl ATl E T EA NG BT ER TN
R, BN RIRET T AT

RS L NFAUE T T (5 SARGE A TAR N S S AVR B 7N 3R 3 =K
FIRLE, MF5HTARIRSUR AN ot i R UL SKSE (1, WCEIR S, R
KSEUEZFEEAE BLR 915K

CIm

BB TEE AT LM G AR B RIE, A
FEEPMRITAN, GTES, BWOEERRS, FFELOEERRE - EU BT A
PN BRIk i el kS A e+ e, A7l E—H
JELL NG T E Y, B B AR A ML 5 VR AT

BB TR% HRANEE L ERME, A CRIESRIK T B
PN FRIESRIK ™ MFIEZRAE 5 10, STk, &S, W RUEH 7370 h

IR

BB PO ARIZIRAERE AT BT AR WOBR A A ik
WAZLL) S50, MR, HTES, FEUAT Al ERE LR
o KT EARMITMEE N QAL BTN R4y TS, IR A 5oc R
[EDp N

W N B LA e i 2R - SERR P AR Bl 2~ = OW, - 28 o 2~ =) S HL i
IRIE AR KA, N KR AR A DT AT

58/66



BB 5 RIE S ARG ANE R E 2 KA & B B AT
B SN, stk ST ES, R E i e LR TR
; X EEATTHNEE AN R ERETEA RS T &S, IR Aol B
B ITCBL TR AT NI IRRZR . SEBris il N 4816 NEE BiRiEiEAT
N, BRI RTINS B A ERHER, AL+ ub E R E I ubl N
Tk X EEMSTNEE AN AMEAEZEIEAN G, A=+ el E= /7t
DN R

5 R ST NIRIE IR i B sk (15 BAA REBGCE IR B EMRR Bl
KB, DT28UE, 4 7ESE, JFFEL—H7c E—Tm bl N 5t
H#EATNEE N RN ER TN R G TES, e+l E a7
JELL NI RAT ARSI« sebrdzi] NS, faf N EidEAT Y,
o BRI AN R I3 BUR L EIRE IR, AbLL—E e E—T 7375 L F IR
s XM EENTTNEE AN A ERETEA L, A A A E LA TR

o B/,

AT 2K o

BB TNF  IEFA R RANES )\ R RIE R B AT BE AR 2
EBATHRR A E S EE B SN, AUl £ 7ES, Rt Aol E Rl
JITE LRI S EEA ST IS N A BT E AN RS &S, IR
e s bIn > R F

BEBANE ERAES IR UE AR, FAKRE, %
Pk, WU T+ T8 R T

59/66



BHEK AREITRIERZ SN, HERULENRBUG T EAIEE, 1R
EIEAS, R LOERE A RN TR AR IS B ik
/AL —H K, AU —H A E—THIc U NS X BT 3
N A ERTHEA R SG T &S, IR =+ Aol E = H e U R ETERG

UEZF A o T AR — B F LLAMALE, PR R ERS SRENET
Lo, DT HUE, W RIIRAE T e LR K

BHFE % UEFARERAEE AT LRE ROHE, ROREH
JESEIK SR L S (5 BT, STk, &S, FRUAil b
HATITE IR M EEA T EE N R ESSHEA RS TES, JF
KA+ 78 AR B

U FIE AR — A F-040 AIE, R B ik e A aafb A
fEFHR, sT&dul, 4 7ES, JFRELm bl E—a A 7ubh M. X
T EE N A B st E N RS TES, IR =735 B0 MR

BoAFT K HERAEE AT/ B RS AR BRI
M€, f8HBOLUETF AR ARG E TR 55 B R LUIETR 2 =] 44 SUT e
UEZRML S5 E BN, DT, WHCEEE, IR LIRS — 15 DL 5N
Tk WHEBEIREERERA L 0 hl, LU—ahAe E—F7h
JCLAUT IR X B A DT 8 A R B ST N R T &S, R
Te L E T E e B N . B B BT IR A F], S B b
B T A&

60/66



UEZF N F SRR — B 20 50 O e SR IR T ik B o A 55 1, B0
EIEAS, JFALCARR BT AR S DA R RS R E R, SRR e IR A
MFEZF AR BT ARV 55 o X B 0 DT A 38 N AN A B seAE N R4 % 4
HALLL =T 6L B e AR TR

BAF=K RSRABE NI SO B SR ARV T B G B 25 24 WA
YRR bS5 VE T B ORI EAZAER, JUHASRVR AT, JRAELL—H el b
— TR M EEA ST EE N R ESSHEA RS TES, JF
WEBL A5 c Bl E T H e BL N TR

B_EFENR UETFAFNERAES A A AAIE, RERMEAR TR
AN SVE AT R EBRECE A R HSEbRERIN, SIE ans fEk. R
Wi, AR, T EY, BICEES, RGOSR AU RS
TG BATEAT R EE SR E A L T e, AU nbl B
JITCPU R HIETEG ST B, AR A ML S YRR . X EIE A ST AR
MEADERSEAN RS FES, A=+ H7cl E= /Aol R TR

BATAF IEFATERAES T R TAERE, N HRR
BE BRI RN SR R B B 40 AR 1K, ST, &7 &S, JFbih+7oc
PAE R E T TC AR RETR. W ERZ AT 28 N ANHAL BT E N s T8 S
» FAELAATIIe L E— A e L N TR IR AR, AR IR BRI AT,
[ 55 e UE2 B B LA ) AR L BEABUR]; FBANBER),  w DLDT& HAe ik
FRUEZR 2w AL o

61/66



BEFAF IEFARERAREE A )\ FHE, ARREE R
BRLPTIEA 2 e, BOE ARSI PEAR SR SS . IR G ERAER, DT R, BT E
T, WCEIERTE, R LIRS 5 DL E R LU R A IR e
BIEERA R TIEl, AT e bl E i A e bR SRR T E
(1, AR AR S YRR . X EETA DTN EE N AR BT E A RS TF
R i 01t oy o) Sl o = 5 i) & S < (i 8

]

BE_BFTLF UEFAFERARESE —H S URRUE NSER B E LS
1, TABUE, ST EL, BOEENS, FFELOEERE - EU BT EU T
Tk WHEEEEEEETE AL A7Tl, LU+ sl E L7t
PAUNBTIK; P E A, SRR A 5L 55V Al B 5T kM. W ERR A DT
EENAMEADEESHE AN RS TES, L=+ aubh E = H 7570 Y

=+
o

BAFT/NF ERAEE A= FHE, BES R SANESRHA
BAW, SCEIBHE PR SMETRR, sTotul, 47ES, BoEiEhG
, FHEAHENTR L EHE LRI WA AR EE S E A L —
F 7o, ARBL—F 5 e A E—F s LU N TG R, AR A O
M S5 VF AT B DT kMl e X B DT A 8 N A B TR N R4 T
HAE AT A3 e b E L 3 e BA N B TR

B_EFENF UEFAFNERAESE A =PI R RE 2% 1)
EREFE R IEZFN, BE i AR — 1 = TR R X 2 A s B
e PR AR, TR BUE, T EE, WICEEISE, IR

62/66



B fE U E T E U N BTG BRI e SR A 2 it u, AR
HATEA E R E e L R TTEG SN, AR AL S YRR . X E
ST EE N BMEAMREREIEN RS TES, D=+l E A AT
DN E

UEZF A F ORISR — B = USR5 A AIRE, Vi AN BLIESR 2~ =] R4
NEEZHUIZFNET LS, 34280E, alUIRE 7375 LR B

BEH T UEFAFEPANN AR RAVESE A =N RREUE, AT
B P RFERIERN, ST BUE, AT ES, BRICEES, JRE IR
{5 S =N iy o 0 S Y R R & = BRI P (S e /S W DN N D R

B_H—T—% IEFARAHETEER. KR ER NS RAREE A =1
JRMIRLE, ARIGE. SRAMEEMBRE, BEEHGE. SRAINE B ABRAT B G
B RSV AR, TR, AT ES, LTl
Tk T ER, JRACREHAE RSV AT o X B3 ST I A N SO A B %
AEANG, ST ES, U0 L FRTEG

BE T ERAEE AN IFRIUE, EHERLERTILSH
BURIR, o 55 Be b2 M B BEALA 3 LA G, BSOSOt IR A DL RS
—EAEE LR BTG B BRI E e SR A A 2 ot e, ABlh
+e L E LA el AR X BRI BB A B BT E R4
TES, LA E T H e L R ETERG

63/66



BHE—T=% BRI E RS RANESE — AN RS AU
A MFUETF AR ST AL 55, B MRS I 55 55 A AR 2 — E N — e AT 9
DAL, WHCEIRE, R LIRS 5 DL E RO R TR BeAiE
R ECE BRI 2 e, AR Ao E I e LR TR
M EZE TN EE N AN ERITEN G, 78S, U= +7ul R
[EDpH N EE e

PSS 0PN E I s TV S g A e N g R A OV T TN P S
PR R GRS IS S AR S — AN 2628 3 MRE , MFFIETR Rk 5555 R
WA ZEM, TR, AL A el T

UEZF AR S MU SASTR SR — BN+ =20 10E, REIPUR 5T, PfilfE. A
ISP REERC B IR S PERRR BE BN A, ST, Bk ssion, JF
AEBIAE SS W — 15 B E A BN 50K, Bk S5 IR B LSS WA A 2 Bt
Jel), AV ubl B E e U TR TR, IR T s AR
MFUETF IR 555 o X B A DTS N R BTN R4y &S, Jrat
L= A737c A E =i s U 3T

HEoHE—HIE  RITA. IEH IO, AR ERREEE
VIR (AE AT ORIV, TEABE, 4T85, JRU At E—F
FIELAFRITIEG M. VARE. Ot B A Rk, 4T
L AT TE Bl B E A RIS SRRy, AR E ek
FEATEC IR FEALEHE . Al 55V T B I 55 . X
BSR4 A R BB AT A R T84, IR e B E— T A 7
INNCEE S

64/66



E_E—TR%  ESBUESR B E AU IR AT 5T I A S AL 1Y)

TEOLANUETR T I IS R 5 o

BE T EEPIES N EE B E 5 B 1A R yE
B2 —H, SEEATFEN R BTN R, RIES T4b5
(=) XWAFFEAREIE R RATIES: . WOLIESR A A HE T DUZAE . T

+ EHERY;
(7)) HRAREIE RIS HERE. Bl RaisiE BE it

iop
(=) EBIRATEINRE XS AT FA U AT 53 I B B 445 Tt ) 5
(DD 3 SRAEINRE XS AT S U AT 53 S fti A7 AL 13 119
(f) HARAKIEBATIR ST AT N -

BB % ESBOES R AL B E 55 B BT A AR

ot AT Tr@ RSy, A HERSS A 2 B IE =4

AW

AN JEAT AL E 1)
Bl it 2 BT A3 B AT SR FAL A N R AR 3 (Y, M8 FUVA R BT

o

2%

FoE—T\E B4 BRI B LA BT AR A ST
Retr, WA HNES IR R F 4 KIE, AUt E TR

R ot

RITTAR, IR ZHLRAKIES TR < B EAR T

BE—TIE ERANEIE, MAORIRR, HIEIE TS TUE.

65/66



BEHITE EBRAENE, R RERE TSN TR T4
BIENS, BIEAT NN A R SO, RS TR IR RS2 5T

BHE % HREE. ITBOEECE E Bl MR E B A K
ME, TERER), B S5 Bel IR i B A PO < STE N SR GIET T
ZENH i o

R ARIETR T3 2E N, R E IR A B 2L S A NFIUETRI S ik
PR ASs, AR AT AN ES . WH . SEEEANG, B —EHIR
WAETEUETR A Z B [ 55 B v I HLAth & B PR IR I3 52 5 3 P A8 i Z R 1 L

BoE T RKIEASRR S S AN B RS, il B AR

BEZ =% AFARES B P B [ 55 Bt SRR Ak 1
POE AR, TPMKVE IS ITEUR W, B KGR BRI N RVEBE SRR IR o

FHNE U

BETI% BN AL B R AR BB AN A AT IR SR BE K HAE SR AR
S BRGNS BE AT RLE .

BLHTRFK SARFBEEUSN MG G, BRI E 55 B

FTRLRE .

FHTNE AEHE 2020 43 A 1 HEKT

66/66



1/67

Securities Law of the People's Republic of China (2019 Revision)

Order of the President of the People's Republic of China

(No. 37)

The Securities Law of the People's Republic of China, as adopted at the 15th Session of the Standing
Committee of the Thirteenth National People's Congress of the People's Republic of China on
December 28, 2019, is hereby issued with effect from March 1, 2020.

Xi Jinping, President of the People's Republic of China

December 28, 2019

Securities Law of the People's Republic of China

(Adopted at the 6th Session of the Standing Committee of the Ninth National People's Congress on
December 29, 1998; amended for the first time in accordance with the Decision to Amend the
Securities Law of the People's Republic of China as adopted at the 11th Session of the Standing
Committee of the Tenth National People's Congress on August 28, 2004; revised for the first time at
the 18th Session of the Standing Committee of the Tenth National People's Congress on October 27,
2005; amended for the second time in accordance with the Decision to Amend Twelve Laws
Including the Cultural Relics Protection Law of the People's Republic of China as adopted at the
Third Session of the Standing Committee of the Twelfth National People's Congress on June 29,
2013; amended for the third time in accordance with the Decision to Amend Five Laws Including
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Chapter I General Provisions

Article 1 This Law is enacted for the purposes of regulating the securities offerings and trading,
protecting the lawful rights and interests of investors, maintaining the social and economic order and
public interest, and promoting the development of the socialist market economy.

Article 2 This Law applies to the offerings of and trading in stocks, corporate bonds, depositary
receipts, and other securities recognized in accordance with the law by the State Council within the
territory of the People's Republic of China; and matters not included in this Law are governed by the
provisions of the Company Law of the People's Republic of China and other relevant laws and
administrative regulations.

This Law applies to the listing and trading of government bonds and shares of securities investment
funds, except as otherwise provided by any other law or administrative regulation.

The measures for the administration of the offerings of and trading in asset-backed securities and

asset management products shall be developed by the State Council under the principles of this Law.
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Where any offering of or trading in securities outside the People's Republic of China disrupts the
order of the domestic market of the People's Republic of China and causes any damage to the lawful
rights and interests of domestic investors, it shall be handled, and the violators shall be held legally
liable, according to the applicable provisions of this Law.

Article 3 Securities offerings and trading must comply with the principles of openness, fairness, and
justice.

Article 4 The parties to securities offerings and trading shall have equal legal status, and comply
with the principles of free will, onerousness, and good faith.

Article 5 Securities offerings and trading must comply with laws and administrative regulations; and
fraud, insider trading, and manipulation of the securities market shall be prohibited.

Article 6 The operation and administration of the securities industry shall be separated from that of
the banking, trust, and insurance industries, and securities companies shall be formed separately
from banking, trust, and insurance business institutions, except as otherwise specified by the state.
Article 7 The securities regulatory agency of the State Council shall conduct the centralized and
unified supervision and administration of the securities market nationwide in accordance with the
law.

The securities regulatory agency of the State Council may, as needed, establish field offices, which
shall perform their supervisory and administrative duties as authorized.

Article 8 The audit authorities of the state shall conduct the auditing of securities trading venues,
securities companies, securities depository and clearing institutions, and securities regulatory
agencies in accordance with the law to perform their supervisory functions.

Chapter II Offerings of Securities

Article 9 The public offerings of securities must meet the conditions prescribed by laws and
administrative regulations, and be legally registered with the securities regulatory agency of the
State Council or the department authorized by the State Council. No entity or individual may
conduct a public offering of securities without the legal registration. The specific scope and

implementing steps of the securities offering registration system shall be prescribed by the State
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Council.

An offering is a public offering under any of the following circumstances:

(1) An offering of securities to unspecific offerees.

(2) An offering of securities to more than 200 specific offerees cumulatively, excluding the number
of employees under an employee stock ownership plan implemented in accordance with the law.
(3) Other offerings prescribed by laws and administrative regulations.

A non-public offering of securities shall not be conducted by advertising or general solicitation or
publicly in disguise.

Article 10 An issuer which applies for a public offering of stock or corporate bonds convertible into
stock by means of underwriting in accordance with the law or applies for a public offering of any
other security subject to sponsorship as provided by any law or administrative regulation shall
appoint a securities company as its Sponsor.

The sponsor shall comply with business rules and industry norms, be honest and trustworthy, act
with due diligence, prudentially check the issuer's application documents and information disclosure
materials, and supervise and guide the issuer in operating in a well-regulated manner.

The measures for the administration of sponsors shall be developed by the securities regulatory
agency of the State Council.

Article 11 A public offering of the stock of a joint-stock company during the formation of the
company shall meet the conditions prescribed by the Company Law of the People's Republic of
China and other conditions prescribed by the securities regulatory agency of the State Council and
approved by the State Council, with an application for the public offering and the following
documents submitted to the securities regulatory agency of the State Council:

(1) The bylaws of the company.

(2) The pre-incorporation agreement signed by promoters.

(3) A statement including the name of each promoter, the number of shares subscribed for by each
promoter, the type of capital contribution, and the capital verification certificate.

(4) The prospectus.
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(5) A statement including the name and address of the bank that receives payments for the shares on
behalf of the company.

(6) A statement including the name of each underwriting institution and the relevant agreements.
Where a sponsor is appointed according to the provisions of this Law, a sponsor letter for the
offering issued by the sponsor shall also be submitted.

Where the formation of a company must be subject to approval as provided by any law or
administrative regulation, the relevant approval documents shall also be submitted.

Article 12 To undertake an initial public offering (IPO) of new shares, a company shall meet the
following conditions:

(1) It has a sound and well-functioning organizational structure.

(2) It is a going concern.

(3) Audit reports with an unqualified opinion have been issued for its financial accounting reports
for the last three years.

(4) The issuer or its controlling shareholder or actual controller has not committed any crime of
corruption, bribery, appropriation or misappropriation of property, or disturbance of the order of the
socialist market economy in the past three years.

(5) Other conditions prescribed by the securities regulatory agency of the State Council with the
approval of the State Council.

To offer any new shares, a listed company shall meet the conditions prescribed by the securities
regulatory agency of the State Council with the approval of the State Council, and the specific
measures for administration shall be developed by the securities regulatory agency of the State
Council.

To undertake a public offering of depositary receipts, a company shall meet the conditions for an
IPO of new shares and other conditions prescribed by the securities regulatory agency of the State
Council.

Article 13 To undertake a public offering of new shares, a company shall submit an application for

the public offering and the following documents:
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(1) The business license of the company.

(2) The bylaws of the company.

(3) The resolution of the shareholders' meeting.

(4) The prospectus or other public offering documents.

(5) The financial accounting reports.

(6) A statement including the name and address of the bank that receives payments for the shares on
behalf of the company.

Where a sponsor is appointed according to the provisions of this Law, a sponsor letter for the
offering issued by the sponsor shall also be submitted. If underwriting is conducted according to the
provisions of this Law, the name of each underwriting institution and the relevant agreements shall
also be submitted.

Article 14 A company must use the proceeds from a public offering of stock for the purposes of
offering proceeds set out in the prospectus or other public offering documents; and any change of the
purposes of offering proceeds must be subject to a resolution of the shareholders' meeting. If the
purposes of offering proceeds are changed, and the change remains uncorrected or is not recognized
by the shareholders' meeting, the company shall not undertake any public offering of new shares.
Article 15 To undertake a public offering of corporate bonds, a company shall meet the following
conditions:

(1) It has a sound and well-functioning organizational structure.

(2) Its average distributable profits in the last three years are sufficient for payment of one-year
interest on the corporate bonds.

(3) Other conditions prescribed by the State Council.

The proceeds from a public offering of corporate bonds must be used for the purposes of offering
proceeds set out in the prospectus for the corporate bonds; and any change of the purposes of
offering proceeds must be subject to the resolution of the bondholders' meeting. The proceeds from a
public offering of corporate bonds shall not be used for covering losses and non-operating

expenditures.
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To offer corporate bonds convertible into stock, a listed company shall, in addition to meeting the
conditions prescribed in paragraph 1 of this article, comply with the provision of paragraph 2 of
Article 12 of this Law, unless, according to the prospectus for the corporate bonds, the listed
company acquires its own shares for conversion of the corporate bonds.

Article 16 To apply for a public offering of corporate bonds, the applicant shall submit the following
documents to the department authorized by the State Council or the securities regulatory agency of
the State Council:

(1) The business license of the company.

(2) The bylaws of the company.

(3) The prospectus for the corporate bonds.

(4) Other documents prescribed by the department authorized by the State Council or the securities
regulatory agency of the State Council.

Where a sponsor is appointed according to the provisions of this Law, a sponsor letter for the
offering issued by the sponsor shall also be submitted.

Article 17 Under any of the following circumstances, no public offering of corporate bonds may be
undertaken again:

(1) There is any fact of default on publicly offered corporate bonds or other obligations outstanding
or fact of deferred interest payment or repayment of principal, and the fact continues.

(2) The purposes of proceeds from a public offering of corporate bonds are changed in violation of
this Law.

Article 18 The formats of the application documents submitted by an issuer for a public offering of
securities in accordance with the law and the manners of submission shall be prescribed by the
agency or department in charge of registration in accordance with the law.

Article 19 The application documents for an offering of securities submitted by an issuer shall fully
disclose the requisite information for investors to make value judgments and investment decisions,
with the contents being true, accurate, and complete.

Securities service institutions and persons that issue relevant documents for an offering of securities
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must strictly perform their statutory duties, and guarantee the veracity, accuracy, and completeness
of the issued documents.

Article 20 An issuer which applies for an IPO of stock shall, after submitting the application
documents, pre-disclose the relevant application documents according to the rules of the securities
regulatory agency of the State Council.

Article 21 The securities regulatory agency of the State Council or the department authorized by the
State Council shall be responsible for the registration of securities offering applications according to
statutory conditions. The specific measures for the registration of public offerings of securities shall
be developed by the State Council.

According to the provisions issued by the State Council, a stock exchange, among others, may
examine an application for a public offering of securities, make a judgment on whether the issuer
meets the offering conditions and information disclosure requirements, and urge the issuer to
improve the content of information disclosure.

The persons participating in the registration of a securities offering application according to the
provisions of the preceding two paragraphs shall not have any interest in connection with the
offering applicant, shall not directly or indirectly accept any gifts from the offering applicant, shall
not hold any securities offered in the offering application for registration, and shall not have any
private contact with the offering applicant.

Article 22 The securities regulatory agency of the State Council or the department authorized by the
State Council shall, within three months of accepting the application documents for an offering of
securities, make a decision to grant or refuse registration according to statutory conditions and
statutory procedures, excluding the time for the issuer to supplement and amend its offering
application documents as required. If the registration is refused, the reasons for refusal shall be
stated.

Article 23 After a securities offering application is registered, the issuer shall, in accordance with the
provisions of laws and administrative regulations, announce the public offering documents before

commencing the public offering of securities, and place such documents at a designated place for
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public inspection.

Before any information on an offering of securities is publicly disclosed in accordance with the law,
no insider may publicly disclose or divulge such information.

The issuer shall not offer any securities before announcing the public offering documents.

Article 24 Where the securities regulatory agency of the State Council or the department authorized
by the State Council discovers that an offering of securities registered upon its decision fails to meet
statutory conditions or statutory procedures, it shall revoke the offering registration decision and
order the issuer to cease the offering, if no securities have been offered. If securities have been
offered but not been listed, it shall revoke the offering registration decision, and the issuer shall
refund the sum of the offering price and the interest thereon calculated at the bank deposit rate over
the same period to the holders of securities; and the issuer's controlling shareholder and actual
controller and the sponsor shall be jointly and severally liable with the issuer, unless they are able to
prove that they have no fault.

Where a stock issuer conceals any material fact or falsifies any major content in the prospectus and
other securities offering documents, if the stock has been offered and listed, the securities regulatory
agency of the State Council may order the issuer to repurchase the securities or order the liable
controlling shareholder and actual controller to buy back the securities.

Article 25 After an offering of stock is consummated in accordance with the law, the issuer shall be
independently responsible for changes in its operations and earnings; and the investment risks
resulting from such changes shall be assumed by investors themselves.

Article 26 Where the securities offered by an issuer to unspecific offerees shall be underwritten by a
securities company as provided by any law or administrative regulation, the issuer shall enter into an
underwriting agreement with the securities company. The securities shall be underwritten in the
manner of best-efforts underwriting or firm-commitment or standby underwriting.

Best-efforts underwriting of securities is a manner of underwriting in which a securities company
sells securities on behalf of the issuer and returns all unsold securities to the issuer at the end of the

underwriting period.
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Firm-commitment or standby underwriting of securities is a manner of underwriting in which a
securities company, under an agreement, purchases all the securities offered by the issuer or
purchases all the remaining unsold securities itself at the end of the underwriting period.

Article 27 In a public offering of securities, the issuer shall have the autonomy to legally select a
securities company to underwrite its securities.

Article 28 To underwrite securities, a securities company shall enter into a best-efforts underwriting
agreement or a firm-commitment or standby underwriting agreement with the issuer, specifying the
following matters:

(1) The name and domicile of each party and the name of each party's legal representative.

(2) The type, quantity, amount, and offering price of securities underwritten on a best-efforts or on a
firm-commitment or standby basis.

(3) The term of best-efforts underwriting or firm-commitment or standby underwriting and the
beginning and ending dates.

(4) The methods and date of payment for best-efforts underwriting or firm-commitment or standby
underwriting.

(5) The expenses and settlement methods for best-efforts underwriting or firm-commitment or
standby underwriting.

(6) The liability for a breach of contract.

(7) Other matters prescribed by the securities regulatory agency of the State Council.

Article 29 A securities company which underwrites securities shall check the veracity, accuracy, and
completeness of the public offering documents. If it discovers any false or misleading statement or
material omission, it shall not conduct any sales activity; and if the securities are being sold, it shall
immediately cease any sales activity, and take corrective measures.

A securities company which underwrites securities shall not:

(1) conduct any advertising or other publicity or promotional activity that is false or misleads
investors;

(2) solicit any underwriting business by means of unfair competition; and



(3) otherwise violate the provisions on securities underwriting.

Where any conduct of a securities company set out in the preceding paragraph causes any loss to any
other securities underwriting institution or investors, it shall be liable in damages in accordance with
the law.

Article 30 Where an underwriting syndicate is appointed to underwrite an offering of securities to
unspecific offerees, the underwriting syndicate shall consist of securities companies as the lead
underwriter and participating underwriters.

Article 31 The term of best-efforts underwriting or firm-commitment or standby underwriting shall
not exceed 90 days.

A securities company shall, during the term of best-efforts underwriting or firm-commitment or
standby underwriting, guarantee that the securities underwritten are sold first to subscribers, and the
securities company shall not, for itself, reserve any securities underwritten on a best-efforts basis or
pre-purchase and set aside any securities underwritten on a firm-commitment or standby basis.
Article 32 Where any stock is offered at a premium, the offering price shall be determined by
consultations between the issuer and the securities company underwriting the stock.

Article 33 Where, in the case of a stock offering on a best-efforts basis, the number of shares of the
stock sold to investors fails to reach 70% of the number of shares of the stock to be offered to the
public after the term of best-efforts underwriting expires, the offering shall be deemed a failed
offering. The issuer shall refund the sum of the offering price and the interest thereon calculated at
the bank deposit rate over the same period to subscribers for the stock.

Article 34 Upon expiration of the term of best-efforts underwriting or firm-commitment or standby
underwriting of a public offering of stock, the issuer shall report the stock offering information to the
securities regulatory agency of the State Council for recordation during the prescribed period.
Chapter III Trading in Securities

Section 1 General Rules

Article 35 The securities legally purchased and sold by the parties to transactions in securities must

be securities legally offered and delivered.
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Securities not legally offered shall not be purchased or sold.

Article 36 Where the Company Law of the People's Republic of China or any other law prescribes a
period during which any securities legally offered is restricted from being transferred, such securities
shall not be transferred during the prescribed period.

A shareholder holding 5% or more of the shares of stock, the actual controller, a director, a
supervisor, or an officer of a listed company or any other shareholder holding any shares offered by
the issuer before its [PO or shares offered by a listed company to specific offerees which transfers
any shares that it holds in the company shall not violate the provisions of laws and administrative
regulations and the provisions issued by the securities regulatory agency of the State Council on the
holding period, time of selling, number of shares sold, methods of selling, and information
disclosure, among others, and shall comply with the business rules of the stock exchange.

Article 37 Publicly offered securities shall be listed and traded on stock exchanges legally formed or
be traded on other national securities trading venues approved by the State Council.

Non-publicly offered securities may be transferred on stock exchanges, other national securities
trading venues approved by the State Council, and regional equities markets formed according to the
provisions issued by the State Council.

Article 38 Securities listed on stock exchanges shall be traded in the form of open and centralized
trading or other forms approved by the securities regulatory agency of the State Council.

Article 39 The securities purchased and sold by the parties to transactions in securities may be in a
paper form or other forms prescribed by the securities regulatory agency of the State Council.
Article 40 Practitioners of securities trading venues, securities companies, and securities depository
and clearing institutions, staff members of securities regulatory agencies, and other persons
prohibited by any law or administrative regulation from participating in stock trading shall not,
during their terms of office or the statutory periods, hold, purchase, or sell any stock or other equity
securities directly, in any assumed name, or in the name of any other person or accept any stock or
other equity securities from any other person as a gift.

Upon becoming a person set out in the preceding paragraph, anyone must transfer in accordance



13/67

with the law the shares or other equity securities that he or she holds.

Practitioners of a securities company implementing an equity incentive plan or an employee stock
ownership plan may, according to the rules of the securities regulatory agency of the State Council,
hold and sell the company's stock or other equity securities.

Article 41 Securities trading venues, securities companies, securities depository and clearing
institutions, securities service institutions, and their staff members shall keep the information on
investors confidential in accordance with the law, and shall not illegally purchase, sell, supply, or
disclose publicly any information on investors.

Securities trading venues, securities companies, securities depository and clearing institutions,
securities service institutions, and their staff members shall not divulge any trade secrets to which
they have access.

Article 42 Securities service institutions and persons that issue documents such as audit reports and
legal opinions for an offering of securities shall not purchase or sell such securities during the term
of underwriting of such securities and six months after the expiration thereof.

In addition to the provision of the preceding paragraph, securities service institutions and persons
that issue documents such as audit reports and legal opinions for the issuer and its controlling
shareholder and actual controller, the acquirer, or the parties to a material asset transaction shall not
purchase or sell such securities from the date of accepting engagement to the fifth day after the
aforesaid documents are disclosed to the public. If the date on which the relevant work aforesaid is
actually carried out is earlier than the date on which engagement is accepted, they shall not purcxase
or sell such securities from the date on which the relevant work aforesaid is actually carried out to
the fifth day after the aforesaid documents are disclosed to the public.

Article 43 The charges collected for transactions in securities must be reasonable, and the fee items,
fee rates, and management measures shall be published.

Article 44 Where a shareholder holding 5% or more of the shares of stock, a director, a supervisor,
or an officer of a listed company or a company with its stock traded on any other national securities

trading venue approved by the State Council sells any stock or other equity securities that it holds in
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the company within six months after its purchase thereof or purchases the stock or other equity
securities within six months after its sale thereof, the profits therefrom shall be owned by the
company, and the board of directors of the company shall take back such profits, except for a
securities company holding 5% or more of the shares of stock as a result of purchasing the remaining
unsold stock underwritten by it on a firm-commitment or standby basis or under any other
circumstances prescribed by the securities regulatory agency of the State Council.

The stock or other equity securities held by a director, a supervisor, an officer, or a natural person
shareholder as mentioned in the preceding paragraph shall include the stock or other equity
securities held by his or her spouse, parents, and children and held through any other person's
account.

Where the board of directors of the company fails to take action according to the provision of
paragraph 1 of this article, the shareholders shall have the right to require the board of directors to
take action within 30 days. If the board of directors of the company fails to take action during the
aforesaid period, a shareholder shall have the right to directly institute an action in the people's court
in its own name in the interest of the company.

Where the board of directors of the company fails to take action according to the provision of
paragraph 1 of this article, the liable directors shall be jointly and severally liable in accordance with
the law.

Article 45 Algorithmic trading executed based on trade orders automatically generated or placed by
computer programs shall comply with the rules of the securities regulatory agency of the State
Council, and be reported to the stock exchange, and shall not affect the system security or the normal
trading order of the stock exchange.

Section 2 Listing of Securities

Article 46 For securities to be listed and traded on a stock exchange, an application shall be filed
with the exchange, the exchange shall examine and decide whether to grant the application in
accordance with the law, and both parties shall enter into a listing agreement.

A stock exchange shall arrange for government bonds to be listed and traded on the exchange



according to the decision of the department authorized by the State Council.

Article 47 An application for securities to be listed and traded on a stock exchange shall meet the
listing conditions prescribed in the listing rules of the exchange.

The listing conditions prescribed in the listing rules of a stock exchange shall set forth the
requirements for the issuer's years of operation, financial condition, minimum ratio of public
offering, corporate governance, and integrity record, among others.

Article 48 Where a security listed and traded on a stock exchange falls under any of the delisting
circumstances prescribed by the stock exchange, the stock exchange shall delist the security
according to its business rules.

Where a stock exchange decides to delist a security on the stock exchange, it shall announce the
delisting in a timely manner, and file a report with the securities regulatory agency of the State
Council for recordation.

Article 49 An application may be filed with the review body formed by a stock exchange for a
review of the stock exchange's decision to refuse listing or delist.

Section 3 Prohibited Transactions

Article 50 Insiders and persons who have illegally obtained insider information are prohibited from
trading in securities based on insider information.

Article 51 Insiders include:

(1) the issuer and its directors, supervisors, and officers;

(2) a shareholder holding 5% or more of the shares of stock of the company and its directors,
supervisors, and officers; and the actual controller of the company and its directors, supervisors, and
officers;

(3) a company of which the issuer holds controlling shares or over which the issuer exercises actual
control and its directors, supervisors, and officers;

(4) persons who may obtain insider information on the company by virtue of their positions held in
the company or their business associations with the company;

(5) the acquirer of or a party to a material asset transaction with a listed company and its controlling
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shareholder, actual controller, directors, supervisors, and officers;

(6) the relevant persons of a securities trading venue, securities company, securities depository and
clearing institution, or securities service institution who may obtain insider information by virtue of
their positions or work;

(7) staff members of securities regulatory agencies who may obtain insider information by virtue of
their duties or work;

(8) staff members of the appropriate departments and regulatory agencies who may obtain insider
information in administering the offerings of and trading in securities or administering listed
companies and acquisitions of and material asset transactions with listed companies by virtue of
their statutory duties; and

(9) other persons who may obtain insider information prescribed by the securities regulatory agency
of the State Council.

Article 52 Non-public information relating to an issuer's operations and finances or having a
significant effect on the market prices of securities of an issuer shall be insider information in
securities trading activities.

Insider information includes the material events set out in paragraph 2 of Article 80 and paragraph 2
of Article 81 of this Law.

Article 53 Insiders and persons who have illegally obtained insider information may not purchase or
sell the securities of the company, divulge such information, or advise any other person to purchase
or sell such securities, before the public disclosure of such insider information.

Where this Law provides otherwise for the acquisition of the shares of stock of a listed company by
a natural person, a legal person, or an unincorporated organization holding 5% or more of the shares
of stock of the company alone or jointly with others through agreements and other arrangements,
such provisions shall prevail.

Whoever trades in securities based on insider information shall be liable in damages in accordance
with the law, if the insider trading causes any loss to investors.

Article 54 Practitioners of securities trading venues, securities companies, securities depository and
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clearing institutions, securities service institutions, and other financial institutions, as well as staff
members of the relevant regulatory agencies or industry associations, shall be prohibited from
trading in securities in connection with any non-public information other than insider information
obtained by taking advantage of their positions or from explicitly or implicitly instructing any other
person to conduct the relevant trading activities in violation of the applicable provisions.

Whoever trades in securities based on non-public information shall be liable in damages in
accordance with the law, if the trading causes any loss to investors.

Article 55 Manipulation of the securities market to affect or attempt to affect the trading price or
volume of securities by any person by any of the following means shall be prohibited:

(1) Alone or by conspiracy, concentrating advantages in terms of funds, shareholding, or information
to purchase or sell securities jointly or continuously.

(2) Colluding with any other person to trade in securities mutually at the time and price and in the
manner as agreed upon in advance.

(3) Trading in securities between accounts under the person's actual control.

(4) Placing and canceling orders frequently or in large numbers, not for the purpose of
consummation of trades.

(5) Inducing investors to trade in securities, by using false or uncertain material information.

(6) Providing the public with any evaluation, forecast, or investment advice on a security or the
issuer but trading in the security in the opposite direction.

(7) Manipulating the securities market by activities on any other relevant market.

(8) Otherwise manipulating the securities market.

Whoever manipulates the securities market shall be liable in damages in accordance with the law, if
the manipulation causes any loss to investors.

Article 56 No entity or individual shall fabricate or disseminate false or misleading information to
disrupt the securities market.

Securities trading venues, securities companies, securities depository and clearing institutions,

securities service institutions, and their practitioners, as well as securities associations, securities
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regulatory agencies, and their staff members, shall be prohibited from misrepresentation or provision
of misleading information in securities trading activities.

The securities market information disseminated by any communications media must be true and
objective, and the dissemination of misleading information shall be prohibited. The communications
media and their staff members engaged in the coverage of securities market information shall not
purchase or sell securities with conflicts of interest in connection with their work duties.

Whoever fabricates or disseminates false or misleading information to disrupt the securities market
shall be liable in damages in accordance with the law, if it causes any loss to investors.

Article 57 A securities company and its practitioners shall be prohibited from the following conduct
that causes damage to clients' interests:

(1) Purchasing or selling securities for a client in violation of the client's authorization.

(2) Failing to provide a client with trade confirmation documents during the prescribed period.

(3) Purchasing or selling securities for a client without the client's authorization or purchasing or
selling securities in the guise of a client.

(4) Inducing a client to conduct unwarranted purchases and sales of securities in order for
commissions revenue.

(5) Otherwise causing any damage to a client's interests, against the client's true declaration of intent.
Whoever violates the provision of the preceding paragraph shall be liable in damages in accordance
with the law, if the violation causes any loss to a client.

Article 58 No entity or individual shall, in violation of the applicable provisions, lend the entity's or
individual's own securities account or borrow any other person's securities account for trading in
securities.

Article 59 The channels for funds to flow into the securities market shall be broadened in accordance
with the law, and funds shall be prohibited from flowing into the stock market in violation of the
applicable provisions.

Investors shall be prohibited from using fiscal and bank credit funds to purchase and sell securities

in violation of the applicable provisions.
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Article 60 In purchasing and selling stocks listed and traded on a stock exchange, wholly state-
owned enterprises, wholly state-owned companies, and companies in which the state holds
controlling shares must comply with the applicable provisions issued by the state.

Article 61 Securities trading venues, securities companies, securities depository and clearing
institutions, securities service institutions, and their practitioners shall report any prohibited
transactions discovered in securities trading to the securities regulatory agencies in a timely manner.
Chapter IV Acquisition of Listed Companies

Article 62 An investor may acquire a listed company by tender offer, agreement, or other lawful
means.

Article 63 Where the ratio of the outstanding voting shares of a listed company held by an investor
alone or jointly with others through agreements and other arrangements reaches 5% by securities
trading on a stock exchange, the investor shall, within three days after the fact occurs, file a written
report with the securities regulatory agency of the State Council and the stock exchange, notify the
listed company, and announce it, and shall no longer purchase or sell the stock of the listed company
during the aforesaid period, except under the circumstances prescribed by the securities regulatory
agency of the State Council.

After the ratio of the outstanding voting shares of a listed company held by an investor alone or
jointly with others through agreements and other arrangements reaches 5%, whenever the investor
increases or decreases its holding of the outstanding voting shares of the listed company by 5%, it
shall report and announce the increase or decrease according to the provision of the preceding
paragraph, and from the day when the fact occurs to the third day after its announcement, shall no
longer purchase or sell the stock of the listed company, except under the circumstances prescribed
by the securities regulatory agency of the State Council.

After the ratio of the outstanding voting shares of a listed company held by an investor alone or
jointly with others through agreements and other arrangements reaches 5%, whenever the investor
increases or decreases its holding of the outstanding voting shares of the listed company by 1%, it

shall notify the listed company of and announce the increase or decrease on the next day after the
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fact occurs.

If the investor purchases any voting shares of the listed company in violation of the provision of
paragraph 1 or 2 of this article, it shall not exercise the voting rights attached to the shares in excess
of the prescribed ratio within 36 months after purchasing them.

Article 64 The announcement made according to the provisions of the preceding article shall
include:

(1) The name and domicile of the stockholder.

(2) The title and number of shares of the stock held.

(3) The date when the shareholding or the increase or decrease in shareholding reaches the statutory
ratio and the source of funds for the increase in shareholding.

(4) The time and manner of change in the voting shares beneficially owned in the listed company.
Article 65 Where the ratio of the outstanding voting shares of a listed company held by an investor
alone or jointly with others through agreements and other arrangements reaches 30% by securities
trading on a stock exchange, and the investor continues to acquire such shares, it shall, in accordance
with the law, make a tender offer to all the shareholders of the listed company for acquiring all or
part of the shares of the listed company.

It shall be agreed in a tender offer for acquiring part of the shares of a listed company that if the
number of shares tendered by the shareholders of the target company exceeds the number of shares
to be acquired, the acquirer shall acquire the shares on a pro rata basis.

Article 66 To make a tender offer according to the provisions of the preceding article, the acquirer
must announce a report on the acquisition of the listed company, stating:

(1) the name and domicile of the acquirer;

(2) the acquisition decision of the acquirer;

(3) the name of the listed company to be acquired;

(4) the purposes of acquisition;

(5) the detailed name of the shares to be acquired and the number of shares to be acquired;

(6) the acquisition period and price;
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(7) the amount of funds required for the acquisition and the guarantee of funds; and

(8) the ratio of the shares of the target company held by the acquirer to the total outstanding shares
of the company when the report on the acquisition of the listed company is announced.

Article 67 The acquisition period as agreed upon in a tender offer shall not be less than 30 days but
not exceed 60 days.

Article 68 Within the tendering period prescribed in a tender offer, the acquirer may not withdraw its
tender offer. If the acquirer needs to modify the tender offer, it shall announce it in a timely manner,
stating the specific modifications, which, however, shall not contain the following circumstances:
(1) Lowering the acquisition price.

(2) Reducing the number of shares to be acquired.

(3) Shortening the acquisition period.

(4) Other circumstances prescribed by the securities regulatory agency of the State Council.

Article 69 The acquisition terms and conditions in a tender offer shall apply to all the shareholders of
the target company.

Where a listed company has different classes of shares outstanding, the acquirer may propose
different acquisition conditions for different classes of shares.

Article 70 In the case of acquisition by a tender offer, during the acquisition period, the acquirer
shall neither sell the stock of the target company nor purchase the stock of the target company
beyond the manners and the terms and conditions prescribed in the tender offer.

Article 71 In the case of acquisition by agreement, the acquirer and the shareholders of the target
company may agree on share transfer in accordance with the provisions of laws and administrative
regulations.

In the acquisition of a listed company by agreement, the acquirer must, within three days after the
acquisition agreement is signed, file a written report on the acquisition agreement with the securities
regulatory agency of the State Council and the stock exchange, and announce it.

No acquisition agreement may be performed before the aforesaid announcement is made.

Article 72 In the case of acquisition by agreement, both parties to the agreement may temporarily
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engage a securities depository and clearing institution to place the shares transferred by agreement
under its custody, and deposit the funds at the designated bank.

Article 73 In the case of acquisition by agreement, where the ratio of the outstanding voting shares
of a listed company acquired by the acquirer alone or jointly with others through agreements and
other arrangement reaches 30%, and the acquirer continues to acquire such shares, it shall, in
accordance with the law, make a tender offer to all the shareholders of the listed company for
acquiring all or part of the shares of the listed company, unless it is exempted from the tender offer
according to the rules of the securities regulatory agency of the State Council.

In the acquisition of the shares of a listed company by a tender offer according to the provision of
the preceding paragraph, the acquirer shall comply with the provisions of paragraph 2 of Article 65
and Articles 66 through 70 of this Law.

Article 74 Where, upon expiration of the acquisition period, the equity distribution of the target
company fails to satisfy the listing and trading requirements prescribed by the stock exchange, the
stock of the listed company shall be delisted by the stock exchange in accordance with the law; and
the other shareholders still holding the stock of the target company shall have the right to sell their
stock to the acquirer on the same terms and conditions as prescribed in the tender offer, and the
acquirer shall acquire such stock.

Where, after acquisition is consummated, the target company no longer meets the conditions for a
joint-stock company, its enterprise form shall be modified in accordance with the law.

Article 75 In the acquisition of a listed company, the stock of the target listed company held by the
acquirer shall not be transferred within 18 months after acquisition is consummated.

Article 76 Where, after acquisition is consummated, the acquirer merges with the target company by
dissolving the target company, the original shares of the dissolved company shall be replaced by the
acquirer in accordance with the law.

After acquisition is consummated, the acquirer shall, within 15 days, file a report on the acquisition
with the securities regulatory agency of the State Council and the stock exchange, and announce it.

Article 77 The securities regulatory agency of the State Council shall, in accordance with this Law,
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develop the specific measures for the acquisition of listed companies.

Where a listed company is divided or merged into any other company, it shall be reported to the
securities regulatory agency of the State Council and announced.

Chapter V Information Disclosure

Article 78 An issuer and other persons with information disclosure obligations as prescribed by laws,
administrative regulations, and the rules of the securities regulatory agency of the State Council
shall, in accordance with the law, perform their information disclosure obligations in a timely
manner.

The information disclosed by persons with information disclosure obligations shall be true, accurate,
complete, concise, clear, and easy to understand, and shall not contain any false or misleading
statements or material omissions.

Where any securities are publicly offered and traded both within and outside China, the information
disclosed outside China by persons with information disclosure obligations shall be
contemporaneously disclosed within China.

Article 79 A listed company, a company with its corporate bonds listed and traded on a stock
exchange, or a company with its stock traded on any other national securities trading venue
approved by the State Council shall prepare periodical reports according to the contents and formats
prescribed by the securities regulatory agency of the State Council and the trading venue, and file
and announce them according to the following provisions:

(1) Filing and announcing its annual report within four months after the end of each accounting year,
in which dhe annual financial accounting report shall be audited by an accounting firm in
compliance with the provisions of this Law.

(2) Filing and announcing its semiannual report within two months after the end of the first half of
each accounting year.

Article 80 Where any material event that may substantially affect the trading price of the stock of a
listed company or a company with its stock traded on any other national securities trading venue

approved by the State Council occurs without the investors' knowledge, the company shall
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immediately file a current report on the material event with the securities regulatory agency of the
State Council and the trading venue, and announce it, stating the cause of the event, current status,
and possible legal consequences.

The following matters are the material events as mentioned in the preceding paragraph:

(1) There is any significant change in the company's business guidelines or business scope.

(2) The company makes any major investment, the company's purchase or sale of major assets
within one year exceeds 30% of the company's total assets, or the company's major operating assets
mortgaged, pledged, sold, or retired at one time exceeds 30% of the assets.

(3) The company enters into any material contract, provides any material guarantee, or conducts any
affiliated transaction, which may have a significant effect on the company's assets, liabilities,
interests, and results of operations.

(4) The company incurs any major debt or defaults for failing to repay any major debt upon
maturity.

(5) The company suffers any major deficit or serious loss.

(6) There is any material change in the external conditions for the company's production and
operations.

(7) There is any change of the company's directors, one third or more of the company's supervisors
or managers change, or the chairman of the board of directors or managers are unable to perform
duties.

(8) There is any substantial change in the shareholding of a shareholder holding 5% or more of the
shares of the company or in the actual controller's control of the company, or there is any substantial
change in the business of the company's actual controller and other enterprises controlled by it which
is the same as or similar to that of the company.

(9) The company makes a plan for distributing dividends or increasing capital, there is any material
change in the company's equity structure, the company makes a decision on its capital reduction,
merger, division, dissolution, or petition for bankruptcy, or in accordance with the law, the company

enters bankruptcy proceedings or is ordered to close down.
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(10) The company is involved in any major litigation or arbitration, or a resolution of the
shareholders' meeting or the board of directors is legally revoked or declared null and void.

(11) The company is under formal investigation in accordance with the law on suspicion of any
crime, or the controlling shareholder, the actual controller, or any director, supervisor, or officer of
the company is subjected to any compulsory measure in accordance with the law on suspicion of any
crime.

(12) Other matters prescribed by the securities regulatory agency of the State Council.

Where the company's controlling shareholder or actual controller has a significant effect on the
occurrence or progress of any material event, it shall, in a timely manner and in written form,
provide the relevant information in its knowledge to the company, and cooperate with the company
in performing information disclosure obligations.

Article 81 Where any material event that may substantially affect the trading price of a corporate
bond listed and traded on a stock exchange occurs without the investors' knowledge, the company
shall immediately file a current report on the material event with the securities regulatory agency of
the State Council and the trading venue, and announce it, stating the cause of the event, its current
status, and possible legal consequences.

The following matters are the material events as mentioned in the preceding paragraph:

(1) There is any material change of the company's equity structure or status of production and
operations.

(2) The credit rating of the corporate bond changes.

(3) Any major asset of the company is mortgaged, pledged, sold, transferred, or retired.

(4) The company fails to repay any debt upon maturity.

(5) The company's new borrowings or external guarantees exceed 20% of its net assets at the end of
the prior year.

(6) The claims or property forgone by the company exceeds 10% of its net assets at the end of the
prior year.

(7) The company suffers any serious loss exceeding 10% of its net assets at the end of the prior year.
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(8) The company distributes dividends, makes a decision on its capital reduction, merger, division,
dissolution, or petition for bankruptcy, or in accordance with the law, enters bankruptcy proceedings
or is ordered to close down.

(9) The company is involved in any major litigation or arbitration.

(10) The company is under formal investigation in accordance with the law on suspicion of any
crime, or the controlling shareholder, the actual controller, or any director, supervisor, or officer of
the company is subjected to any compulsory measure in accordance with the law on suspicion of any
crime.

(11) Other matters prescribed by the securities regulatory agency of the State Council.

Article 82 An issuer's directors and officers shall sign written confirmation opinions regarding the
securities offering documents and periodical reports.

The issuer's board of supervisors shall examine the securities offering documents and periodical
reports prepared by the board of directors, and issue written examination opinions. Supervisors shall
sign written confirmation opinions.

The issuer's directors, supervisors, and officers shall ensure that the issuer discloses information in a
timely and fair manner and the information disclosed is true, accurate, and complete.

Directors, supervisors, and officers who are unable to ensure the veracity, accuracy, and
completeness of the content of securities offering documents and periodical reports or have raised
any objections shall express their opinions and state reasons in the written confirmation opinions,
which shall be disclosed by the issuer. If the issuer fails to make such disclosure, they may directly
apply for disclosure.

Article 83 The information disclosed by persons with information disclosure obligations shall be
disclosed contemporaneously to all the investors, and shall not be divulged to any entity or
individual in advance, except as otherwise provided by any law or administrative regulation.

No entity or individual shall illegally require persons with information disclosure obligations to
provide information that shall be disclosed in accordance with the law but has not been disclosed.

The aforesaid information obtained by any entity or individual in advance shall be kept confidential
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prior to disclosure in accordance with the law.

Article 84 In addition to the information that shall be disclosed in accordance with the law, persons
with information disclosure obligations may voluntarily disclose information related to an investor's
value judgment and investment decision-making, but such information shall not contradict the
information disclosed in accordance with the law or mislead investors.

Where an issuer and its controlling shareholder, actual controller, directors, supervisors, and officers,
among others, make any undertakings publicly, such undertakings shall be disclosed. Those failing
to perform such undertakings shall be liable in damages in accordance with the law, if the failure
causes any loss to investors.

Article 85 Where any persons with information disclosure obligations fail to disclose information
according to the applicable provisions, or there are any false or misleading statements or material
omissions in the announced securities offering documents, periodical reports, current reports, and
other information disclosure materials, causing any loss to investors in securities trading, the persons
with information disclosure obligations shall be liable in damages; and the controlling shareholder,
actual controller, directors, supervisors, officers, and other directly liable persons of the issuer and
the sponsor, underwriting securities company, and their directly liable persons shall be jointly and
severally liable in damages with the issuer, unless they are able to prove that they have no fault.
Article 86 The information disclosed in accordance with the law shall be published on the websites
of securities trading venues and media meeting the conditions prescribed by the securities regulatory
agency of the State Council, and be contemporaneously placed at the domiciles of companies and
trading venues for securities for public inspection.

Article 87 The securities regulatory agency of the State Council shall supervise and administer the
information disclosure conduct of persons with information disclosure obligations.

A securities trading venue shall supervise the information disclosure conduct of persons with
information disclosure obligations on securities traded under its organization, and urge them to
legally disclose information in a timely and accurate manner.

Chapter VI Investor Protection
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Article 88 In selling securities and providing services to investors, a securities company shall,
according to the applicable provisions, sufficiently gather the basic information on investors and
their property status, financial asset status, investment knowledge and experience, professional
capability, and other relevant information; truthfully explain the important content of securities and
services, and fully reveal investment risks; and sell and provide securities and services
commensurate with the aforesaid status of investors.

In purchasing securities or accepting services, investors shall provide true information set out in the
preceding paragraph according to the explicit requirements of the securities company. If any investor
refuses to provide information or fails to provide information as required, the securities company
shall inform the investor of the consequences, and according to the a'plicable provisions, refuse to
sell securities or provide services to the investor.

A securities company which violates the provision of paragraph 1 of this article shall be liable in
damages correspondingly, if the violation causes any loss to investors.

Article 89 Investors may be divided into ordinary investors and professional investors according to
asset status, financial asset status, investment knowledge and experience, professional capability,
and other factors. The criteria for professional investors shall be prescribed by the securities
regulatory agency of the State Council.

Where any ordinary investor is in dispute with a securities company, the securities company shall
prove that its conduct complies with laws, administrative regulations, and the rules of the securities
regulatory agency of the State Council, without misleading, fraudulent, and other circumstances. The
securities company shall be liable in damages correspondingly, if it is unable to prove it.

Article 90 The board of directors, an independent director, or a shareholder holding 1% or more of
the voting shares of a listed company or an investor protection institution formed in accordance with
laws, administrative regulations, or the rules of the securities regulatory agency of the State Council
(“investor protection institution’) may, as a proxy solicitor, publicly request the shareholders of the
listed company to authorize it to attend a shareholders' meeting and exercise the right to submit

proposals, right to vote, and other rights of shareholders on their behalf, or authorize a securities
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company or a securities service institution to solicit proxies on its behalf.

To solicit proxies according to the provision of the preceding paragraph, the solicitor shall disclose
solicitation documents, and the listed company shall provide cooperation.

It shall be prohibited to publicly solicit proxies with payments or in a disguised form of payment.
Where any public proxy solicitation violates any law or administrative regulation or the relevant
rules of the securities regulatory agency of the State Council, causing any loss to the listed company
or its shareholders, the violator shall be liable in damages in accordance with the law.

Article 91 A listed company shall include in its bylaws the detailed arrangements and decision-
making procedures for the distribution of cash dividends, and in accordance with the law, protect
their shareholders' right to return on assets.

Where a listed company has a surplus after using its after-tax profit of the current year to make up
loss and set aside legal reserves, it shall distribute cash dividends according to the provisions of the
company's bylaws.

Article 92 In a public offering of corporate bonds, the bondholders' meeting shall be created, and the
procedures for convening bondholders' meetings, the rules of meetings, and other important matters
shall be stated in the prospectus.

In a public offering of corporate bonds, the issuer shall appoint a bond trustee for bondholders, and
enter into a trust indenture. The bond trustee shall be the underwriting institution for the offering or
any other institution recognized by the securities regulatory agency of the State Council, and may be
modified by a resolution of the bondholders' meeting. The bond trustee shall act with due diligence,
and perform trustee duties in an impartial manner, and shall not cause any damage to the interests of
bondholders.

Where a bond issuer fails to repay the principal of a bond and interest thereon as scheduled, the bond
trustee may, as authorized by all or part of the bondholders, institute or participate in a civil action or
a liquidation proceeding in its own name on behalf of the bondholders.

Article 93 Where an issuer's fraudulent offering, misrepresentation, or any other major violation of

the law causes any loss to investors, the issuet's controlling shareholder and actual controller and the
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relevant securities company may authorize an investor protection institution to enter into an
agreement with the aggrieved investors on compensation matters, and make compensation in
advance. After making compensation in advance, they may legally recover such compensation from
the issuer and other jointly and severally liable persons.

Article 94 Where any dispute arises between an investor and an issuer or a securities company,
among others, both parties may apply to an investor protection institution for mediation. A securities
company shall not refuse an ordinary investor's request for mediation of a dispute between them over
any securities business.

An investor protection institution may, in accordance with the law, support an investor in instituting
an action in a people's court against acts damaging investors' interests.

Where an issuer's director, supervisor, or officer violates the provisions of any law or administrative
regulation or the company's bylaws in performing corporate duties, causing any loss to the company,
or where the issuer's controlling shareholder or actual controller, among others, infringes upon the
company's lawful rights and interests, causing any loss to the company, an investor protection
institution may, if holding shares of the company, institute an action in a people's court in its own
name in the interest of the company, not subject to the provisions of the Company Law of the
People's Republic of China regarding the shareholding ratio and holding period.

Article 95 Where investors institute civil actions for damages caused by misrepresentation, among
others, related to securities, they may legally recommend and select representatives to participate in
the actions if the subject matters of the actions are of the same kind and the parties on one side of the
actions are numerous.

For actions instituted according to the provision of the preceding paragraph, if there may be many
other investors who have the same claims, the people's court may issue an announcement to state the
facts of the case involving the claims and notify investors that they may register with the people's
court during a certain period. The judgment or ruling rendered by the people's court shall be valid for
the registered investors.

An investor protection institution may, as authorized by 50 or more investors, participate in actions
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as a representative, and according to the provision of the preceding paragraph, register right holders
confirmed by the securities depository and clearing institution with the people's court, except for
investors who have expressly indicated their reluctance to participate in the actions.

Chapter VII Securities Trading Venues

Article 96 Stock exchanges and other national securities trading venues approved by the State
Council shall provide places and facilities for the centralized trading in securities, organize and
supervise securities trading, conduct self-regulation, be legally registered, and obtain legal person
status.

The formation, modification, and dissolution of stock exchanges and other national securities trading
venues approved by the State Council shall be subject to the decision of the State Council.

The organizational structure and the measures for administration, among others, of other national
securities trading venues approved by the State Council shall be specified by the State Council.
Article 97 Stock exchanges and other national securities trading venues approved by the State
Council may establish different market tiers according to the type of securities, industry
characteristics, company scale, and other factors.

Article 98 Regional equities markets formed according to the provisions issued by the State Council
shall provide places and facilities for the offering and transfer of non-publicly offered securities, and
the specific measures for administration shall be developed by the State Council.

Article 99 In performing their self-regulatory functions, stock exchanges shall adhere to the principle
of giving priority to public interest, and maintain fair, orderly, and transparent markets.

For the formation of a stock exchange, the bylaws of the stock exchange must be developed. The
development and revision of the bylaws of a stock exchange must be subject to the approval of the
securities regulatory agency of the State Council.

Article 100 The words “stock exchange” must be indicated in the name of a stock exchange. No
other entity or individual may use “stock exchange” or a similar name.

Article 101 The revenue of a stock exchange from various fees and charges at its disposal shall first

be used to guarantee the normal operation and gradual improvement of its places and facilities for
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securities trading.

The accumulated property of a stock exchange which implements a membership system shall belong
to its members, and the rights and interests in such property shall be jointly owned by its members.
No accumulated property of a stock exchange may be distributed to its members during its period of
existence.

Article 102 A stock exchange implementing a membership system shall have a board of governors
and a board of supervisors.

A stock exchange shall have a president, who shall be appointed and removed by the securities
regulatory agency of the State Council.

Article 103 Whoever falls under a circumstance set out in Article 146 of the Company Law of the
People's Republic of China or any of the following circumstances shall not serve as the person in
charge of a stock exchange:

(1) It has not been five years since he or she was removed from office as the person in charge of a
securities trading venue or a securities depository and clearing institution or a director, supervisor, or
officer of a securities company for any violation of law or discipline.

(2) It has not been five years since he or she forfeited his or her practicing certificate or was
disqualified as a lawyer, a certified public accountant, or a professional of any other securities
service institution for any violation of law or discipline.

Article 104 Practitioners of a securities trading venue, a securities company, a securities depository
and clearing institution, or a securities service institution or staff members of a state authority
expelled for any violation of law or discipline shall not be employed as practitioners of a stock
exchange.

Article 105 One that enters a stock exchange implementing a membership system to participate in
the centralized trading must be a member of the stock exchange. A stock exchange shall not allow
any non-member to directly participate in the centralized trading in stocks.

Article 106 An investor shall enter into an agreement with a securities company to authorize it to

effect securities transactions on the investor's behalf, open an account with the securities company in
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the investor's legal name, and authorize the securities company to purchase and sell securities on the
investor's behalf, in writing or via telephone, self-service terminals, and the Internet, among others.
Article 107 A securities company which opens accounts for investors shall verify the identity
information provided by investors according to the applicable provisions.

A securities company shall not provide an investor's account to any other person for use.

An investor shall use the accounts opened in the investor's legal name to conduct transactions.
Article 108 As authorized by investors, a securities company shall place trade orders and participate
in the centralized trading on a stock exchange according to the securities trading rules, and assume
the corresponding clearing and settlement liabilities according to the execution results. A securities
depository and clearing institution shall, according to the execution results and clearing and
settlement rules, conduct the clearing and settlement of securities and funds with the securities
company, and handle the formalities of transfer registration of securities for the clients of the
securities company.

Article 109 A stock exchange shall provide safeguards for organizing fair centralized trading,
publish real-time quotes of securities traded on the exchange, and prepare and publish securities
market data tables for each trading day.

The rights and interests in the real-time quotes of securities traded on a stock exchange shall be
owned by the stock exchange in accordance with the law. Without the permission of the stock
exchange, no entity or individual may release real-time quotes of securities traded on the stock
exchange.

Article 110 A listed company may apply to the stock exchange on which its stock is listed for the
suspension or resumption of trading in the stock, but shall not abuse the trading suspension or
resumption to damage the lawful rights and interests of investors.

A stock exchange may, according to the provisions of business rules, decide on the suspension or
resumption of trading in a stock listed on the stock exchange.

Article 111 Where the normal operation of securities trading is affected by a force majeure, an

accident, a major technical failure, a major human error, or any other emergency, a stock exchange
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may, for the purpose of maintaining the normal order of securities trading and market fairness, take
intervention measures such as technical suspension of trading and temporary market closure
according to business rules, but shall file a report with the securities regulatory agency of the State
Council in a timely manner.

Where any emergency set out in the preceding paragraph causes significant abnormalities in the
results of securities transactions, and the settlement according to such results will have a significant
effect on the normal order of securities trading and market fairness, the stock exchange may,
according to business rules, take measures such as canceling transactions and notifying the securities
depository and clearing institution of postponement of settlement, but shall file a report with the
securities regulatory agency of the State Council and announce it in a timely manner.

A stock exchange shall not be civilly liable in damages for any loss caused by the measures taken by
it according to the provisions of this article, unless it is at gross fault.

Article 112 A stock exchange shall conduct the real-time monitoring of securities transactions, and
file reports on abnormal transactions as required by the securities regulatory agency of the State
Council.

A stock exchange may, as needed, restrict, according to business rules, the trading of investors with
major abnormal transactions in their securities accounts, but shall file reports with the securities
regulatory agency of the State Council in a timely manner.

Article 113 A stock exchange shall enhance the risk surveillance of securities trading, and in the case
of any significantly abnormal fluctuation, may take intervention measures such as trading
restrictions and compulsory suspension of trading according to business rules, but shall file a report
with the securities regulatory agency of the State Council; and if the stability of the securities market
is seriously affected, may, according to business rules, take intervention measures such as temporary
market closure, and announce it.

A stock exchange shall not be civilly liable in damages for any loss caused by the measures taken by
it according to the provision of this article, unless it is at gross fault.

Article 114 A stock exchange shall establish a risk fund, which is composed of funds drawn at
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certain percentages of the transaction fees, membership fees, and seat fees collected by it. The risk
fund shall be administered by the board of governors of the stock exchange.

The specific drawing percentages and the use methods for the risk fund shall be prescribed by the
securities regulatory agency of the State Council in conjunction with the finance department of the
State Council.

A stock exchange shall deposit the risk fund into a special account opened with the bank that
maintains accounts of the stock exchange, and shall not use it without authorization.

Article 115 A stock exchange shall, in accordance with laws and administrative regulations and the
rules of the securities regulatory agency of the State Council, develop its listing rules, trading rules,
member management rules, and other relevant business rules, and report them to the securities
regulatory agency of the State Council for approval.

Whoever conducts securities transactions on a stock exchange shall comply with the business rules
developed by the stock exchange in accordance with the law. The stock exchange shall take
disciplinary action or other self-regulatory measures against those violating its business rules.
Article 116 In performing duties related to securities trading, the person in charge of or any other
practitioner of a stock exchange shall withdraw, if he or she or any of his or her family members has
any interest in connection with such duties.

Article 117 The results of transactions conducted according to trading rules developed in accordance
with the law shall not be changed, except under paragraph 2 of Article 111 of this Law. Whoever is
civilly liable for any violation of trading rules in trading shall not be exempt from civil liability; and
gains obtained from trading in violation of trading rules shall be handled according to the applicable
provisions.

Chapter VIII Securities Companies

Article 118 The formation of a securities company shall meet the following conditions, and be
subject to the approval of the securities regulatory agency of the State Council.

(1) It has company bylaws in compliance with the provisions of laws and administrative regulations.

(2) Its principal shareholders and actual controller are in good financial condition, have a good
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integrity record, and have no record of any major violation of laws and regulations in the last three
years.

(3) Its registered capital complies with the provisions of this Law.

(4) Its directors, supervisors, officers, and practitioners meet the conditions prescribed by this Law.
(5) It has sound risk management and internal control rules.

(6) It has business premises, business facilities, and information technology systems in compliance
with the applicable provisions.

(7) It meets other conditions prescribed by laws, administrative regulations, and the securities
regulatory agency of the State Council with the approval of the State Council.

No entity or individual may conduct securities business activities in the name of a securities
company without the approval of the securities regulatory agency of the State Council.

Article 119 The securities regulatory agency of the State Council shall, within six months of
accepting an application for the formation of a securities company, conduct examination according
to statutory conditions and procedures under the principle of prudential regulation, make a decision
to grant or deny the application, and notify the applicant of its decision; and if it denies the
application, explain the reasons for denial.

If an application for the formation of a securities company is granted, the applicant shall apply to the
company registration authority for formation registration during the prescribed period, and obtain a
business license.

A securities company shall, within 15 days of obtaining its business license, apply for a securities
business permit to the securities regulatory agency of the State Council. Without a securities
business permit, a securities company shall not engage in securities business.

Article 120 After obtaining a securities business permit, a securities company may be engaged in
part or all of the following securities business as confirmed by the securities regulatory agency of the
State Council:

(1) Securities brokerage.

(2) Securities investment consulting.
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(3) Financial advisory services related to securities trading and securities investment activities.

(4) Securities underwriting and sponsorship.

(5) Securities margin trading.

(6) Securities market making transactions.

(7) Proprietary securities trading.

(8) Other securities business.

The securities regulatory agency of the State Council shall, within three months of accepting an
application for confirmation of matters set out in the preceding paragraph, conduct examination
according to statutory conditions and procedures, make a decision to grant or deny the application,
and notify the applicant of its decision; and if it denies the application, explain the reasons for denial.
Securities companies engaged in securities asset management business shall comply with the
provisions of the Securities Investment Fund Law of the People's Republic of China and other laws
and administrative regulations.

No entity, other than securities companies, or individual shall engage in the business of securities
underwriting, securities sponsorship, securities brokerage, and securities margin trading.

A securities company engaged in the business of securities margin trading shall take measures to
strictly prevent and control risks, and shall not lend funds or securities to clients in violation of the
applicable provisions.

Article 121 The minimum registered capital of a securities company shall be 50 million yuan, if it is
engaged in the business in subparagraphs (1) through (3), paragraph 1 of Article 120 of this Law;
shall be 100 million yuan, if it is engaged in the business in one of subparagraphs (4) through (8)
thereof; or shall be 500 million yuan, if it is engaged in the business in two or more of subparagraphs
(4) through (8) thereof. The registered capital of a securities company shall be paid-in capital.

The securities regulatory agency of the State Council may, according to the principle of prudential
regulation and the risk degree of business, adjust the amount of minimum registered capital, which,
however, shall not be less than the limit prescribed in the preceding paragraph.

Article 122 A securities company's modification of its scope of securities business, modification of



its principal shareholder or actual controller, merger, division, suspension of business, dissolution, or
bankruptcy shall be subject to the confirmation of the securities regulatory agency of the State
Council.

Article 123 The securities regulatory agency of the State Council shall specify the net capital and
other risk control indicators of securities companies.

Except the provision of margin trading services to clients according to the applicable provisions, a
securities company shall not provide any financing or guarantee to its shareholders or the affiliates
of its shareholders.

Article 124 The directors, supervisors, and officers of a securities company shall have integrity and
honesty, have good character and conduct, be familiar with the laws and administrative regulations
on securities, and have the business management capability required for the performance of their
duties. The appointment and removal of directors, supervisors, and officers of a securities company
shall be reported to the securities regulatory agency of the State Council for recordation.

Whoever falls under a circumstance in Article 146 of the Company Law of the People's Republic of
China or any of the following circumstances shall not serve as a director, supervisor, or officer of a
securities company:

(1) It has not been five years since he or she was removed from office as the person in charge of a
securities trading venue or a securities depository and clearing institution or a director, supervisor, or
officer of a securities company for any violation of law or discipline.

(2) It has not been five years since he or she forfeited his or her practicing certificate or was
disqualified as a lawyer, a certified public accountant, or a professional of any other securities
service institution for any violation of law or discipline.

Article 125 Employees of a securities company who are engaged in securities business shall have
good character and conduct, and have the professional capability required for engaging in securities
business.

Practitioners of a securities trading venue, a securities company, a securities depository and clearing

institution, or a securities service institution and staff members of a state authority expelled for any
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violation of law or discipline shall not be employed as practitioners of a securities company.

Staff members of a state authority and other persons prohibited by any law or administrative
regulation from concurrently holding a position in a company shall not concurrently hold any
position in a securities company.

Article 126 The state shall establish a securities investor protection fund, which is composed of
funds contributed by securities companies and other funds raised in accordance with the law. The
specific measures for the size, raising, administration, and use of the fund shall be developed by the
State Council.

Article 127 A securities company shall draw a trading risk reserve from its annual business revenue
to cover its loss in securities operations, and the specific drawing percentages shall be prescribed by
the securities regulatory agency of the State Council in conjunction with the finance department of
the State Council.

Article 128 A securities company shall establish and improve its internal control rules, and take
effective segregation measures to prevent the conflicts of interest between the company and its
clients and between different clients.

A securities company must separate its operation of securities brokerage, securities underwriting,
proprietary trading in securities, securities market making, and securities asset management
business, and shall not conduct mixed operation.

Article 129 A securities company must conduct proprietary trading in its own name, and shall not do
so in the guise of any other person or in the name of an individual.

A securities company must conduct proprietary trading with its own funds and funds raised in
accordance with the law.

A securities company shall not lend its proprietary trading accounts to others for use.

Article 130 A securities company shall operate prudentially in accordance with the law, with due
diligence, honesty and creditworthiness.

The business activities of a securities company shall be commensurate with its governance structure,

internal control, compliance management, risk management, and risk control indicators, composition
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of practitioners, and other conditions, and comply with the requirements for prudential regulation
and protection of the lawful rights and interests of investors.

A securities company shall have operational autonomy in accordance with the law, and its lawful
operations shall not be interfered with.

Article 131 The trading settlement funds of clients of a securities company shall be deposited with a
commercial bank, and be managed in accounts opened separately in the name of each client.

A securities company shall not include the trading settlement funds and securities of its clients in its
own property. No entity or individual may misappropriate in any form a client's trading settlement
funds and securities. In the case of bankruptcy or liquidation of a securities company, the trading
settlement funds and securities of its clients are not its bankruptcy property or property for
liquidation. The clients' trading settlement funds and securities shall not be placed under seal, frozen,
garnished, or subjected to enforcement, except for a client's own debt or under any other
circumstance prescribed by any law.

Article 132 In conducting brokerage business, a securities company shall provide uniform powers of
attorney for securities trading for use by clients. If any other form of authorization is adopted,
authorization must be recorded.

Whether any trade is executed or not upon a client's authorization for securities trading, the record of
authorization from the client shall be preserved at the securities company during the prescribed
period.

Article 133 After accepting an authorization for securities trading, a securities company shall,
according to the title of securities, amount of purchase or sale, type of order, and price range, among
others, as indicated in the power of attorney, purchase or sell securities on behalf of the client
according to trading rules, and truthfully record the transactions; and after a trade is executed,
prepare a trade confirmation, and deliver it to the client, according to the applicable provisions.

In securities trading, the reconciliation statements confirming the conduct and results of transactions
must be true, ensuring the consistency between the book balance of securities and the securities

actually held.



Article 134 In conducting brokerage business, a securities company shall not accept an unlimited
authorization from a client to decide the purchase or sale of securities, select the types of securities,
or decide the quantity of purchase or sale or the purchase or selling price of securities.

A securities company shall not allow any other person to directly participate in the centralized
trading in securities in the name of the securities company.

Article 135 A securities company shall not make any undertakings to its clients regarding profits
from or compensation for losses from the purchase or sale of securities.

Article 136 Where, in securities trading activities, any practitioner of a securities company violates
trading rules by executing instructions from the securities company or taking advantage of his or her
position, the securities company shall be fully liable for the violation.

No practitioner of a securities company may privately accept an authorization from a client to
purchase or sell securities.

Article 137 A securities company shall establish a client information inquiry system to ensure that
clients can inquire about their account information, authorization records, trading records, and other
important information related to the acceptance of services or purchase of products.

A securities company shall properly preserve clients' account opening materials, authorization
records, and trading records, and the information related to its internal management and operations,
which may not be concealed, forged, tampered with, or destroyed by any person. The aforesaid
information shall be preserved for a period of not less than 20 years.

Article 138 A securities company shall submit its operational, financial, and other business
management information and materials to the securities regulatory agency of the State Council
according to the applicable provisions. The securities regulatory agency of the State Council shall
have the authority to require a securities company and its principal shareholders and actual controller
to provide the relevant information and materials during a prescribed period.

The information and materials submitted or provided by a securities company and its principal
shareholders and actual controller to the securities regulatory agency of the State Council shall be

true, accurate, and complete.
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Article 139 The securities regulatory agency of the State Council may, as it deems necessary, engage
an accounting firm or an asset appraisal institution to audit or appraise the financial condition,
internal controls, and asset value of a securities company. The specific measures shall be developed
by the securities regulatory agency of the State Council in conjunction with the appropriate
departments.

Article 140 Where the governance structure, compliance management, and risk control indicators of
a securities company fail to comply with the applicable provisions, the securities regulatory agency
of the State Council shall order it to take corrective action during a prescribed period; and if it fails
to take corrective action during the prescribed period or its conduct seriously compromises the sound
operation of the securities company or damages the lawful rights and interests of its clients, the
securities regulatory agency of the State Council may take the following measures against it under
different circumstances:

(1) Restricting its business activities, ordering it to suspend certain business, and ceasing to confirm
any new business of it.

(2) Restricting its distribution of dividends and restricting its payment of remuneration or provision
of benefits to its directors, supervisors, and officers.

(3) Restricting its transfer of property or creation of other rights on its property.

(4) Ordering it to replace its directors, supervisors, and officers or restricting their rights.

(5) Revoking its relevant business permit.

(6) Determining its liable directors, supervisors, and officers as unfit.

(7) Ordering its liable shareholders to transfer equities and restricting its liable shareholders from
exercising shareholder's rights.

A securities company shall, after taking corrective action, submit a report to the securities regulatory
agency of the State Council. If, upon inspection, the securities regulatory agency of the State
Council determines that the governance structure, compliance management, and risk control
indicators comply with the applicable provisions, it shall, within three days after completion of

inspection, remove the restrictive measures prescribed in the preceding paragraph taken against the
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securities company.

Article 141 Where a shareholder of a securities company makes false capital contribution or
fraudulently withdraws its capital contribution, the securities regulatory agency of the State Council
shall order the shareholder to take corrective action within a prescribed period, and may order the
shareholder to transfer its equity held in the securities company.

Before a shareholder prescribed in the preceding paragraph corrects its violation of law and transfers
its equity held in the securities company as required, the securities regulatory agency of the State
Council may restrict its rights as shareholder.

Article 142 Where any director, supervisor or officer of a securities company fails to act with due
diligence, resulting in the securities company's major violation of law or regulation or major risk, the
securities regulatory agency of the State Council may order the securities company to replace him or
her.

Article 143 Where a securities company has any illegal operation or major risk, which seriously
disrupts the order of the securities market and damages the interests of investors, the securities
regulatory agency of the State Council may take regulatory measures against the securities company,
such as ordering it to cease business operation for an overhaul, appointing any other institution as
administrator or receiver of it, or abolishing it.

Article 144 During the period when a securities company ceases business operation for an overhaul
as ordered, when it is administered or received by an administrator or receiver legally appointed, or
when it is liquidated, or where any major risk occurs, the following measures may be taken against
the directly liable directors, supervisors, officers and other directly liable persons of the securities
company with the approval of the securities regulatory agency of the State Council:

(1) Notifying the exit-entry administrative authorities that their departures from China shall be
prevented in accordance with the law.

(2) Applying to the judicial authorities for prohibiting them from transferring, assigning, or
otherwise disposing of property or creating other rights over the property.

Chapter IX Securities Depository and Clearing Institutions



Article 145 A securities depository and clearing institution is a legally registered not-for-profit legal
person that provides centralized registration, depository and settlement services for securities
trading.

The formation of a securities depository and clearing institution must be subject to the approval of
the securities regulatory agency of the State Council.

Article 146 For the formation of a securities depository and clearing institution, the following
conditions shall be met:

(1) Its own funds are not less than 200 million yuan.

(2) It has the premises and facilities required for the provision of securities registration, depository
and settlement services.

(3) Other conditions prescribed by the securities regulatory agency of the State Council.

The words “securities depository and settlement” shall be indicated in the name of a securities
depository and clearing institution.

Article 147 A securities depository and clearing institution shall perform the following functions:
(1) The opening of securities accounts and settlement accounts.

(2) The deposit and transfer of securities.

(3) The registration of rosters of securities holders.

(4) The clearing and settlement of securities transactions.

(5) The distribution of security entitlements as authorized by issuers.

(6) The provision of inquiry and information services related to the aforesaid business.

(7) Other business approved by the securities regulatory agency of the State Council.

Article 148 The registration and settlement of securities traded on stock exchanges and other
national securities trading venues approved by the State Council shall adopt a national centralized
and unified operation mode.

The registration and settlement of securities other than those prescribed in the preceding paragraph
may be handled by an authorized securities depository and clearing institution or other institution

providing securities registration and settlement services in accordance with the law.
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Article 149 A securities depository and clearing institution shall, in accordance with the law, develop
its bylaws and business rules, which are subject to the approval of the securities regulatory agency of
the State Council. The participants in the securities depository and clearing business shall comply
with the business rules developed by the securities depository and clearing institution.

Article 150 Securities traded on stock exchanges or other national securities trading venues approved
by the State Council shall be all deposited with securities depository and clearing institutions.

A securities depository and clearing institution may not misappropriate the securities of its clients.
Article 151 A securities depository and clearing institution shall provide the rosters of securities
holders and the relevant materials to securities issuers.

A securities depository and clearing institution shall, according to the result of securities registration
and settlement, confirm the fact that securities holders hold securities, and provide the registration
materials of securities holders.

A securities depository and clearing institution shall guarantee the authenticity, accuracy, and
completeness of the rosters of securities holders as well as registration and transfer records, and shall
not conceal, forge, tamper with, or destroy such materials.

Article 152 A securities depository and clearing institution shall take the following measures to
guarantee the normal operation of its business:

(1) It has necessary service equipment and adequate and effective data security protection measures.
(2) It has established adequate and effective business, financial, security protection and other
management rules.

(3) It has established an adequate and effective risk management system.

Article 153 A securities depository and clearing institution shall properly preserve the original
registration, depository and settlement vouchers as well as the relevant documents and materials, for
not less than 20 years.

Article 154 A securities depository and clearing institution shall establish a securities settlement risk
fund, for making advances for or covering any loss incurred by the securities depository and clearing

institution from any default at delivery, technical failure, operational failure or force majeure.
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The securities settlement risk fund shall be from the business revenue and gains of the securities
depository and clearing institution, and may include contributions made by clearing participants at a
certain percentage of securities trading volume.

The measures for raising and managing the securities settlement risk fund shall be developed by the
securities regulatory agency of the State Council in conjunction with the finance department of the
State Council.

Article 155 The securities settlement risk fund shall be deposited into a special account with a
designated bank, and be subject to special management.

A securities depository and clearing institution shall, after making compensation with the securities
settlement risk fund, recover it from the relevant liable person.

Article 156 A securities depository and clearing institution's application for its dissolution shall be
subject to the approval of the securities regulatory agency of the State Council.

Article 157 An investor that authorizes a securities company to conduct securities transactions on
behalf of the investor shall apply for opening a securities account at the securities depository and
clearing institution through the securities company. The securities depository and clearing institution
shall open securities accounts for investors according to the applicable provisions.

An investor that applies for opening an account shall hold credentials legally proving the investor's
identity as a citizen, legal person, or partnership of the People's Republic of China, except as
otherwise specified by the state.

Article 158 Where a securities depository and clearing institution provides securities settlement
services as the central counterparty, it is the common clearing and settlement counterparty of the
clearing participants, conducts netting, and provides centralized performance guarantee for securities
transactions.

A securities depository and clearing institution shall, when providing netting services for securities
transactions, require the clearing participants to deliver securities and funds in full amount and
provide collateral for settlement under the principle of delivery versus payment.

Before the completion of settlement, no one may use the securities, funds or collateral for settlement.
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Where a clearing participant fails to perform its settlement obligations on schedule, the securities
depository and clearing institution shall have the right to dispose of the property prescribed in the
preceding paragraph according to business rules.

Article 159 All clearing funds and securities collected by a securities depository and clearing
institution according to business rules must be deposited into a special account for clearing and
settlement, may only be used for the clearing and settlement of executed securities transactions
according to business rules, and shall not be subject to enforcement.

Chapter X Securities Service Institutions

Article 160 Accounting firms, law firms, and securities service institutions engaged in securities
investment consulting, asset appraisal, credit rating, financial advisory, and information technology
system services shall act with due diligence, adhere to their duties, and provide services for
securities transactions and related activities according to the relevant business rules.

Whoever is engaged in securities investment consulting services shall be subject to the confirmation
of the securities regulatory agency of the State Council. Without such confirmation, no one shall
provide services for securities trading and relevant activities. Whoever is engaged in other securities
services shall undergo recordation formalities with the securities regulatory agency of the State
Council and the appropriate departments of the State Council.

Article 161 A securities investment consulting institution and its practitioners engaged in securities
services shall not commit the following conduct:

(1) Making securities investment on behalf of a client.

(2) Agreeing with a client on sharing the gains or losses from securities investment.

(3) Purchasing or selling securities for which the securities investment consulting institution
provides services.

(4) Any other conduct prohibited by a law or administrative regulation.

Whoever commits any of the conduct prescribed in the preceding paragraph, causing any loss to
investors, shall be liable in damages in accordance with the law.

Article 162 A securities service institution shall properly preserve clients' authorization documents,
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check and verification materials, working papers, and information and materials related to quality
control, internal management and business operation, and no one may divulge, conceal, forge,
tamper with, or destroy them. The aforesaid information and materials shall be preserved for not less
than 10 years, commencing from the date of ending of authorization.

Article 163 A securities service institution that prepares and issues documents such as audit reports
and other assurance reports, asset appraisal reports, financial advisory reports, credit rating reports,
or legal opinions for securities offering, listing, or trading and other securities business activities
shall act with due diligence, and check and verify the veracity, accuracy and completeness of the
contents of documents and materials as the basis. If the documents prepared and issued by it contain
any false or misleading statements or material omissions, causing any loss to any other person, it
shall be jointly and severally liable in damages with the client, unless it is able to prove that it has no
fault.

Chapter XI Securities Associations

Article 164 A securities association is a self-regulatory organization of the securities industry, and is
a social group with the status of a legal person.

A securities company shall join a securities association.

The power organ of a securities association is the members' assembly composed of all members.
Article 165 The bylaws of a securities association shall be developed by the members' assembly and
be filed with the securities regulatory agency of the State Council.

Article 166 A securities association shall perform the following duties:

(1) Educating and organizing its members and their practitioners on compliance with securities laws
and administrative regulations, organizing integrity construction in the securities industry, and
urging the securities industry to perform social responsibility.

(2) Protecting the lawful rights and interests of members in accordance with the law, and submitting
suggestions and demands of members to the securities regulatory agencies.

(3) Urging its members to conduct investor education and protection activities and protecting the

lawful rights and interests of investors.
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(4) Developing and implementing the self-regulatory rules of the securities industry, supervising and
inspecting the conduct of its members and their practitioners, and taking disciplinary actions or other
self-regulatory measures according to applicable provisions against violations of laws,
administrative regulations, self-regulatory rules, or bylaws of the association.

(5) Developing business rules of the securities industry and organizing the business training of
practitioners.

(6) Organizing research on the development and operation of the securities industry and the relevant
content by its members, collecting, organizing and releasing securities-related information,
providing member services, organizing industrial exchanges, and guiding the innovative
development of the industry.

(7) Mediating securities business disputes between members or between a member and its clients.
(8) Performing other duties prescribed in the bylaws of the securities association.

Article 167 A securities association shall have a board of governors. The members of the board of
governors shall be elected according to the provisions of its bylaws.

Chapter XII Securities Regulatory Agencies

Article 168 The securities regulatory agency of the State Council shall conduct the supervision and
administration of the securities market in accordance with the law, maintain the open, fair and just
securities market, prevent systemic risks, protect the lawful rights and interests of investors, and
promote the sound development of the securities market.

Article 169 The securities regulatory agency of the State Council shall perform the following duties
in the supervision and administration of the securities market:

(1) Developing departmental rules and other norms on the supervision and administration of the
securities market in accordance with the law, conducting approval, confirmation and registration in
accordance with the law, and handling recordation.

(2) Conducting the supervision and administration of securities offering, listing, trading, registration,
deposit, settlement and other conduct in accordance with the law.

(3) Conducting the supervision and administration of the securities business activities of securities
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issuers, securities companies, securities service institutions, securities trading venues, and securities
depository and clearing institutions in accordance with the law.

(4) Developing the codes of conduct for persons engaged in securities business in accordance with
the law and supervising the implementation thereof.

(5) Supervising and inspecting the disclosure of information on securities offering, listing and
trading in accordance with the law.

(6) Guiding and supervising the self-regulatory activities of securities associations in accordance
with the law.

(7) Monitoring, preventing and disposing of risks in the securities market in accordance with the
law.

(8) Conducting investor education in accordance with the law.

(9) Investigating and punishing securities-related violations of law in accordance with the law.
(10) Performing other duties prescribed by laws and administrative regulations.

Article 170 The securities regulatory agency of the State Council shall have the power to take the
following measures in its performance of duties in accordance with the law:

(1) Conducting the on-site inspection of securities issuers, securities companies, securities service
institutions, securities trading venues, and securities depository and clearing institutions.

(2) Entering the place where a suspected violation of law has occurred to conduct investigation and
collect evidence.

(3) Interviewing the parties or any entity or individual related to the event under investigation and
requiring them to provide explanations on matters related to the event under investigation; or
requiring them to submit documents and materials related to the event under investigation in the
designated manners.

(4) Consulting and duplicating documents and materials related to the event under investigation,
such as property right registrations and communication records.

(5) Consulting and duplicating the securities trading records, registration and transfer records,

financial accounting materials and other relevant documents and materials of the parties and any
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entity or individual related to the event under investigation; and sealing for preservation or
impounding the documents and materials that may be transferred, concealed or destroyed.

(6) Inquiring about information on the cash accounts, securities accounts, bank accounts and other
accounts with payment, custodial, settlement and other functions of the parties and any entity or
individual related to the event under investigation and duplicating the relevant documents and
materials; and if there is any evidence that any property involved in the case such as illegal funds
and securities has been or may be transferred or concealed or any important evidence has been or
may be concealed, forged or destroyed, freezing or placing under seal the same with the approval of
the primary person in charge of the securities regulatory agency of the State Council or any other
person in charge authorized by it. The period of the freeze or placement under seal shall be six
months, and each extension of the period, as needed for any special reason, shall not exceed three
months, with the maximum period of the freeze or placement under seal not exceeding two years.
(7) When investigating any major securities-related violation of law such as manipulation of
securities market and insider trading, with the approval of the primary person in charge of the
securities regulatory agency of the State Council or any other person in charge authorized by him or
her, restricting the buying and selling of securities by the subject of investigation. The restriction
period shall not exceed three months; and if the case is complicated, the restriction period may be
extended by three months.

(8) Notifying the exit-entry administrative authorities that the departures from China of the persons
suspected of any violation of law and the executives in charge and other directly liable persons of an
entity suspected of any violation of law shall be prevented in accordance with the law.

For the purposes of preventing the risks in the securities market and maintaining the market order,
the securities regulatory agency of the State Council may take measures such as ordering corrective
action, holding regulatory interview and issuing a letter of caution.

Article 171 Where, during the period when the securities regulatory agency of the State Council
investigates an entity or individual suspected of any securities-related violation of law, the subject of

investigation submits a written application under which it undertakes to correct the suspected



violation of law during a period recognized by the securities regulatory agency of the State Council,
compensate the relevant investors for losses, and eliminate damage or adverse effects, the securities
regulatory agency of the State Council may decide to suspend the investigation. If the subject of
investigation has fulfilled its undertaking, the securities regulatory agency of the State Council may
decide to terminate the investigation; or if the subject of investigation fails to fulfill its undertaking
or falls under any other circumstance set out by the State Council, the investigation shall be
resumed. The specific measures shall be developed by the State Council.

Where the securities regulatory agency of the State Council decides to suspend or terminate the
investigation, it shall publish the relevant information as required.

Article 172 Where the securities regulatory agency of the State Council conducts supervisory
inspection or investigation in performing its duties in accordance with the law, there shall be at least
two supervisory inspectors or investigators, who shall show their lawful credentials and the notice of
supervisory inspection or investigation or other law enforcement documents. If there are fewer than
two supervisory inspectors or investigators or they fail to show their lawful credentials and the
notice of supervisory inspection or investigation or other law enforcement documents, the entities
and individuals under inspection or investigation shall have the right to refuse it.

Article 173 Where the securities regulatory agency of the State Council performs its duties in
accordance with the law, the entities and individuals under inspection or investigation shall
cooperate with it and honestly provide the relevant documents and materials, and shall not refuse to
do so or commit obstruction or concealment.

Article 174 The departmental rules, norms, and regulatory work protocols developed by the
securities regulatory agency of the State Council shall be published in accordance with the law.

The decisions made by the securities regulatory agency of the State Council to punish securities-
related violations of law according to the investigation results shall be published.

Article 175 The securities regulatory agency of the State Council shall, in conjunction with other
financial regulatory authorities of the State Council, establish a regulatory information sharing

mechanism.
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Where the securities regulatory agency of the State Council conducts supervisory inspection or
investigation in performing its duties in accordance with the law, the relevant departments shall
cooperate with it.

Article 176 Any entity or individual shall have the right to report any suspected securities-related
violation of law or regulation to the securities regulatory agency of the State Council.

Where any tip on a suspected major violation of law or regulation, as reported in the manner of
identifying the tipster's legal name, is substantiated, the securities regulatory agency of the State
Council shall reward the tipster according to the relevant provisions.

The securities regulatory agency of the State Council shall keep a tipster's identity information
confidential.

Article 177 The securities regulatory agency of the State Council may establish a regulatory
cooperation mechanism with the securities regulatory agencies of other countries or regions to
conduct cross-border supervision and administration.

The overseas securities regulatory agencies shall not directly conduct investigation, evidence
collection, and other activities in the territory of the People's Republic of China. Without the consent
of the securities regulatory agency of the State Council and the appropriate departments of the State
Council, no entity or individual may provide documents and materials related to securities business
activities to any overseas parties.

Article 178 In performing its duties in accordance with the law, if the securities regulatory agency of
the State Council discovers that any securities-related violation of law is suspected of any crime, it
shall, in accordance with the law, transfer the case to the judicial authority for handling; or if it
discovers that any public official is suspected of any violation of law or crime for malfeasance in
office, it shall, in accordance with the law, transfer the case to the oversight authority for handling.
Article 179 The staff members of the securities regulatory agency of the State Council must
diligently perform their duties, handle affairs in accordance with the law, and adhere to fairness and
integrity, shall not take advantage of their positions to seek illicit benefits, and shall not divulge the

trade secrets of the relevant entities and individuals to which they have access.
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A staff member of the securities regulatory agency of the State Council shall not hold a position in
an enterprise or any other for-profit organization directly related to, or engage in for-profit activities
directly related to, his or her work tasks during his or her term of office or his or her former work
tasks during the period set out in the Civil Servant Law of the People's Republic of China after his or
her resignation.

Chapter XIII Legal Liability

Article 180 Where any securities are offered publicly without permission or are offered publicly in
disguise, in violation of Article 9 of this Law, the offering shall be ordered to cease, the offering
proceeds shall be refunded plus interest thereon calculated at the bank deposit rate over the same
period, and the violator shall be fined not less than 5% nor more than 50% of the illegal offering
proceeds; and a company formed by a public offering of securities without permission or in disguise
shall be closed down by the agency or department that performs the duties of supervision and
administration in accordance with the law, in conjunction with the local people's government at or
above the county level. The directly liable executive in charge and other directly liable persons shall
be warned and each be fined not less than 500,000 yuan nor more than five million yuan.

Article 181 An issuer that conceals any material fact or falsifies any major content in the securities
offering documents announced shall be fined not less than two million yuan nor more than 20
million yuan if it has not offered securities; or be fined not less than 10% of nor more than one times
the illegal offering proceeds if the issuer has offered securities. The directly liable executive in
charge and other directly liable persons shall each be fined not less than one million yuan nor more
than 10 million yuan.

Where the issuer's controlling shareholder or actual controller organizes or instigates the commission
of any violation of law prescribed in the preceding paragraph, it shall be fined not less than 10% of
nor more than one times its illegal income therefrom, which shall be confiscated, or if there is no
such illegal income or the illegal income is less than 20 million yuan, be fined not less than two
million yuan nor more than 20 million yuan. The directly liable executive in charge and other

directly liable persons shall be fined not less than one million yuan nor more than 10 million yuan.
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Article 182 Where a sponsor issues a sponsor letter containing any false or misleading statement or
material omission, or fails to perform other statutory duties, it shall be ordered to take corrective
action, warned, and fined not less than one nor more than ten times its business revenue therefrom,
which shall be confiscated, or if there is no such business revenue or the business revenue is less
than one million yuan, fined not less than one million yuan nor more than 10 million yuan; and if the
circumstances are serious, its sponsorship business permit shall be suspended or revoked. The
directly liable executive in charge and other directly liable persons shall be warned and each be fined
not less than 500,000 yuan nor more than five million yuan.

Article 183 Where a securities company underwrites or sells any securities offered publicly without
permission or in disguise, it shall be ordered to cease the underwriting or sale and fined not less than
one nor more than ten times its illegal income therefrom, which shall be confiscated, or if there is no
such illegal income or the illegal income is less than one million yuan, fined not less than one
million yuan nor more than 10 million yuan; and if the circumstances are serious, its relevant
business permit shall be suspended or revoked. If it causes any loss to investors, the securities
company shall be jointly and severally liable in damages with the issuer. The directly liable
executive in charge and other directly liable persons shall be warned and each be fined not less than
500,000 yuan nor more than five million yuan.

Article 184 Where a securities company underwrites securities in violation of Article 29 of this Law,
it shall be ordered to take corrective action and warned, with any illegal income therefrom
confiscated, and may be fined not less than 500,000 yuan nor more than five million yuan; and if the
circumstances are serious, its relevant business permit shall be suspended or revoked. The directly
liable executive in charge and other directly liable persons shall be warned, and may each be fined
not less than 200,000 yuan nor more than two million yuan; and if the circumstance are serious, shall
each be fined not less than 500,000 yuan nor more than five million yuan.

Article 185 An issuer that changes without permission the purposes of the proceeds from a public
offering of securities, in violation of the provision of Article 14 or 15 of this Law, shall be ordered to

take corrective action and fined not less than 500,000 yuan nor more than five million yuan; and the



directly liable executive in charge and other directly liable persons shall be warned and each be fined
not less than 100,000 yuan nor more than one million yuan.

The issuer's controlling shareholder or actual controller that commits, or organizes or instigates the
commission of, any violation of law set out in the preceding paragraph shall be warned and fined not
less than 500,000 yuan nor more than five million yuan; and the directly liable executive in charge
and other directly liable persons shall each be fined not less than 100,000 yuan nor more than one
million yuan.

Article 186 Whoever transfers securities during the transfer restriction period or transfers stock in
noncompliance with the provisions of any law or administrative regulation or the provisions issued
by the securities regulatory agency of the State Council, in violation of Article 36 of this Law, shall
be ordered to take corrective action and warned, the violator's illegal income shall be confiscated,
and the violator shall be fined not more than the equivalent value of the securities purchased or sold.
Article 187 Where any person prohibited by any law or administrative regulation from participating
in stock trading holds, purchases, or sells any stock or other equity securities directly, in any
assumed name, or in the name of any other person, in violation of Article 40 of this Law, the person
shall be ordered to dispose of the illegally held stock or other equity securities in accordance with
the law, with any illegal income therefrom confiscated, and be fined not more than the equivalent
value of the securities purchased or sold; and if the person is an employee of the state, disciplinary
action shall be taken against him or her in accordance with the law.

Article 188 Where a securities service institution or any of its practitioners purchases or sells
securities in violation of Article 42 of this Law, the violator shall be ordered to dispose of the
illegally held securities in accordance with the law, with any illegal income therefrom confiscated,
and be fined not more than the equivalent value of the securities purchased or sold.

Article 189 Where any director, supervisor, or officer or any shareholder holding 5% or more of the
shares of stock of a listed company or a company with its stock traded on any other national
securities trading venue approved by the State Council purchases or sells the company's stock or

other equity securities in violation of Article 44 of this Law, the violator shall be warned and fined
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not less than 100,000 yuan nor more than one million yuan.

Article 190 Where the system security or the normal trading order of a stock exchange is affected by
any algorithmic trading in violation of Article 45 of this Law, the violator shall be ordered to take
corrective action and fined not less than 500,000 yuan nor more than five million yuan. The directly
liable executive in charge and other directly liable persons shall be warned and each be fined not less
than 100,000 yuan nor more than one million yuan.

Article 191 Where any insider or person who has illegally obtained insider information conducts
insider trading in violation of Article 53 of this Law, the person shall be ordered to dispose of the
illegally held securities in accordance with the law and fined not less than one nor more than ten
times its illegal income therefrom, which shall be confiscated, or if there is no such illegal income or
the illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor more than five
million yuan. If an entity conducts insider trading, the directly liable executive in charge and other
directly liable persons shall also be warned and each be fined not less than 200,000 yuan nor more
than two million yuan. If any staff member of the securities regulatory agency of the State Council
conducts insider trading, a heavier punishment in the range shall be imposed on the staff member.
Whoever conducts any transaction by using non-public information in violation of Article 54 of this
Law shall be punished under the preceding paragraph.

Article 192 Whoever manipulates the securities market in violation of Article 55 of this Law shall be
ordered to dispose of the illegally held securities in accordance with the law and fined not less than
one nor more than ten times its illegal income therefrom, which shall be confiscated, or if there is no
such illegal income or the illegal income is less than one million yuan, fined not less than one
million yuan nor more than 10 million yuan. If an entity manipulates the securities market, the
directly liable executive in charge and other directly liable persons shall also be warned and each be
fined not less than 500,000 yuan nor more than five million yuan.

Article 193 Where any person fabricates or disseminates any false or misleading information to
disrupt the securities market, in violation of paragraph 1 or 3 of Article 56 of this Law, the violator

shall be fined not less than one nor more than ten times its illegal income therefrom, which shall be
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confiscated, or if there is no such illegal income or the illegal income is less than 200,000 yuan,
fined not less than 200,000 yuan nor more than two million yuan.

Whoever makes misrepresentation or provides misleading information in securities trading activities,
in violation of paragraph 2 of Article 56 of this Law, shall be ordered to take corrective action and
fined not less than 200,000 yuan nor more than two million yuan; and if the violator is an employee
of the state, disciplinary action shall be taken against him or her in accordance with the law.

Where any communications media or any of its staff members engaged in the coverage of securities
market information purchases or sells securities with conflicts of interest in connection with the
work duties thereof, in violation of paragraph 3 of Article 56 of this Law, any illegal income
therefrom shall be confiscated, and the violator shall be fined not more than the equivalent value of
the securities purchased or sold.

Article 194 Where the conduct of a securities company or any of its practitioners causes damage to
clients' interests, in violation of Article 57 of this Law, the violator shall be warned and fined not
less than one nor more than ten times its illegal income therefrom, which shall be confiscated, or if
there is no such illegal income or the illegal income is less than 100,000 yuan, fined not less than
100,000 yuan nor more than one million yuan; and if the circumstances are serious, the violator's
relevant business permit shall be suspended or revoked.

Article 195 Whoever lends its own securities account or borrows the securities account of any other
person for trading in securities, in violation of Article 58 of this Law, shall be ordered to take
corrective action and warned, and may be fined not more than 500,000 yuan.

Article 196 An acquirer that fails to perform its obligations to announce the acquisition of a listed
company and make a tender offer in accordance with this Law shall be ordered to take corrective
action, warned, and fined not less than 500,000 yuan nor more than five million yuan. The directly
liable executive in charge and other directly liable persons shall be warned and each be fined not less
than 200,000 yuan nor more than two million yuan.

An acquirer or its controlling shareholder or actual controller that, by taking advantage of the

acquisition of a listed company, causes any loss to the target company and its shareholders shall be
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liable in damages in accordance with the law.

Article 197 A person with information disclosure obligations that fails to file the relevant report or
perform its information disclosure obligation in accordance with this Law shall be ordered to take
corrective action, warned, and fined not less than 500,000 yuan nor more than five million yuan; and
the directly liable executive in charge and other directly liable persons shall each be warned and
fined not less than 200,000 yuan nor more than two million yuan. If the issuer's controlling
shareholder or actual controller organizes or instigates the commission of the aforesaid violation of
law, or conceals the relevant matters, resulting in the occurrence of either of the aforesaid
circumstances, the controlling shareholder or actual controller shall be fined not less than 500,000
yuan nor more than five million yuan; and the directly liable executive in charge and other directly
liable persons shall each be fined not less than 200,000 yuan nor more than two million yuan.

Where a report filed or the information disclosed by a person with information disclosure obligations
contains any false or misleading statement or material omission, the person shall be ordered to take
corrective action, warned, and fined not less than one million yuan nor more than ten million yuan;
and the directly liable executive in charge and other directly liable persons shall be warned and each
be fined not less than 500,000 yuan nor more than five million yuan. If the issuer's controlling
shareholder or actual controller organizes or instigates the commission of the aforesaid violation of
law, or conceals the relevant matters, resulting in the occurrence of any of the aforesaid
circumstances, the controlling shareholder or actual controller shall be fined not less than one
million yuan nor more than ten million yuan; and the directly liable executive in charge and other
directly liable persons shall each be fined not less than 500,000 yuan nor more than five million
yuan.

Article 198 Where a securities company fails to perform, or fails to perform as required, its investor
suitability management obligations, in violation of Article 88 of this Law, it shall be ordered to take
corrective action, warned, and fined not less than 100,000 yuan nor more than one million yuan. The
directly liable executive in charge and other directly liable persons shall be warned and fined not

more than 200,000 yuan.



Article 199 Whoever solicits a proxy from shareholders in violation of Article 90 of this Law shall
be ordered to take corrective action and warned, and may be fined not more than 500,000 yuan.
Article 200 Any securities trading venue illegally formed shall be closed down by the people's
government at or above the county level, and the violator shall be fined not less than one nor more
than ten times its illegal income therefrom, which shall be confiscated, or if there is no such illegal
income or the illegal income is less than one million yuan, fined not less than one million yuan nor
more than 10 million yuan. The directly liable executive in charge and other directly liable persons
shall be warned and each be fined not less than 200,000 yuan nor more than two million yuan.

Any stock exchange that allows any non-member to directly participate in the centralized trading in
stocks in violation of Article 105 of this Law shall be ordered to take corrective action, and may be
fined not more than 500,000 yuan.

Article 201 A securities company that fails to verify the identity information provided by investors
for opening an account, in violation of paragraph 1 of Article 107 of this Law, shall be ordered to
take corrective action, warned, and fined not less than 50,000 yuan nor more than 500,000 yuan. The
directly liable executive in charge and other directly liable persons shall be warned and each be fined
not more than 100,000 yuan.

Where a securities company provides an investor's account to any other person for use, in violation
of paragraph 2 of Article 107 of this Law, it shall be ordered to take corrective action, warned, and
fined not less than 100,000 yuan nor more than one million yuan. The directly liable executive in
charge and other directly liable persons shall be warned and each be fined not more than 200,000
yuan.

Article 202 Whoever forms a securities company without approval, is illegally engaged in securities
business, or conducts securities business activities in the name of a securities company without
approval, in violation of Article 118 or paragraph 1 or 4 of Article 120 of this Law, shall be ordered
to take corrective action and fined not less than one nor more than ten times its illegal income
therefrom, which shall be confiscated, or if there is no such illegal income or the illegal income is

less than one million yuan, fined not less than one million yuan nor more than 10 million yuan. The
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directly liable executive in charge and other directly liable persons shall be warned and each be fined
not less than 200,000 yuan nor more than two million yuan. The securities company formed without
approval shall be closed down by the securities regulatory agency of the State Council.

Where a securities company provides securities margin trading services in violation of paragraph 5
of Article 120 of this Law, its illegal income therefrom shall be confiscated, and it shall be fined not
more than the equivalent value of the funds or securities lent; and if the circumstances are serious, it
shall be prohibited from being engaged in the business of securities margin trading during a certain
period. The directly liable executive in charge and other directly liable persons shall be warned and
each be fined not less than 200,000 yuan nor more than two million yuan.

Article 203 Where a formation permit, a business permit, or a confirmation of modification of any
material matter of a securities company is obtained by the filing of false supporting documents or
any other fraudulent means, the relevant permit shall be revoked, and the violator shall be fined not
less than one million yuan nor more than 10 million yuan. The directly liable executive in charge
and other directly liable persons shall be warned and each be fined not less than 200,000 yuan nor
more than two million yuan.

Article 204 Where, without confirmation, a securities company modifies its scope of securities
business, modifies its principal shareholder or actual controller, or undergoes a merger, a division,
suspension of business, dissolution, or bankruptcy, in violation of Article 122 of this Law, it shall be
ordered to take corrective action, warned, and fined not less than one nor more than ten times its
illegal income therefrom, which shall be confiscated, or if there is no such illegal income or the
illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor more than five million
yuan; and if the circumstances are serious, its relevant business permit shall be revoked. The directly
liable executive in charge and other directly liable persons shall be warned and each be fined not less
than 200,000 yuan nor more than two million yuan.

Article 205 A securities company that provides any financing or guarantee to its shareholders or the
affiliates of its shareholders in violation of paragraph 2 of Article 123 of this Law shall be ordered to

take corrective action, warned, and fined not less than 500,000 yuan nor more than five million
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yuan. The directly liable executive in charge and other directly liable persons shall be warned and
each be fined not less than 100,000 yuan nor more than one million yuan. If the shareholders are at
fault, the securities regulatory agency of the State Council may restrict their rights as shareholders
before they take corrective action as required; and if they refuse to take corrective action, they may
be ordered to transfer their equities held in the securities company.

Article 206 Where a securities company fails to take effective segregation measures to prevent
conflicts of interest, fails to separate its operation of relevant lines of business, or conducts mixed
operation, in violation of Article 128 of this Law, it shall be ordered to take corrective action,
warned, and fined not less than one nor more than ten times its illegal income therefrom, which shall
be confiscated, or if there is no such illegal income or the illegal income is less than 500,000 yuan,
fined not less than 500,000 yuan nor more than five million yuan; and if the circumstances are
serious, its relevant business permit shall be revoked. The directly liable executive in charge and
other directly liable persons shall be warned and each be fined not less than 200,000 yuan nor more
than two million yuan.

Article 207 Where a securities company engages in proprietary trading in violation of Article 129 of
this Law, it shall be ordered to take corrective action, warned, and fined not less than one nor more
than ten times its illegal income therefrom, which shall be confiscated, or if there is no such illegal
income or the illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor more
than five million yuan; and if the circumstances are serious, its relevant business permit shall be
revoked, or it shall be ordered to close down. The directly liable executive in charge and other
directly liable persons shall be warned and each be fined not less than 200,000 yuan nor more than
two million yuan.

Article 208 Where a securities company includes its client's funds and securities in its own property
or misappropriates its client's funds and securities, in violation of Article 131 of this Law, it shall be
ordered to take corrective action, warned, and fined not less than one nor more than ten times its
illegal income therefrom, which shall be confiscated, or if there is no such illegal income or the

illegal income is less than one million yuan, fined not less than one million yuan nor more than 10
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million yuan; and if the circumstances are serious, its relevant business permit shall be revoked, or it
shall be ordered to close down. The directly liable executive in charge and other directly liable
persons shall be warned and each be fined not less than 500,000 yuan nor more than five million
yuan.

Article 209 Where a securities company accepts an unlimited authorization from a client to purchase
or sell securities, in violation of paragraph 1 of Article 134 of this Law, or makes any undertakings
to its clients regarding profits or compensation for losses, in violation of Article 135 of this Law, it
shall be ordered to take corrective action, warned, and fined not less than one nor more than ten
times its illegal income therefrom, which shall be confiscated, or if there is no such illegal income or
the illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor more than five
million yuan; and if the circumstances are serious, its relevant business permit shall be revoked. The
directly liable executive in charge and other directly liable persons shall be warned and each be fined
not less than 200,000 yuan nor more than two million yuan.

A securities company that allows any other person to directly participate in the centralized trading in
securities in the name of the securities company, in violation of paragraph 2 of Article 134 of this
Law, shall be ordered to take corrective action, and may be fined not more than 500,000 yuan.
Article 210 A practitioner of a securities company who privately accepts an authorization from a
client to purchase or sell securities, in violation of Article 136 of this Law, shall be ordered to take
corrective action, warned, and fined not less than one nor more than ten times his or her illegal
income therefrom, which shall be confiscated, or if there is no such illegal income, fined not more
than 500,000 yuan.

Article 211 Where a securities company or its principal shareholder or actual controller fails to
submit or provide information and materials, or submits or provides information and materials
containing any false or misleading statement or material omissions, in violation of Article 138 of this
Law, the violator shall be ordered to take corrective action, warned, and fined not more than one
million yuan; and if the circumstances are serious, its relevant business permit shall be revoked. The

directly liable executive in charge and other directly liable persons shall be warned and each be fined
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not more than 500,000 yuan.

Article 212 Where a securities depository and clearing institution is formed without approval in
violation of Article 145 of this Law, it shall be closed down by the securities regulatory agency of
the State Council, and the violator shall be fined not less than one nor more than ten times its illegal
income therefrom, which shall be confiscated, or if there is no such illegal income or the illegal
income is less than 500,000 yuan, fined not less than 500,000 yuan nor more than five million yuan.
The directly liable executive in charge and other directly liable persons shall be warned and each be
fined not less than 200,000 yuan nor more than two million yuan.

Article 213 Where a securities investment consulting institution engages in securities services
without confirmation in violation of paragraph 2 of Article 160 of this Law, or a securities
investment consulting institution engaged in securities services commits any conduct prescribed in
Article 161 of this Law, it shall be ordered to take corrective action and fined not less than one nor
more than ten times its illegal income therefrom, which shall be confiscated, or if there is no such
illegal income or the illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor
more than five million yuan. The directly liable executive in charge and other directly liable persons
shall be warned and each be fined not less than 200,000 yuan nor more than two million yuan.
Where an accounting firm, a law firm, or an institution engaged in asset appraisal, credit rating,
financial advisory, or information technology system services engages in securities services without
undergoing recordation formalities, in violation of paragraph 2 of Article 160 of this Law, it shall be
ordered to take corrective action, and may be fined not more than 200,000 yuan.

Where a securities service institution fails to act with due diligence, and the documents prepared and
issued by it contain any false or misleading statement or material omission, in violation of Article
163 of this Law, it shall be ordered to take corrective action and fined not less than one nor more
than ten times its business revenue therefrom, which shall be confiscated, or if there is no such
business revenue or its business revenue is less than 500,000 yuan, fined not less than 500,000 yuan
nor more than five million yuan; and if the circumstances are serious, it shall be suspended or

prohibited from engaging in securities services. The directly liable executive in charge and other
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directly liable persons shall be warned and each be fined not less than 200,000 yuan nor more than
two million yuan.

Article 214 Where an issuer, a securities depository and clearing institution, a securities company, or
a securities service institution fails to preserve the relevant documents and materials according to the
applicable provisions, it shall be ordered to take corrective action, warned, and fined not less than
100,000 yuan nor more than one million yuan; or where it divulges, conceals, forges, tempers with,
or destroys the relevant documents and materials, it shall be warned and fined not less than 200,000
yuan nor more than two million yuan; and if the circumstances are serious, it shall be fined not less
than 500,000 yuan nor more than five million yuan, and its relevant business permit shall be
suspended or revoked, or it shall be prohibited from engaging in the relevant business. The directly
liable executive in charge and other directly liable persons shall be warned and each be fined not less
than 100,000 yuan nor more than one million yuan.

Article 215 The securities regulatory agency of the State Council shall include the relevant market
participants' compliance with this Law in the securities market integrity files in accordance with the
law.

Article 216 Where the securities regulatory agency of the State Council or the department authorized
by the State Council falls under any of the following circumstances, disciplinary action shall be
taken against the directly liable official in charge and other directly liable persons in accordance with
the law.

(1) Granting confirmation, registration, or approval to an application for an offering of securities or
formation of a securities company, among others, in noncompliance with the provisions of this Law.
(2) Taking measures, such as on-site inspection, investigation and evidence collection, inquiry,
freeze, or placement under seal, in violation of the provisions of this Law.

(3) Taking regulatory measures against the relevant institution or person in violation of the
provisions of this Law.

(4) Imposing administrative punishment on the relevant institution or person in violation of the

provisions of this Law.
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(5) Otherwise failing to perform duties in accordance with the law.

Article 217 Where any staff member of the securities regulatory agency of the State Council or the
department authorized by the State Council fails to perform the duties prescribed by this Law,
abuses power, neglects duty, takes advantage of his or her position to seek any illicit benefits, or
divulges any trade secret of the relevant entity or individual to which he or she has access, the staff
member shall be held legally liable in accordance with the law.

Article 218 Whoever refuses or obstructs the performance of supervisory inspection or investigation
function by the securities regulatory authority or its staff members shall be ordered to take corrective
action and fined not less than 100,000 yuan nor more than one million yuan by the securities
regulatory authority, and be punished by the public security authority in public security
administration in accordance with the law.

Article 219 Where any violation of this Law is criminally punishable, the offender shall be held
criminally liable in accordance with the law.

Article 220 Where anyone shall be liable in civil damages, pay any administrative or criminal fine,
and surrender illegal income for any violation of this Law, if the violator's property is insufficient for
payment of the aforesaid, the property shall be first used for payment of civil damages.

Article 221 Where the circumstances of a violation of the relevant provisions of any law or
administrative regulation or issued by the securities regulatory agency of the State Council are
serious, the securities regulatory agency of the State Council may take the measure of prohibition of
the relevant liable persons from access to the securities market.

For the purposes of the preceding paragraph, prohibition from access to the securities market means
that a person may not engage in any securities business or securities services for a certain period or
even for life, may not serve as a director, supervisor, or officer of a securities issuer, or may not
trade in securities on a stock exchange or any other national securities trading venue approved by the
State Council during a certain period.

Article 222 The fines collected and illegal income confiscated in accordance with this Law shall be

all turned over to the State Treasury.
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Article 223 Against the punishment decision made by the securities regulatory authority or the
department authorized by the State Council, a party may apply for administrative reconsideration in
accordance with the law, or directly institute an action in a people's court in accordance with the law.
Chapter XIV Supplemental Provisions

Article 224 Where a domestic enterprise directly or indirectly offers securities abroad or has its
securities listed and traded abroad, the relevant provisions issued by the State Council shall be
complied with.

Article 225 The specific measures for the subscription for and trading in stocks of domestic
companies in foreign currencies shall be developed additionally by the State Council.

Article 226 This Law takes effect on March 1, 2020.
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Interim Measures for the Administration of Overseas Securities Offering and Listing by Domestic Enterprises

Announcement of the China Securities Regulatory Commission

(No. 43 [2023])

With approval of the State Council, the Interim Measures for the Administration of Overseas
Securities Offering and Listing by Domestic Enterprises are hereby issued, and shall come into force
on the March 31, 2023.

China Securities Regulatory Commission

February 17, 2023

Annex 1: Interim Measures for the Administration of Overseas Securities Offering and Listing by
Domestic Enterprises

Annex 2:Notes on the Interim Measures for the Administration of Overseas Securities Offering and
Listing by Domestic Enterprises

Interim Measures for the Administration of Overseas Securities Offering and Listing by Domestic
Enterprises

Chapter I General Provisions

Article 1 These Measures are developed in accordance with the Securities Law of the People's
Republic of China and other laws for the purposes of regulating the relevant activities of direct or
indirect overseas securities offering and listing by enterprises in the territory of the People's
Republic of China (hereinafter referred to as “overseas offering and listing”), and promoting the
standardized and sound development of domestic enterprises by utilizing overseas capital markets in
accordance with laws and regulations.

Article 2 Direct overseas offering and listing by a domestic enterprise refers to overseas offering and
listing by a joint-stock company registered and formed in China.

Indirect overseas offering and listing by a domestic enterprise refers to overseas offering and listing
by an enterprise in the name of an overseas registered company, whereas the enterprise's main

business activities are in China and such offering and listing is based on the equity, assets, earnings
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or other similar rights and interests of a domestic enterprise.

For the purposes of these Measures, the term “securities” refers to the stocks, depositary receipts,
corporate bonds convertible into stocks or other equity securities that are directly or indirectly
offered and listed overseas by domestic enterprises.

Article 3 Domestic enterprises shall comply with laws, administrative regulations and relevant rules
of the state on foreign investment, state-owned asset management, industrial regulation, and
overseas investment in their overseas offering and listing activities, and shall not disturb the
domestic market order, or harm state or public interest or the legitimate rights and interests of
domestic investors.

Article 4 The supervision and administration of overseas offering and listing activities of domestic
enterprises shall comply with the lines, principles, policies, decisions and arrangements of the Party
and the state, and coordinate the development and security.

The China Securities Regulatory Commission (“CSRC”) shall, in accordance with law, exercise
supervision and administration over the overseas offering and listing activities of domestic
enterprises. The CSRC and the relevant competent department under the State Council shall, within
the scope of their respective functions and duties and according to the law, exercise supervision and
administration over domestic enterprises conducting overseas offering and listing as well as
securities companies and securities service institutions that provide corresponding domestic services
for them.

The CSRC shall, in conjunction with the relevant competent department under the State Council,
establish a supervision and administration coordination mechanism for overseas offering and listing
by domestic enterprises, to strengthen the coherence between policies and rules, supervision and
administration coordination and information sharing.

Article 5 The CSRC and the relevant competent department under the State Council shall, under the
principle of reciprocity, strengthen cooperation in supervision and administration with overseas
securities regulatory institutions and relevant competent departments to implement cross-border

supervision and administration.
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Chapter II Overseas Offering and Listing

Article 6 Domestic enterprises conducting overseas offering and listing shall, in accordance with the
Company Law of the People's Republic of China, the Accounting Law of the People's Republic of
China and other laws, administrative regulations and relevant rules of the state, develop bylaws,
improve the internal control system, and standardize corporate governance and financial and
accounting behaviors.

Article 7 Domestic enterprises conducting overseas offering and listing shall comply with the legal
system of the state for confidentiality, and take necessary measures to fulfill the confidentiality
responsibility, and shall not disclose state secrets or work secrets of state organs.

Where a domestic enterprise's overseas offering and listing involves provision of personal
information and important data to overseas parties, it shall comply with the laws, administrative
regulations and relevant rules of the state.

Article 8 No overseas offering and listing shall be conducted under any of the following
circumstances:

(1) Financing through listing is expressly prohibited by laws, administrative regulations or relevant
rules of the state.

(2) The overseas offering and listing may endanger national security as determined by the relevant
competent department under the State Council after examination according to the law.

(3) A domestic enterprise or its controlling shareholder or actual controller has committed a criminal
crime of corruption, bribery, embezzlement, misappropriation of property or disrupting the
economic order of the socialist market in the last three years.

(4) A domestic enterprise is under formal investigation according to the law for being suspected of
any crime or major violation of laws and regulations, but no clear conclusions have been made.

(5) There is a major dispute over ownership of the equity held by the controlling shareholder or a
shareholder controlled by the controlling shareholder or the actual controller.

Article 9 In the overseas offering and listing activities, domestic enterprises shall strictly comply

with the laws, administrative regulations and relevant rules of the state on national security in such
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aspects as foreign investment, network security, and data security, and effectively fulfill the
obligation of safeguarding national security. Where safety review is involved, relevant safety review
procedures shall be undergone according to the law before an application for offering and listing is
filed with an overseas securities regulatory institution or trading venue.

Domestic enterprises conducting overseas offering and listing shall, in accordance with the
requirements of the relevant competent department under the State Council, take such measures as
timely rectification, undertaking and divestiture of business assets to eliminate or avoid the impact of
overseas offering and listing on national security.

Article 10 Target investors of overseas offering and listing by a domestic enterprise shall be overseas
investors, except as compliance with the provisions of paragraph 2 of this article or otherwise
prescribed by the state.

A domestic enterprise directly conducting overseas offering and listing that implements equity
incentive or purchases assets by offering securities may offer securities to specific domestic
investors that meet the requirements of the CSRC.

A domestic state-owned enterprise offering securities to specific domestic investors in accordance
with the provisions of the preceding paragraph shall comply with the relevant provisions on the
administration of state-owned assets.

Article 11 A domestic enterprise conducting overseas offering and listing may raise funds and pay
dividends in a foreign currency or RMB.

The use and investment of the funds raised by a domestic enterprise by offering securities overseas
shall comply with laws, administrative regulations and relevant rules of the state.

The exchange and cross-border flow of funds related to overseas offering and listing by domestic
enterprises shall comply with the rules of the state on cross-border investment and financing, foreign
exchange administration and cross-border RMB administration, among others.

Article 12 Securities companies, securities service institutions and personnel engaged in the business
of overseas offering and listing by domestic enterprises shall comply with the laws, administrative

regulations and relevant rules of the state, follow the business standards and ethical norms
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recognized in the industry, strictly perform legal duties, and ensure the authenticity, accuracy and
completeness of the documents they produce and issue, and shall not, in the documents they produce
or issue, make any comments in a manner that distorts or derogates the laws and policies of the state,
the business environment and the judicial situation, among others.

Chapter I1I Requirements for Recordation

Article 13 A domestic enterprise conducting overseas offering and listing shall, in accordance with
these Measures, undergo the recordation formalities with the CSRC, submit the recordation report,
legal opinions and other relevant materials, and truthfully, accurately and completely explain the
information on shareholders.

Article 14 Where a domestic enterprise directly conducts overseas offering and listing, the issuer
shall undergo the recordation formalities with the CSRC.

Where a domestic enterprise indirectly conducts overseas offering and listing, the issuer shall
designate a major domestic operating entity as the domestic responsible person who shall undergo
the recordation formalities with the CSRC.

Article 15 Any overseas offering and listing conducted by an issuer that concurrently meets the
following conditions shall be determined as indirect overseas offering and listing by a domestic
enterprise:

(1) Among the operating revenue, total profits, total assets or net assets of the domestic enterprise in
the most recent fiscal year, any index accounts for over 50% of the relevant data in the audited
consolidated financial statements of the issuer for the same period.

(2) The main parts of the business activities of the issuer are carried out in China or the main
business places are located in China, or most of the senior executives in charge of business operation
are Chinese citizens, or their habitual residences are located in China.

The determination of indirect overseas offering and listing by domestic enterprises shall follow the
principle of substance over form.

Article 16 An issuer conducting overseas initial public offering or listing shall undergo the

recordation formalities with the CSRC within three working days after the application documents for
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offering and listing are submitted overseas.

Where an issuer offers securities in the same overseas market after overseas offering and listing, it
shall undergo the recordation formalities with the CSRC within three working days after completion
of offering.

An issuer that conducts offering and listing in other overseas markets after conducting overseas
offering and listing shall undergo the recordation formalities in accordance with the provisions of
paragraph 1 of this article.

Article 17 Where assets of a domestic enterprise are directly or indirectly listed overseas through
single or multiple acquisitions, stock swaps, transfers and other transaction arrangements, the
domestic enterprise shall undergo the recordation formalities in accordance with the provisions of
paragraph 1 of Article 16. If submission of application documents overseas is not involved, it shall
undergo the recordation formalities within three working days from the date when the listed
company announces the specific transaction arrangements for the first time.

Article 18 Where a domestic enterprise directly conducts overseas offering and listing, a shareholder
holding its domestic unlisted shares that applies for conversion of such shares into overseas listed
shares for listing and circulation on overseas trading venues shall comply with the relevant rules of
the CSRC and authorize the domestic enterprise to undergo recordation with the CSRC on its behalf.
For the purposes of the preceding paragraph, the term “domestic unlisted shares” means shares
issued by a domestic enterprise but not listed or quoted for trading on any domestic trading venues.
Domestic unlisted shares shall be centrally registered and deposited at domestic securities
registration and clearing institutions. The registration and clearing arrangement of overseas listed
shares shall be governed by the rules of overseas listing places.

Article 19 Where the recordation materials are complete and in compliance with the provisions, the
CSRC shall complete recordation within 20 working days from the date of receiving the recordation
materials, and publicize the recordation information on its website.

Where the recordation materials are incomplete or do not satisfy the requirements, the CSRC shall,

within five working days upon receipt of the recordation materials, notify the issuer of the
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supplements . An issuer shall supplement the materials within 30 working days. If, during the
process of recordation, an issuer may fall under any of the circumstances as prescribed in Article 8
of these Measures, the CSRC may request opinions of the relevant competent department under the
State Council. The time for supplementing materials and requesting opinions shall not be counted in
the time limit for recordation.

The CSRC shall, in accordance with these Measures, develop the guidelines for recordation,
specifying the requirements for recordation operation, the content and format of recordation
materials and the documents to be attached.

Article 20 The recordation materials for overseas offering and listing by domestic enterprises shall
be authentic, accurate and complete, without any false record, misleading statement or major
omission. Domestic enterprises and their controlling shareholders, actual controllers, directors,
supervisors and senior executives shall fulfill the obligations of information disclosure in accordance
with the law, act in good faith and perform duties with due diligence, and ensure that the recordation
materials are authentic, accurate and complete.

Securities companies and law firms shall fully check and verify the recordation materials, and ensure
that none of the following circumstances occurs:

(1) The recordation materials contain conflicting contents or the descriptions of the same fact are
inconsistent and materially different.

(2) The contents of the recordation materials are unclear in expression or confusing in logic, which
seriously affects understanding.

(3) The recordation materials fail to fully demonstrate whether the enterprise meets the
determination standards of Article 15 of these Measures.

(4) Major events fail to be reported or specified in a timely manner.

Article 21 Where an overseas securities company acts as the sponsor or lead underwriter for
overseas offering and listing by domestic enterprises, it shall undergo the recordation formalities
with the CSRC within 10 working days from the date of signing the business agreement for the first

time, and submit the report on its business activities in the previous year in relation to overseas
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offering and listing by domestic enterprises to the CSRC before January 31 of each year.

Where an overseas securities company has entered into a business agreement before these Measures
come into force and is acting as the sponsor or the lead underwriter for overseas offering and listing
by domestic enterprises, it shall undergo the recordation formalities within 30 working days from the
date when these Measures come into force.

Chapter IV Supervision and Administration

Article 22 An issuer shall report the specific circumstances of the following major events after
overseas offering and listing, if any, to the CSRC within three working days after the occurrence and
announcement of the relevant event:

(1) Change of control.

(2) Investigation, punishment and other measures adopted by an overseas securities regulatory
institution or relevant competent department.

(3) Change of the listing status or transfer of listing market.

(4) Voluntary or mandatory delisting.

Where an issuer has major changes in its major business operations after its overseas offering and
listing and no longer falls under the scope of recordation, it shall, within three working days from the
occurrence of the relevant changes, submit a special report and a legal opinion issued by a domestic
law firm to the CSRC to explain the relevant circumstances.

Article 23 The CSRC and relevant competent department under the State Council shall, according to
the division of functions and duties, conduct supervisory inspections or investigations of domestic
enterprises conducting overseas offering and listing, as well as the business activities carried out in
China by securities companies and securities service institutions in relation to overseas offering and
listing by domestic enterprises.

Article 24 For the purpose of maintaining the market order, the CSRC and the relevant competent
department under the State Council may, according to the division of duties and depending on the
seriousness of the circumstances, adopt measures such as ordering corrective action, holding

regulatory talks and issuing warning letters against domestic enterprises conducting overseas
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offering and listing in violation of these Measures, as well as securities companies, securities service
institutions and their relevant practitioners providing services to such overseas offering and listing
from China.

Article 25 Where a domestic enterprise falls under any of the circumstances listed in Article 8 of
these Measures before its overseas offering and listing, it shall suspend or terminate its overseas
offering and listing and report to the CSRC and the relevant competent department under the State
Council in a timely manner.

Article 26 Where a domestic enterprise violates these Measures in overseas offering and listing, or
an overseas securities company violates the provisions of Article 21 of these Measures, the CSRC
may notify the overseas securities regulatory institution through the cross-border supervision and
administration cooperation mechanism.

Where an overseas securities regulatory institution carries out investigation and evidence collection
regarding overseas offering and listing by a domestic enterprise and relevant activities, and makes a
request to the CSRC for assistance in investigation under the cross-border supervision and
administration cooperation mechanism, the CSRC may provide necessary assistance according to the
law. A domestic entity or individual providing relevant documents and materials in accordance with
the requirements of the overseas securities regulatory institution for investigation and collection of
evidence shall obtain the consent of the CSRC and the relevant competent department under the
State Council.

Chapter V Legal Liability

Article 27 Where a domestic enterprise fails to undergo the recordation procedures in violation of
the provisions of Article 13 of these Measures, or conducts overseas offering and listing in violation
of the provisions of Articles 8 and 25 of these Measures, the CSRC shall order it to take corrective
action, give a warning to it, and impose a fine of not less than 1 million yuan nor more than 10
million yuan. A warning shall be given to and a fine of not less than 500,000 yuan nor more than 5
million yuan shall be imposed upon the directly liable person in charge and other directly liable

persons.
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Where the controlling shareholder or actual controller of a domestic enterprise organizes or
instigates the aforesaid illegal acts, a fine of not less than 1 million yuan nor more than 10 million
yuan shall be imposed thereupon. A fine of not less than 500,000 yuan nor more than 5 million yuan
shall be imposed upon the directly liable person in charge and other directly liable persons.

Where a securities company or securities service institution fails to urge an enterprise to comply
with the provisions of Articles 8, 13 and 25 of these Measures according to its duties, it shall be
given a warning and be subject to a fine of not less than 500,000 yuan nor more than 5 million yuan.
A warning shall be given to and a fine of not less than 200,000 yuan nor more than 2 million yuan
shall be imposed upon the directly liable person in charge and other directly liable persons.

Article 28 Where there are false records, misleading statements or major omissions in the
recordation materials of a domestic enterprise, the CSRC shall order it to take corrective action, give
a warning to it, and impose a fine of not less than 1 million yuan nor more than 10 million yuan
upon it. A warning shall be given to and a fine of not less than 500,000 yuan nor more than 5 million
yuan shall be imposed upon the directly liable person in charge and other directly liable persons.
Where the controlling shareholder or actual controller of a domestic enterprise organizes or
instigates the illegal acts as prescribed in the preceding paragraph, or conceals relevant matters and
causes the circumstances as prescribed in the preceding paragraph, a fine of not less than 1 million
yuan nor more than 10 million yuan shall be imposed thereupon. A fine of not less than 500,000
yuan nor more than 5 million yuan shall be imposed upon the directly liable person in charge and
other directly liable persons.

Article 29 Where a securities company or securities service institution fails to perform duties with
due diligence, and there are false records, misleading statements or major omissions in the
documents produced and issued according to the laws, administrative regulations and relevant rules
of the state, or there are false records, misleading statements or major omissions in the documents
produced and issued according to the rules of the overseas listing places, which disturbs the
domestic market order and impairs the lawful rights and interests of domestic investors, the CSRC or

the relevant competent department under the State Council shall order it to take corrective action,
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give a warning to it, and impose a fine of not less than one time nor more than 10 times the business
income upon it; and where there is no business income or the business income is less than 500,000
yuan, a fine of not less than 500,000 yuan nor more than 5 million yuan shall be imposed upon it. A
warning shall be given to and a fine of not less than 200,000 yuan nor more than 2 million yuan shall
be imposed upon the directly liable person in charge and other directly liable persons.

Article 30 Whoever violates other relevant provisions of these Measures shall be subject to
punishment according to the provisions on punishment in the relevant laws and administrative
regulations, if any.

Article 31 In the case of serious violation of these Measures or other laws and administrative
regulations, the CSRC may impose a ban on access to the securities market upon relevant
responsible persons. If such violation constitutes a crime, the violator shall be held criminally liable
in accordance with the law.

Article 32 The CSRC shall, in accordance with the law, incorporate relevant market entities'
compliance with these Measures into the integrity archives of the securities market and share them
on the national credit information sharing platform, strengthen information sharing in conjunction
with relevant departments, and impose punishments according to the law and regulations.

Chapter VI Supplementary Provisions

Article 33 Where a domestic enterprise held or actually controlled by a domestic listed company
conducts overseas offering and listing or a domestic listed company offers depositary receipts
convertible into domestic securities overseas on the basis of domestic securities, it shall concurrently
comply with other relevant rules of the CSRC and undergo the recordation formalities in accordance
with these Measures.

Article 34 For the purposes of these Measures, the term “domestic enterprises” refers to enterprises
registered and formed in the territory of the People's Republic of China, including domestic joint-
stock companies directly conducting overseas offering and listing and domestic operating entities of
entities indirectly conducting overseas offering and listing.

For the purposes of these Measures, the term “securities companies and securities service
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institutions” refers to domestic and foreign securities companies and securities service institutions
that are engaged in the business in relation to overseas offering and listing by domestic enterprises.
Article 35 These Measures shall come into force on March 31, 2023, upon which the Notice of
Implementing the Essential Clauses of Bylaws of Companies to Be Listed Overseas shall be
repealed.

Notes on the Interim Measures for the Administration of Overseas Securities Offering and Listing by
Domestic Enterprises

For the purposes of implementing the newly revised Securities Law of the People's Republic of
China and effectively supervising the overseas offering and listing by domestic enterprises, the
China Securities Regulatory Commission (“CSRC”) has drafted and formed the Interim Measures
for the Administration of Overseas Securities Offering and Listing by Domestic Enterprises
(hereinafter referred to as the “Interim Measures for Administration”) in accordance with the
decisions and arrangements of the CPC Central Committee and the State Council. The following
notes are hereby given:

I. Basic Information

The institutional basis for overseas offering and listing by domestic enterprises is mainly the Special
Provisions of the State Council on the Overseas Offering and Listing by Joint-Stock Companies
(hereinafter referred to as the “Special Provisions”) issued and came into force in 1994 and the
Notice by the State Council of Further Strengthening the Administration of Overseas Stock Offering
and Listing (No. 21 [1997], State Council, hereinafter referred to as the “Notice”) issued and came
into force in 1997. The Special Provisions and the Notice have played a positive role in regulating
the overseas offering and listing activities of domestic enterprises, supporting enterprises in
effectively utilizing foreign capital, improving corporate governance level, promoting the opening
up of the capital market, and other respects. In recent years, with the deepening of the opening up of
the capital market, some new conditions and new problems appear in the overseas offering and
listing by domestic enterprises, for example, some enterprises conducting overseas offering and

listing caused bad impact by committing financial frauds, and some domestic enterprises deliberately
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circumvented the regulation to conduct overseas offering and listing, which violated national
industrial policies and even endangered national security. On one hand, the relevant institutional
design of the Special Provisions and the Notice has not been in compliance with the provisions of
the superordinate law; on the other hand, it lags behind objective practice and cannot meet the needs
of high-level opening-up and enterprises' “going abroad,” therefore it is urgent to adjust the
regulatory system for overseas offering and listing by domestic enterprises currently in force.

In March 2021, the Opinions on Strictly Cracking Down on Illegal Securities Activities in
Accordance with Law issued by the General Office of the CPC Central Committee and the General
Office of the State Council proposed to amend the special rules of the State Council on overseas
share offering and listing by joint-stock companies, specify the responsibilities of domestic
competent industry departments and regulators, and strengthen cross-departmental regulatory
coordination.

For the purpose of implementing the decisions and arrangements of the CPC Central Committee and
the State Council and the requirements of the Securities Law, on the basis of comprehensive
summary of practical experience, in-depth investigation and research, and requesting public
opinions, the CSRC has repeatedly studied and drafted the Interim Measures for Administration in
conjunction with the relevant departments.

II. Overall Consideration

The Interim Measures for Administration insist on guidance of Xi Jinping Thought on Socialism
with Chinese Characteristics for a New Era, comprehensively implement the decisions and
arrangements of the CPC Central Committee and the State Council on improving the regulatory
system for overseas offering and listing by enterprises, coordinate development and security,
enhance the system concept, take compliance regulation as the main line, regard recordation-based
administration as the starting point and regulatory coordination as the guarantee, and urge
enterprises to utilize the two markets and two kinds of resources in accordance with laws and
regulations to achieve standardized and sound development. Overall considerations in drafting are as

follows: First, insisting on the full coverage of regulation. The Interim Measures for Administration
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aim at strengthening weak links and filling in the blanks in the current overseas offering and listing
system, conducting unified regulation of the direct and indirect overseas offering and listing
activities of domestic enterprises, and ensuring that market entities fulfill their responsibilities; and
the circumstances under which overseas offering and listing by domestic enterprises is prohibited are
specified in the form of a negative list and the alignment with the regulatory requirements of the
industry is ensured. Second, insisting on implementing the requirements for reform of “simplifying
procedures, decentralizing powers, combining decentralization with appropriate control, and
optimizing services.” The Interim Measures for Administration adopt recordation-based
administration instead of licensing-based administration, and aim at strengthening interim and ex
post regulation, so as to create a more transparent and predictable institutional environment and
support enterprises in using overseas capital markets to develop business in a standardized manner.
Third, insisting on deepening opening up. The Interim Measures for Administration seek to further
relax restrictions on overseas offering and listing by domestic enterprises in terms of investors,
circulation of stock shares, and currency, ensure smooth access to overseas financing channels,
improve the overall compliance level of enterprises, and promote high-level institutional opening up.
II1. Main Contents

The Interim Measures for Administration consist of six chapters and 35 articles, mainly stipulating
the following contents:

1. Improving the system for overseas offering and listing and implementing the reform requirements.
First, the scope of application is specified. The direct and indirect overseas offering and listing
activities of domestic enterprises are uniformly incorporated into the administration, and the
applicable circumstances of the direct and indirect overseas securities offering and listing by
domestic enterprises are specified (Articles 2 and 15). Second, it is stipulated that domestic
enterprises conducting overseas offering and listing shall regulate corporate governance and
financial and accounting behaviors in accordance with the law, and comply with the legal system of
the state on confidentiality (Articles 6 and 7). Third, the negative list system is established. It is

stipulated that overseas offering and listing is prohibited in any case where financing through listing
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is clearly prohibited by laws, administrative regulations or relevant rules of the state, national
security may be endangered, illegal and criminal acts have been committed, a domestic enterprise is
under formal investigation for being suspected of a crime or major violation of laws and regulations
and no clear conclusion has been reached, or there are major disputes over ownership (Article §).
Where safety review is involved, the enterprise shall undergo relevant safety review procedures
according to the law before filing an application for offering and listing with the overseas securities
regulatory institution, trading venue, etc. (Article 9). Fourth, the recordation requirements are
specified. It is stipulated that domestic enterprises conducting overseas offering and listing shall
undergo the recordation formalities and submit the relevant materials within the prescribed time
limit. The requirements such as the entities, time and procedures of recordation are specified
(Chapter III). It is stipulated that the recordation materials shall be authentic, accurate and complete,
and the securities companies, securities service institutions and personnel providing services for
overseas offering and listing by domestic enterprises shall guarantee the authenticity, accuracy and
completeness of the documents produced and issued (Articles 12 and 20).

2. Improving the regulatory system and strengthening regulatory coordination. First, the regulatory
responsibilities are specified. The CSRC shall exercise supervision and administration over the
overseas offering and listing activities of domestic enterprises in accordance with law; the CSRC
and relevant competent departments under the State Council shall excise supervision and
administration over relevant enterprises, securities companies and securities service institutions; a
regulatory coordination mechanism for overseas offering and listing by domestic enterprises shall be
established to strengthen coherence between policies and rules, regulatory coordination and
information sharing (Article 4). Second, the means, measures and legal responsibilities of regulation
are improved. The requirements for reporting major events after overseas offering and listing are
specified (Article 22). It is specified that the CSRC and the relevant competent department under the
State Council may conduct supervisory inspections or investigations, and adopt measures such as
ordering corrective action, holding regulatory talks and issuing warning letters against relevant

entities in violation of the law (Articles 23 and 24). The legal liability for illegal acts such as
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overseas offering and listing without recordation is specified, and the cost of violation is increased
by holding violators liable through administrative punishment and incorporation of compliance
status into integrity archives (Chapter V). Third, arrangements for cross-border securities regulation
cooperation are improved. Under the principle of reciprocity, cooperation with overseas securities
regulatory institutions and relevant competent departments in strengthening cross-border securities
regulation and law enforcement shall be strengthened; and an information notification mechanism
for recordation shall be established, and requirements for cross-border investigation and collection of
evidence are specified, so as to jointly crack down on cross-border violations of laws and regulations
(Articles 5 and 26).

3. Enhancing institutional inclusiveness and deepening opening up. First, restrictions on target
investors are relaxed. In consideration of the reality of opening up of the capital market and the
needs of the market, domestic enterprises are allowed to offer securities to specific domestic
investors at the time of direct overseas offering and listing under specific circumstances such as
equity incentive and offering securities for asset purchase (Article 10). Second, the arrangements for
“full circulation” are specified. Where a domestic enterprise directly conducts overseas offering and
listing, shareholders holding its domestic unlisted shares are allowed to convert the aforesaid shares
into overseas listed shares for listing and circulation on overseas trading venues according to the law
after undergoing the recordation formalities (Article 18). Third, currency restrictions are relaxed.
Domestic enterprises conducting overseas offering and listing are allowed to raise funds and pay
dividends in RMB, in order to meet the needs of enterprises in raising RMB overseas and assist in

the internationalization of RMB (Article 11).
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